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INRE: Application of South Carolina Electric & Gas ) ORDER APPROVING
Company for Increases and Adjustments in }  ADJUSTMENTS IN
Electric Rate Schedules and Tariffs and } RATES AND CHARGES
Request for Mid-Period Reduction in Base } AND A MID-PERIOD
Rates for Fuel } REDUCTION IN BASE
} RATES FOR FUEL

L INTRODUCTION

Thié matter comes before the Public Service Commission of South Carolina (the
“Commission”) on the Application of South Carolina Electric & Gas Company
(“SCE&G” or the “Company”) for adjustments in its rates, charges, and tariffs for retail
electric service in South Carolina and for a mid-period reduction in base rates for fuel
(the “Application”). The Application was filed on June 29, 2012, and was made pursuant
to S.C. Code Ann. §§ 58-27-820, 58-27-860, 58-27-865(D) and 58-27-870 (Supp. 2011),
and 26 S.C. Code Ann. Regs. § 103-823 (Supp. 2011).

SCE&G is an electric utility engaged in the business of generating, transmitting,
distributing, and selling electric power to the public. As discussed in more detail below,
its retail electric operations in South Carolina are subject to the jurisdiction of the
Commission pursuant to S.C. Code Ann. §§ 58-3-140(A); 58-27-140(1); 58-27-810; and
other statutes. The Company’s electric rates and tariffs under its last general rate increase

request were approved by the Commission in Order No. 2010-471, dated July 135, 2010,
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entered in Docket No. 2009-489-E (the “Prior Rate Order”). The Prior Rate Order
provided for an increase in annual retail revenues of $101.2 million for the Company
with aﬁ authorized Return on Common Equity (“ROE”) of 10.7%. The rates and tariffs
as requested in the Application in this docket would produce (without the fuel and DSM
adjustments) an increase in annual retail revenues of $151.5 million and provide a ROE
of 10.95%.

The Commission’s Clerk’s Office instructed the Company to publish a Notice of
Filing and Hearing (“Notice”) in newspapers of general circulation in the area affected by
the Application by July 27, 2012. The Notice indicated the nature of the Application and
advised the public that evidentiary hearings on the Application were scheduled to begin
on November 27, 2012. It also advised those desiring to participate in the hearings of the
manner and time in which to file appropriate pleadings. The Clerk’s Office further
required the Company to furnish the Notice directly to all customers affected by the
proposed rates and charges by August 24, 2012, On August 16, 2012, the Company
timely filed with the Commission affidavits demonstrating that the Notice was duly
published in accordance with the Clerk’s Office’s instructions. On August 29, 2012, the
Company timely filed an affidavit certifying that a copy of the Notice was furnished to
each affected customer. On November 1, 2012, the Commission gave notice to all
interested parties that the beginning of the hearing was advanced to 2:00 p.m. on
November 26, 2012, to allow additional time for the proceedings.

During the course of these proceedings, the Commission also received numerous

requests from members of the public for public hearings to be held at various locations
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throughout SCE&G’s service territory. In response to these requests, the Commission
ordered that three local public hearings be scheduled in different regions in SCE&G’s
clectric service territory. In accordance with the Clerk’s Office’s instructions, on October
17, 2012, the Company filed an affidavit verifying that it had provided notice of the local
public hearings to its customers.

Timely petitions to intervene in this docket were received from the Department of
the Navy and all Federal Executive Agencies (collectively, the “Navy”); the South
Carolina Energy Users Committee (“SCEUC”); Frank Knapp, Jr.; Time Warner Cable,
Tnc. (“Time Warner”); Wal-Mart Stores East, LP and Sam’s East, Inc. (together, “Wal-
Mart”); and American Association of Retired Persons (“AARP”). Pursuant to S.C. Code
Ann. §§ 58-4-10(B) (Supp. 2011) and 58-33-140(1)(b) (Supp. 2011), the South Carolina
Office of Regulatory Staff (“ORS”) is a party to the proceedings in this docket as a matter
of law.

In response to the Application, ORS made on-site investigations of the
Company’s facilities, audited the Company’s books and records, and gathered extensive
Jinformation concerning the Company’s electric operations.

On October 2, 2012, the Company filed the direct testimony and exhibits of eight
witnesses: Stephen A. Byrne, President for Generation and Transmission and Chief
Operating Officer (“CO0™) of SCE&G; W. Keller Kissam, President of Retail
Operations of SCE&G; Jimmy E. Addison, Executive Vice President and Chief Financial
Officer (“CF0”) of SCE&G; James E. Swan, 1V, Controller of SCE&G; John R.

Hendrix, Manager of Electric Pricing and Rate Administration with SCANA Services,
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Inc.; Rose M. Jackson, General Manager of Supply and Asset Management, SCANA
Services, Inc.; Robert B. Hevert, Managing Partner of Sussex Economic Advisors, LLC;
and Steven P. Harris, Vice President with EQECAT, Inc.

On October 26, 2012, ORS filed with the Commission the direct testimony and
exhibits of eight witnesses: Dawn M. Hipp, a Director for ORS; Henry N. Webster, 11,
Audit Manager for New Nuclear Deployment and Telecommunications of ORS; Joseph
W. Coates, an auditor for ORS; Kelvin L. Major, an auditor for ORS; Michael R. Cartin,
an Electric Utilities Specialist in the Electric Department of ORS; Leigh C. Ford, a Senior
Electric Utilities Specialist in the Electric Department of ORS; Michael Seaman-Huynh,
a Senior Electric Utilities Specialist in the Electric Department for ORS; and Dr, Douglas
H, Carlisle, the Economist at ORS. Also on October 26, 2012, SCEUC filed the direct
testimony and exhibits of Kevin W. O’Donnell, President of Nova Energy Consultants,
Inc. The Navy filed the direct testimony and exhibits of Nicholas Phillips, Jr. of
Brubaker & Associates, Inc. Wal-Mart filed the direct testimony and exhibits of Steve
W. Chriss, Senior Manager, Energy Regulatory Analysis for Wal-Mart. AARP filed the
direct testimony and exhibits of Ralph C. Smith, a certified public accountant and senior
regulatory utility consultant with Larkin & Associates, PLLC. Time Warner filed the
direct testimony and exhibits of Brian W. Coughlan, President of Utility Management
Services, Inc.

On November 13, 2012, SCE&G filed with the Commission the rebuital
testimony and exhibits of eight witnesses: Mr, Byrne; Mr. Addison; Mr. Kissam; Martin

K. Phalen, Senior Vice President of Administration of SCANA; Mr, Swan; Mr. Hendrix;
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Mr. Hevert; and Marcus M, Harris, Director of Power Marketing of SCE&G. On
November 20, 2012, ORS filed with the Commission surrebuttal testimony of Mr. Cartin;
Time Warner filed surrebuttal testimony of Mr. Coughlan; and SCEUC filed surrebuttal
testimony of Mr. O’Donnell.

On November 19, 2012, ORS filed with the Commission a Memorandum of
Understanding (“MOU?”) entered into by ORS, the Company, Wal-Mart, Mr. Knapp, the
Navy, and AARP. See Order Exhibit No. 1. The MOU represented a resolution of all the
issues related to the amount and allocation of the requested rate increase, the accounting
and other matters raised in the testimony of ORS witnesses, the reduction in the Demand
Side Management (“DSM™) Rider to Retail Rates (“DSM Rider”), and the mid-pertod
reduction to base rates for fuel. On November 20, 2012, SCE&G filed with the
Commission supplemental testimony of Mr. Byrne and Mr, Addison in support of the
MOU. On November 21, 2012, ORS filed with the Commission documents indicating
that Time Warmer had also executed the MOU. As of the time of hearing, of the eight
parties to this proceeding, only one, SCEUC, did not join in the MOU.

As directed by the Commission, local public hearings were held on October 24, 2012,
in Graniteville, S.C.; November 5, 2012, in Charleston, S.C.; and November 27, 2012, in
Columbia, S.C. During the course of these public hearings, the Commission heard

statements presented by 43 members of the public and one elected official.! General

! On November 27, 2012, the Commission held a public night hearing in this
procceding at which several members of the public provided comments to the
Application of SCE&G. At the public night hearing, Tom Clements, on behalf of the
Alliance for Nuclear Accountability, informed the Commission of the billing practice of
Georgia Power Company, which is constructing two AP1000 nuclear units in Georgia.
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themes heard were that the rate increases were too high, especially considering the
Company’s ability to raise rates under the Base Load Review Act, and that the public
speakers could not afford the proposed increase.

An evidentiary hearing where the parties’ expert witnesses were presented was held
in the hearing room of the Commission from November 26 through November 27, 2012,
The Honorable David A. Wright, Chairman of the Commission, presided. SCE&G was
represented by K. Chad Burgess, Esq.; Mitchell M. Willoughby, Esq.; Matthew W.
Gissendanner, Esq.; and Belton T. Zeigler, Esq. ORS was represented by Nanette S.
Edwards, Esq., and Jeffrey M. Nelson, Esg, SCEUC was represented by Scott Elliott,
Esq. Wal-Mart was represented by Derrick Price Williamson, Esq., and Stephanie U.
Roberts, Esq. AARP was represented by Stephen Suggs, Esq. By agreement of the
parties, the Navy did not appear at the hearing but the pre-filed testimony of its witness
Mr. Phillips was entered into the record. Mr. Knapp appeared pro se and was excused at
the opening of the hearing, After becoming a signatory to the MOU, Time Warner did

not appear at the hearing or present evidence.

As part of his public comments, Mr. Clements provided the Commission with a copy of
an electricity bill issued by Georgia Power Company that was included as part of the
evidence of record. The supplied bill contains a separate line item entitled “Nuclear
Construction Cost Recovery.” Mr. Clements requests that as part of the ruling in this
docket that the Commission issue an order instructing SCE&G to include this same
information on SCE&G’s electricity bill. In Docket No, 2012-203-E, Mr. Clements made
this very same request, which the Commission denied in Order No. 2012-884. For the
reasons set forth in Order No. 2012-884, issued in Docket No. 2012-203-E, the
Commission again declines Mr. Clements’ request.
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IL. THE COMMISSION’S JURISDICTION AND PROCEDURAL ISSUES
RELATED TO THE MOU

As set forth in the Application, SCE&G is an electric utility engaged in the
business of generating, transmitting, distributing, and selling electric power to more than
660,000 customers in 24 counties in central and southern South Carolina. SCE&G’s
retail electric operations in South Carolina are subject to the jurisdiction of the
Commission pursuant to $.C. Code Ann. § 58-3-140(A) which states: “[T]he commission
is vested with power and jurisdiction to supervise and regulate the rates and service of
every public utility in this State and to fix just and reasonable standards, classifications,
regulations, practices, and measurements of service to be furnished, imposed, or
observed, and followed by every public utility in this State.” Under S.C. Code Ann. §
58-27-810, “[e]very rate made, demanded or received by any electrical utility . . . shall be
just and reasonable.” Under S.C. Code Ann. § 58-27-860, any electric utility that
proposes to change its rates must first receive approval to do so from the Commission,
Chapter 27, Article 7 of Title 58 sets forth the standards that govern the notice, hearings
and other procedures related to the Commission’s consideration of the Application. As
indicated by the procedural history set forth above, the proceedings in this docket are in
compliance with these requirements,

After careful review of the MOU and the contentions of the seven parties that
signed it (the “MOU Parties”), the Commission has determineril that the MOU
comprehensively addresses all issues raised by the MOU Parties.

The MOU Parties include a broad spectrum of interests represented here,

including the Company; ORS, which represents the public interest in all its aspects; two
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customers with large and medium general service accounts, i.e., the Navy and Wal-Mart;
a small commercial customer with multiple accounts, Time Warner; Mr. Frank Knapp, a
small business ownesr; and AARP, which represents a diverse segment of residential
customers,
I, APPROVAL AND ACCEPTANCE OF THE MOU

The Commission has convened and conducted a full evidentiary hearing in this
matter and has considered all issues raised by the parties. The Commission has carefully
considered the terms of the MOU and specifically the question of whether a rate
adjustment embodying the terms contained in the MOU would be just, fair, and
reasonable; would be in the public interest; and otherwise would be in accord with law
and sound regulatory policy. For the reasons set forth below, the Commission finds that
a rate order embodying the terms of the MOU will result in rates that are just, fair, and
reasonable to all rate classes; will be in the public interest; and will otherwise be in
accordance with applicable law and sound regulatory policy.

The MOU was accepted into the record of the hearing as Hearing Exhibit No. 3. A
chart showing the resulting rate increases by customer class was included in M. Byrne’s
supplemental MOU testimony. Tr. at 227
IV.  The Terms of the MOU

In the Application in this proceeding, SCE&G requested a base retail electric rate
increase of $151,502,000 or 6.61%. After considering the effect of the mid-period fuel
cost adjustment, and adjusting for the effects of the decrease in the DSM Rider that is

required pursuant to Order No. 2010-472, the net effect of the requested increase as
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requested in the Application was 3.75%. The MOU reduces this net increase to
$31,672,950, or 1.38%. The total increase after the MOU and not considering fuel
savings or the DSM reduction is $97,075,000 or 4.23%.

For purposes of setting rates in this proceeding, and subject to the other terms of
the MOU, the parties to the MOU accepted ORS’s proposed recommendations as set
forth in the testimony of ORS witnesses Cartin, Ford, and Seaman-Huynh and the
exhibits and the accounting adjustments set forth in ORS witness Webster’s Audit
Exhibits HNW-1 and 2 (the “ORS Adjustments” and the “ORS Adjustments and
Recommendations”). The following are the principal MOU Adjustments and ORS
Recommendations as reflected in ORS’s testimony and exhibits as well as the other terms
and agreements contained in the MOU:

1. ORS recommended that rates be set to allow SCE&G the opportunity to

earn an ROE of 10.25%. SCE&G had requested that rates be set to allow it the

opportunity to earn an ROE of 10.95%. SCE&G’s current allowed ROE is

10.7%.

2. ORS recommended a $29,556,275 reduction of the value of SCE&G’s

coal inventory to reflect higher than normal inventories during the test period and

the impending removal from service of one coal unit and the coal handling
equipment at two coal plants,

3. ORS recommended removal of the $6,054,246 pro forma adjustment

proposed by the Company in the Application to account for the proposed
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resumption of collections for the Storm Damage Reserve. Such collections will
remain suspended if the MOU is approved by the Commission.

4. ORS recommended removal of the $3,058,167 pro forma adjustment
proposed by the Company to account for payment of premiums on its storm
damage insurance policy. This policy will be allowed to lapse if the MOU is
approved by the Commission.

5. ORS recommended a $3,856,620 reduction in the amortization expense
rela-ted to the incremental operation and maintenance expense and depreciation
expenses for the Wateree scrubber. These expenses were deferred for future
collection by Order Nos. 2008-741 and 2010-828. The reduction in the amount of
amortization expense is created by extending the amortization period for these
costs from five to 23 years,

6. ORS recommended removal of $828,374 from test year expenses related
to officer salary increases.

7. ORS recommended removal of $1,412,256 in miscellaneous expenses
deemed non-allowable in the ORS audit.

8. ORS recommended the removal of a pro forma adjustment of
approximately $12,525,444 proposed by the Company for recovery of current
pension expenses which are presently being deferred. In doing so, ORS also
recommended that this amount be recovered through a special pension expense
rider which would be adjusted annually as pension expenses change in the future.

The initial rider will be set to recover current pension expense of $11,443,665.
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9. ORS recommended a $2,877,730 reduction in the amortization expense

for deferred amounts associated with the pension expense that was unrecovered in
prior periods. This reduction is created by extending the amortization petiod for
these deferred expenses from 12 to 30 years.

10. ORS recommended a $100,000 reduction in the annual amortization
expense associated with a Research and Development Grant made by SCE&G to
Clemson University. This reduction is created by extending the amortization
period of the grant from five to ten years.

11.  ORS recommended a $795,938 reduction in vegetation management
expenses to reflect a lower budget for such expenses in 2013 as compared to the
test period actual expenses.

12.  ORS recommended removal of the proposed pro forma adjustment to test
year revenue of $(2,000,000) to recover the amount that was over-credited to
customers under the decrement rider approved in Order No. 2010-471, That
decrement rider related to a $25 million weather-related revenue credit and the
Economic Impact Zone tax credit that SCE&G agreed to provide in the
stipulations underlying Order No, 2010-471. The MOU provides that, instead of
being recovered through base rates as requested in the Application, this over-
credited amount, which totals approximately $3 million as adjusted by ORS, will
be added to the balance to be recovered through the fuel factor calculation in the

Company’s fuel cost recovery proceeding.
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13.  ORS recommended other miscellaneous adjustments related to items such
as adjustments to cash working capital, rate case expenses, customer growth and
faxes,

14.  ORS agreed that SCE&G should be permitted to establish a nuclear outage
accrual mechanism as set forth in the testimony of Mr. Byrne. The mechanism
would track nuclear outage expenses over a five outage-cycle beginning with V.
C. Summer Nuclear Unit 1 refueling outage No. 21. The annual accrual amount
would be set at $17,188,807 per year, SCE&G will track actual accruals and
expenses through this mechanism. The net balance created by the mechanism
will not bear interest.

15.  ORS agreed that SCE&G should be permitted to reduce its Base Fuel
Component to 3.278 cents per kilowatt hour (*kWh™) which would decrease
current fuel costs by approximately $58,000,000 annually. Except in case of
unforeseen extraordinary economic or financial conditions, SCE&G would not
seek changes in its Base Fuel Component prior to the last billing cycle of April
2014. Unrecovered fuel cost balances that exceed $24,338,526 would earn
interest at the 3-year United States Treasury Note rate plus 65 basis points.

16,  ORS agreed that SCE&G should be permitted to begin collections for
environmental remediation costs related to its electric operations, similar to the
collections permitted for environmental remediation of manufactured gas sites

and other gas system environmental remediation costs. The annual collection
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amount would be $240,000 per year. SCE&G will track actual accruals and

expenses through this mechanism.

17.  In the MOU, SCE&G agreed not to seek any adjustment to its retail

eleciric base rates which would become effective before January 1, 2013, except

in case of unforeseen exiraordinary economic or financial conditions. This

moratorium would not apply to requests for revised rates under § 58-33-280;

requests to update SCE&G’s DSM rate rider; or requests for adjustments in

proceedings under § 58-27-865, subject to Paragraph 15 above.

18.  In the MOU, SCE&G agreed to prepare and present for review by the

parties a study concerning potential revisions to the structure of its electric

weather normalization adjustment (“eWNA™). The study is required to be issued

by June 30, 2013,

The terms of the MOU are not intended to create precedent for future
proceedings.
V. THE HEARING

At the hearing in this matter, SCE&G presented the direct and rebuttal testimony
of each of its witnesses who had prefiled testimony and/or exhibits, except for Mr. Steven
P. Harris, whose testimony was withdrawn in response to the terms of the MOU related
to the storm damage reserve and storm damage insurance.

The Company’s President of Generation and Transmission and COO, Mr. Byrne,
testified concerning the Company’s generation operations, anticipated plant retirements,

environmental investments, other infrastructure improvements, DSM and alternative
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energy programs, the need for rate relief, the drivers of the Company’s current cost
structure, the nuclear outage accrual mechanism, wholesale contracts, and related matters.
The Company’s President of Retail Operations, Mr. Kissam, testified concerning the
safety and reliability of the Company’s electric system, the Company’s programs and
investments to safeguard safety and reliability, the Company’s customer assistance and
energy conservation programs, the Company’s environmental remediation activitics at
certain sites, and matters related to the storm damage reserve.

The Company’s CFO, Mr. Addison, testificd concerning the financial drivers of
the rate increase, the current financial posture of the Company, the Company’s future
financial needs and plans, SCE&G’s capital structure, conditions in current capital
markets and the returns required to allow the Company to access capital on reasonable
terms and successfully meet the capital requirements that the Company is facing in
coming years.

The Company’s rate-of-return witness, Mr. Hevert, testified concerning a
reasonable ROE for the Company and an appropriate capital structure for the Company.
The Company’s Senior Vice President of Administration, Mr. Phalen, testificd
concerning the Company’s at-risk pay programs and the defined benefit retirement plan.
The Company’s Controller, Mr, Swan, testified concerning various accounting maters
and the proposed pro forma adjustments to the Company’s test year financial results. The
Company’s Director of Power Marketing, Mr. Harris, testified concerning the marketing
of electric power to wholesale customers. The Company’s fuel witness, Ms. Jackson,

testified concerning fuel cost forecasts and conditions in natural gas markets. The
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Company’s rate witness, Mr. Hendrix, testified concerning the Company’s cost of
service, rate design and tariffs, as well as the mid-period fuel reduction and the reduction
to the DSM rider.

Company witnesses Byme and Addison specifically testified in support of the
MOU.

ORS’s electric utilities specialist, Ms. Ford, testified regarding wages, benefits,
payroll taxes, the storm reserve fund, storm insurance premiums, the environmental
remediation cost recovery mechanism and other amortizations and adjustments, all of
which were incorporated in the MOU. ORS’s senior electric utilities specialist, Mr.
Seaman-Huynh, testified regarding ORS’s review of the Company’s cost of service
studies, rate design, proposed mid-period fuel cost reduction and other matters which also
were affirmed as part of the MOU. ORS’s electric utilities specialist, Mr. Cartin, testified
regarding the proposed accounting for capacity purchases, the nuclear outage accrual
mechanism, coal inventories, and certain other proposed adjustments included in the
MOU. ORS witness Ms. Hipp testified concerning customer concerns with the eWNA.
ORS accounting and audit witnesses Mr. Webster, Mr, Major, and Mr. Coates testified
concerning ORS’s audit of the information supporting the Application and certain
proposed adjustments that were presented by SCE&G or adopted as a part of the MOU.
ORS’s economist, Dr. Carlisle, testified concerning cost of capital and capital structure.

SCEUC witness Mr. O’Donnell presented testimony concerning a suitable ROE
and capital structure for SCE&G, SCE&G’s wholesale contracts, rate comparisons with

other utilities, cost of service, rate design, pension plans, incentive pay, trade association
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dues, and other matters, AARP witness Mr. Smith testified through pre-filed testimony
concerning eWNA, certain federal tax issues, and issues related to the Storm Damage
Reserve and storm insurance. Wal-Mart witness Mr, Chriss testified concerning revenue
allocations among customer classes and ROEs granted by other commissions. The Navy
witness Mr. Phillips testified through pre-filed testimony concerning tate design and
revenue allocation issues.

VI. FINDINGS OF FACT AND CONCLUSIONS OF LAW

In entering its order in this proceeding, the Commission makes the following
findings of fact and conclusions of law. They are based upon the Application, testimony,
exhibits, and the MOU, all as received into evidence at the hearing in this proceeding,
and on the entire record of these proceedings. As to all factual matters, they reflect the
Commission’s decision that the preponderance of the evidence as presented in this
heating, and after weighing the probative value and credibility of the testimony of each
witness, suppotts the conclusions reached.

1. The Commission has jurisdiction over SCE&G’s retail electric rates,
charges and terms and conditions of service as generally provided in S.C. Code. Ann. §
58-27-10, ef seq.

2. SCE&G is lawfully before the Commission based upon its Application for
a general increase in its retail clectric rates filed pursuant to S.C. Code Ann. §§ 58-27-
820, 58-27-860 and 58-27-870 and 26 S.C. Code Ann. Regs. 103-823.

3. The twelve-month period ending December 31, 2011, is an appropriate

historical test period for the purposes of setting rates in this proceeding.
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4, The original cost rate base for SCE&G’s retail operations as of the close
of the test year, including appropriate pro forma adjustments, was $4,842,524,000 and
consists of the components set forth in Table B of this Order.

5. Under present rates and after accounting and pro forma adjustments,
operating revenue for the Company’s retail operations for the test year is $2,237,844,000.
Operating expense is $1,900,724,000, and net operating income for return is
$337,257,000.

6. It is just, reasonable, and appropriate as a matter of regulatory policy to
establish a nuclear outage cost accrual mechanism for V. C. Summer Nuclear Unit 1 in
the amount of $17,188,807 per year. Any net balance created by this mechanism shall
not bear interest.

7. It is just, reasonable, and appropriate as a matter of regulatory policy to
establish an environmental remediation cost recovery mechanism for SCE&G’s electric
operations. That mechanism shall allow recovery through rates in the initial amount of
$240,000 per year. Amounts collected under this mechanism and actual amounts
expensed for environmental remediation activities related to SCE&G’s electric operations
shall be tracked in accounts established for that purpose.

8. It is just, reasonable, and appropriate as a matter of regulatory policy to
continue the suspension of the collection of the storm damage reserve rider indefinitely,
subject to future reinstatement by the Commission. SCE&G shall not recover the cost of
its transmission and distribution storm damage insurance policy through rates and shall

let that policy lapse at its next renewal date. These rulings are without prejudice to the
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ability of the Company in the future to seek to recover extraordinary storm damage
expenses through an after-the-fact storm damage recovery rider where conditions
warrant, Furthermore, SCE&G may otherwise continue to administer the storm damage
reserve and the current balances recognized in it as provided for in prior orders.

9, It is just, reasonable, and consistent with sound regulatory policy to allow
SCE&G to recover one-half of the cost of incentive pay for its officers and employees
through rates.

10.  The evidence of record shows that SCE&G has not been deficient in any
way in marketing wholesale power capacity. No reduction is warranted in the pro forma
adjustment for future revenues from wholesale contracts as set forth in the Application
and the testimony of Company witness Swan,

11. It is just, reasonable, and consistent with sound regulatory policy for
SCE&G to implement a rate rider to recover current pension expense. That rate rider
shall be initially caleulated to recover $11,443,665 per year. It shall be subject to an
annual adjustment with notice to the ORS and approval by this Commission. In light of
this rider, no adjustment to basc rates shall be made for the recognition of current pension
expenses.

12.  The administration of the decrement rider that was approved in Order No.
2010-471 has resuited in an over-credit to customers of approximately $3 million. It is
just, reasonable, and appropriate as a matter of sound regulatory policy for this balance to
be added to the unrecovered balance of SCE&G’s fuel costs for future recovery in fuel

cost adjustment proceedings.
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13, Inits Application, the Company sought an increase in annual revenues of
$151,502,000; however, as a result of the MOU, the net increase in operating revenues is
reduced to $97,075,000, not considering the reductions in base fuel costs and DSM/EE
rates.

14.  The capital structure for the determination of the fair overall rate of return
for SCE&G in this proceeding is SCE&G’s actual capital structure as of December 31,
2011, including known and measurable adjustments to both debt and equity. This
adjusted capital structure consists of 47.82% long-term debt and 52.18% common equity.

15.  The rate of return on common equity which SCE&G should be allowed
the opportunity to earn through its electric rates is 10.25%.

16.  The capital structure and cost of capital set forth above produce an overall

rate of return of 8.20% for SCE&G’s retail electric operations as depicted in the

following table:
TABLE A
CAPITAL STRUCTURE

Component Of Ratio Embedded Overall
Capital Structure Cost/Rate Cost/Rate
Long Term Debt  47.82% 5.97% 2.85%
Common Equity  52.18% 10.25% 5.35%

100.00% 8.20%

17.  The rate designs set forth in the MOU and the testimony referenced in it

are just and reasonable and supported by the evidence of record.
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18. It is not just, reasonable, or appropriate as a matter of sound regulatory

policy to require SCE&G to expand the pool of interruptible capacity credits available to
its large general service customers, There is no need for additional interruptible capacity
on SCE&G’s system at this time. It is also not just, reasonable, or appropriate as a matter
of sound regulatory policy to require SCE&G to expand the applicability of its Real Time
Pricing (“RTP®) tariff at this time. The RTP tariff is already available to all large general
service customers adding incremental load to SCE&G’s system.

19.  In the MOU, SCE&G agrecs not to seek an increase in its electric retail
base rates and charges to be effective prior to January 1, 2015, except for rates approved
under § 58-33-280, rates approved as part of SCE&G’s DSM rate rider and Energy
Efficiency programs, changes in Variable Environmental Cost Components approved
under § 58-27-865, or other fuel factor adjustments approved under § 58-27-863 after
April 1, 2014, except in all cases, where adjustments are necessary due to unforescen
extraordinary economic or financial conditions. The Commission finds that this
agreement by SCE&G is just and reasonable and appropriate as a matter of regulatory
policy.

20.  SCE&G shall prepare and file with the Commission and provide copies to
the parties of record the e WNA study as required under that agreement.

21.  Pursuant to the terms of Order No. 2010-472, the factor for recovery of
SCE&G’s DSM costs and lost net margin revenues shall be reduced by the amount of the

lost net margin revenue factor applicable at the close of the test period.
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22.  Simultancously with implementing the base rate adjustments provided for
in this order, SCE&G shall reduce its Base Fuel Component for all retail electric rates
from 3.541 cents per kWh to 3.278 cents per kWh.

23.  All amortizations of deferred amounts are set as annual amortization
expense amounts and shall cease when the balances in the related deferral accounts have
been fully recovered.

VII. EVIDENCE AND CONCLUSIONS
The evidence and conclusions supporting the findings of the Commission in this

matter are as follows:

A. EVIDENCE AND CONCLUSIONS CONCERNING JURISDICTION
(Finding of Facts Nos, 1-2)

SCE&G is an electric utility subject to the jurisdiction of the Commission
pursuant to S.C. Code Ann, § 58-3-140(A) (Supp. 2011). Evidence concerning
SCE&G’s retail customers, service and service territory is contained in the Application in
this proceeding and the testimony of the Company’s President, Mr, Byrne. Tr. at 240-
241.

B. EVIDENCE AND CONCLUSIONS CONCERNING THE TEST

PERIOD

(Finding of Fact Ne. 3)

In setting utility rates, South Carolina uses a historical twelve-month test period.
26 S.C. Code Ann. Regs. 103-823(A) (3). The historic test year is based upon actual
results for the twelve-month period. However, the Commission has recognized

adjustments to the actual results for known and measurable changes occurring after the

close of the test period or to adjust for abnormal or non-recurring items in test period




DOCKET NO. 2012-218-E — ORDER NO. 2012-951
DECEMBER 20, 2012
PAGE 22

data, The twelve months ending December 31, 2011, encompass the most recent
calendar year for which accounting information was available at the time that the
Application in this matter was filed. The Commission finds it to be a reasonable period
upon which to base its ratemaking determinations in this proceeding.

C. EVIDENCE AND CONCLUSIONS CONCERNING THE RETAIL
ELECTRIC RATE BASE

(Finding of Fact No. 4)

The South Carolina Supreme Court has defined rate base as “the amount of
investment on which a regulated public utility is entitled to an opportunity to earn a fair
and reasonable return . . . [and] represents the total investment in, or the fair value of, the
used and useful property which it necessarily devotes to rendering the regulated

services.” Hamm v. Public Service Commission, 309 S.C. 282, 285 fin.1, 422 S.E, 2d

110, 112 fa.1 (1992) (internal quotation marks and citation omitted). “[RJate base should
reflect the actual investment by investors in the Company’s property and value upen

which stockholders will receive a return on their investment,” Parker v. S.C. Public

Service Commission, 280 S.C. 310, 313, 313 S.E. 2d 290, 292 (S.C. 1984) (internal

quotation marks, citation, and emphasis omitted).

The Commission has the statutory authority, after hearing, to “ascertain and fix
the value of the whole or any part” of SCE&G’s rate base, and may “ascertain the value
of all new construction, extensions, and additions” to such property. S.C. Code Ann. §
58-27-180 (Supp. 2011). ORS conducted an examination of SCE&G’s books and
verified that the operating experience and rate base reported by SCE&G in its

Application were supported by the Company’s accounting books and records. Tr. at
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1130-1131. The results of ORS’s examination were accepted by the MOU Parties for
purposes of this proceeding and are summarized in Hearing Exhibit 19 (HNW-2). The
only non-MOU Party, SCEUC, did not challenge any of the ORS’s Adjustments or
Recommendations regarding rate base, with the exception of an issue related to pension
expense, which is discussed below. On the basis of ORS’s examination, hearing exhibits,
and testimony contained in the record of the hearing, the Commission can determine and
find the proper components of SCE&G’s rate base as well as the related accounting
adjustments. The Commission hereby adopts the following as the Company’s rate base
for the test period ended December 31, 2011:
TABLE B
RATE BASE

RETAIL ELECTRIC
FOR THE TEST YEAR ENDING DECEMBER 31, 2011

Rate

$8in 000's

Gross Plant in Service $ 8,375,022
pomulaed - sausesn)
Net Plant $ 5,220,370
CWIP R $182,885
Deferred Debits/Credits | $ (31,693)

Total Working Capital . $98,164
Materials & Supplies $ 329,506
s Dl o5
Total Original Cost $4,842,524

Rate Base
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D. EVIDENCE AND CONCLUSIONS CONCERNING REVENUES,
EXPENSES AND INCOME

(Findings of Fact Nos. 5-12)
Adjustments to the test year are required for known and measurable out-of-period
changes in expenses, revenues and investments that would materially alter the rate base.

Parker v. S.C. Public Service Commission, 280 S.C. at 312, 313 S.E.2d at 292. The

Commission has reviewed the ORS Adjustments as set forth in the ORS testimony as
identified in the MOU and as summarized in Hearing Exhibit 19 (HNW-2). Within the
context of the comprehensive settlement of the rate and revenue issues in this proceeding
that the MOU reflects, the Commission finds that adopting the ORS Adjustments will
result in establishment of rates that are just and reasonable and that will fairly reflect
SCE&G’s cost of providing service when those rates go into effect,

We do note that ORS witness Webster described non-allowed expenses to include
items such as donations, lobbying, alcoholic beverages, items deemed lavish, service
awards, advertising as well as other miscellancous items. Tr. at 1141. The Commission
cautions the Company that items not allowed for ratemaking purposes should not be
charged to the Company’s ratepayers,

SCEUC was the only party that did not adopt the MOU. In its testimony, SCEUC
challenged four of the ORS Adjustments. Tr. at 914, 956-961. As discussed more fully
below, those are the: a) inclusion in SCE&G’s revenue requirements of the full amount
of a pro forma adjustment related to the expiration of a 250 megawatt (“MW*) wholesale
supply contract, b) inclusion in revenue requirements of one-half of the SCE&G test

period incentive compensation expense, c) continued funding of SCE&G’s defined
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benefit pension plan and inclusion in rate base of deferred prior-period pension expenses,
and d) inclusion in revenue requirements of SCE&G’s Edison Electric Institute (“EEI”)
dues, less lobbying and charitable components.

1. THE ADJUSTMENT FOR EXPIRATION OF THE 250 MW
WHOLESALE SUPPLY CONTRACT

Through the testimony of its witness Mr. O’Donnell, SCEUC argued that the
Commission should refuse to recognize $9,600,000 of the $30,003,000 pro forma
adjustment to test period revenucs that SCE&G has proposed to accountl for the
expiration of a 250 MW wholesale supply contract. Tr. at 957-958. The evidence of
record shows that this contract will expire on December 31, 2012, and the revenue that it
provided during the test period will not be available from that point forward. Tr. at 268.

The contract in question was entered into nine years ago as SCE&G was
preparing to bring on line the 869 MW Jasper Combined Cycle Natural Gas Plant. Tr. at
267-268, 295-296. As Mr. Byrne testified, during the design of the plant, SCE&G
determined that it could create significant future savings for customers by expanding the
plant’s capacity beyond the then-current needs of its customers. Id. To support this
investment, SCE&G entered a nine-year 250 MW sale to defray the cost of the additional
capacity pending growth in its customers’ needs. Tr. at 268, 296. Under the Utility
Facility Siting and Environmental Protection Act, 8.C. Code Ann. § 58-33-10 ef seq., the
Commission approved the expanded plant design coupled with the associated capacity
sale. Order No, 2002-19. Tr. at 296.

In this proceeding, SCEUC seeks to disallow a portion of the adjustment to

revenue that has been proposed by the Company to account for the expiration of this 250
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MW coniract. To justify this disallowance, Mr., O’Donnell testified that he believed that
SCE&G’s efforts to remarket the 250 MW represented by the contract were
“insufficient.” Tr. at 957.

SCE&G’s witnesses Mr. Byme and Mr. Harris have testified that SCE&G’s
marketing efforts were in no sense inadequate. Tr. at 296-297, 757-762. Mr. Harris has
testified that SCE&G’s wholesale marketing department constantly monitors markets for
purchase and sale opportunities. Tr. at 757. However, due to the structure of the market
and current conditions in it, opportunities to make long-term capacity sales comparable to
the soon-to-expire 250 MW contract do not exist at this time. Tr. at 759-761.
Furthermore, Mr. Byrne and Mr, Harris testified that in light of customer demand growth
and impending &_:oal plant retirements, SCE&G now needs access to the full amount of the
250 MW that the existing confract represents. Tr. at 269, 296, 761. For that reason,
SCE&G is not in a position to market the capacity reflected by this contract to wholesale
customers because it needs the underlying capacity to support system reliability. Tr. at
296.

The Commission finds SCE&G’s testimony concerning this matter is credible and
warrants recognizing the full pro forma adjustment as requested. SCE&G’s festimony in
this regard is consistent with the Company’s current Integrated Resource Plan which
shows that even after the 250 MW contract expires SCE&G’s capacity margin will be at
the lower end of SCE&G’s target reserve range until the second of the new nuclear units

comes on line, The expiration of the 250 MW contract represents a known and
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measurable change to test period revenues, and an adjustment to test period revenues
equal to the full amount of associated revenue is supported by the evidence of record.

2., THE INCLUSION OF ONE-HALF OF SCE&G’S TEST
PERIOD EXPENSE FOR EMPLOYEE INCENTIVE PAY

The Company proposed and the MOU Parties agreed to a pro forma adjustment of
$6,078,000 to reduce test period expenses by one-half of the incentive pay expense that
the Company accrued during the test period. The result is that one-half of the incentive
pay accrual for electric operations would remain as a test period expense for ratemaking
purposes. This treatment of incentive or at-risk compensation is consistent with
treatment afforded to this expense item in past rate cases for SCE&G and other electric
utilities, Tr. at 708-709. However, in the stipulations underlying the Prior Rate Oxrder,
SCE&G agreed to forego recovery of this portion of its incentive pay expense with an
express reservation of the right to argue that a different treatment should be afforded in
subsequent proceedings. The seven MOU Paﬁies_agree that it is appropriate to allow
SCE&G to recover one-half of this expense through rates as SCE&G had requested.

The only party that has objected to the recommendation is the SCEUC. Through
its witness Mr. O’Donnell, SCEUC testified that SCE&G’s incentive compensation
represents a “luxury payout to SCE&G employees,” and so should be disallowed in its
entirety. Tr. at 959.

In his rebuttal testimony, SCE&G Senior Vice President for Administration, Mr,
Phalen, testified that incentive compensation is an integral part of SCE&G’s total
compensation package for its employees. Tr. at 706. Incentive pay is also an accepted

part of utility compensation systems. Tr. at 708-709. SCE&G regularly benchmarks its
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total compensation package, including base pay, incentive pay, pension, and other
benefits, against other utilities and non-utility employers. Tr. at 709-710. These are the
entities with whom SCE&G competes to attract and retain skilled and qualified
personnel. Those benchmarking exercises show that SCE&G’s compensation levels are
at or below market for competing companies, Tr. at 709-710. This fact has been
demonstrated in practice by the number of interviewees who have recently declined
offers of employment with SCE&G citing compensation issues. Tr. at 710, 727. In some
cases, the inadequate size of SCE&G’s at-risk compensation plan has been specificalty
mentioned as a reason for an interviewee not accepting an offer from SCE&G. Tr, at 727.

In addition, incentive compensation is an important tool that the Company uses to
communicate key goals and business objectives to its employees in a way that motivates
employees to embrace them and become accountable for accomplishing them. Tr. at 707.
Substituting other forms of compensation for incentive compensation would eliminate
those benefits.

The Commission finds Mr. Phalen’s testimony concerning the nature, level and
benefits of SCE&G’s incentive compensation plan to be credible and convincing, This
testimony indicates that incentive compensation is an accepted and necessary component
of a utility company’s compensation package, and the Company’s compensation levels
including incentive compensation are reasonable. The Commission finds that there arc
sound reasons for offering incentive compensation as part of a competitively reasonable

compensation package. The Commission finds that the recovery of fifty percent of this
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‘incentive compensation expense as embodied in the MOU adjustments is just and
reasonable.
3. SCE&G’s DEFINED BENEFIT PENSION PLAN

Prior to the 2008-2009 economic downturn, the performance of the assets in the
Company’s pension plan for employees allowed SCE&G to recognize income on its plan.
Tr. at 815. In 2008, when market conditions changed, the Company began incurring
pension expense rather than income. In response, pursuant to the Company’s request, the
Commission issued Order Nos. 2009-81 and 2010-471. These orders allowed SCE&G to
defer for future recovery certain expenses. The amount, including the tax effect, deferred
under these orders associated witﬁ electric utility operations is currently approximately
$33,049,000.

In his testimony in this proceeding, SCEUC witness Mr. O’Donnell requested that
the Commissiqn disallow any future payments into SCE&G pension accounts until the
Company “migrates all employees to defined contribution plans.” Tr, at 960. He bases
this suggestion on his conclusion that SCE&G’s defined benefit plan is a “relic of the
past,” and on his understanding that the plan is “currently fully funded.” Id. M.
O’Donnell also requested that the deferred amounts discussed above not be included in
rate base where the Company would be allowed to earn a return on the capital they
invest. Id. All of these requests are conirary to the MOU Adjustment and the ORS
Recommendations.

In response, Mr. Swan testified that SCE&G’s pension plan is not fully funded, as

Mr. O’Donnell testified. Tr. at 813-814. Instead, while the plan meets minimum
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regulatory funding requirements, it is under-funded to the extent that the current benefit
obligations under the plan exceed the fair value of the plan’s assets by approximately
$75,000,000. Id. Furthermore, Mr. Swan pointed out that the $33,049,000 deferred
liability amount which SCE&G and the MOU Parties would allow to be included in rate
base is not the amount of this liability. Instead, the $33,049,000 amount represents the
net pension expenses that were incurred and recognized during the period 2008 to 2012,
but which pursuant to Order Nos. 2009-81 and 2010-471, were not collected in rates. Tr.
at 814-816, Under established rate making principles, costs that have been specifically
deferred for future collection through rates are properly included in rate base. Tr. at 815-
816. These are known and measurable liabilities of the Company which the Company
has been required to fund with its own capital pending collection of the deferred amounts.
Id. As indicated above, ORS and the other MOU Parties do not object to rate base
treatment of these amounts.

The Commission accepts Mr, Swan’s testimony on this point. In rate making,
when a cost is deferred for future collection, the liability is recorded, but cash is not
provided through rates to cover that liability. This resulting cash shortfall exists until the
deferred amounts are recovered. The utility must cover the shortfall with its own capital,
which increases the funds invested by the utility in its utility business. For this reason,
the $33,049,000 net balance of deferred pension costs reflects funds provided by
SCE&G’s investors to support its utility operations and so is propetly included in rate

base,
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As to the continued viability of SCE&G’s defined benefit plan, Mr. Phalen
testified that a majority of electric utilities with whom SCE&G competes for employees
continue to offer such plans, Tr. at 711-712. Furthermore, because of the recent turmoil
in investment markets, these plans remain an important consideration to employees and
potential employees in their career planning decisions. Tr. at 712,

SCE&G’s current pension plan is an integral part of the Company’s overall
compensation package. Tr. at 71 1-712. As mentioned above, benchmarking shows that
package to be at or below market when compared to those offered by SCE&G’s
competitors, Tr. at 710. If SCE&G’s defined benefit plan were to be eliminated, for
SCE&G to remain able to attract and retain a skilled and effective workforce, it would
need to make offsetting increases in other aspects of the compensation plan. Tr. at 712.
As Mr. Phalen testified, eliminating the defined benefit aspect of SCE&G’s pension plan
would require careful study and planning to ensure that such a change did not disrupt
SCE&G’s work force and its ability to recruit and retain qualified employees. Tr, at 702.

The Commission finds Mr, Phalen’s testimony in this regard to be credible and
convincing, For the reasons he suggests, the defined benefit plan is not a “relic” and it
would not be appropriate for the Commission to order its termination in an abrupt and
summary way. Nor would it be just or reasonable in this proceeding to deny recovery of
SCE&G’s current level of pension expense as Mr. O’Donnell suggests. Decisions as to
what changes if any are needed in this plan are best left to the Company, subject to the

ongoing oversight of ORS and the Commission.
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4, EEI DUES

In 2012, SCE&G rejoined EEI after it let its membership lapse during the mid-
1990s. In the Application, SCE&G presented a pro forma adjustment to include in
revenue requirements its current EEI dues in the amount of $200,000. In the MOU, the
MOU Parties accepted the ORS adjustment to deduct from these EEI dues components
related to lobbying and charitable contributions. Tr. at 1136, The resulting amount of EEI
dues proposed for inclusion in revenue requirements is approximately $151,336.

Mr. O’Donnell proposed that the Commission disallow this adjustment because
the Company did not provide any evidence of a benefit to its operations from EEI
membership, Tr. at 959. In response, Mr. Kissam filed testimony concerning the
benefits that EEI provides in storm response planning and coordination, exchange of best
practices and benchmarking information among utilities, peer learning and other
information exchange among utilities, and the education of consumers concerning energy
efficiency measures. Tr. at 432-425. The Commission finds that Mr. Kissam’s testimony
provides a sufficient and credible factual basis for determining that EEI membership does
in fact provide benefits to SCE&G’s operations sufficient to support treating a portion of
the resulting dues as a prudent expense of electric 0peratidns. The Commission approves
this adjustment as set forth in the MOU.

5. NUCLEAR OUTAGE ACCRUAL
{Finding of Fact No. 6}
As Company witness Byrne testified, V. C. Summer Nuclear Unit 1 (“Unit 17)

operates on an 18-month outage cycle. Tr. at 264. During each nuclear outage, in
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addition to refueling, important repair and inspection work is done to ensure the
continued safe, reliable and efficient operation of the unit. Id. The scope and cost of such
work varies significantly from outage to outage, and the benefit of work done during any
given outage often extends over multiple outages. Tr. at 265.

Currently, SCE&G accrues the forecasted expense of cach outage over the
preceding 18 months. Id. Absent pro forma adjustments, the amount of the accrual
during the test period is the outage expense réﬂected in electric rates. Because the
amount of the accrual from outage to outage is highly variable, the amount accrued in a
given test period may or may not provide an accurate reflection of the amount that will be
accrued or the benefit that will be received while rates are in effect. Id.

To create greater consistency in these accruals, to better match the accrual period
to the period over which benefits are received, and to better match rates to expenses, the
Company proposes to establish a nuclear outage expense recovery mechanism. The
mechanism would be initially established to recover the estimated expenses of the five
upcoming Unit 1 outages. Tr. at 266-267. The outages in question are outage Nos. 21-
25. The cost of these outages would be recovered over the 90-month cycle that the five
outages represent. The levelized annual charge necessary to do so, based on current
outage expense estimates, is $17,188,807 per year. Id. The actual expenses of outages
during this period may vary and would be tracked in the nuclear outage accrual account '
to which the recovery amount would also be applied. Id. The recovery amount would be

subject to revision in future proceedings as circumstances warrant to ensure that the
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estimated expenses going forward as well as any balance in these accounts is neither
over-recovered or under-recovered. SCE&G does not request interest on these accounts.
For the reasons set forth in Mr. Byrne’s testimony, the Commission finds that the
establishment of the nuclear outage expense recovery mechanism as described above will
lead to greater consistency in the recognition of outage expense for ratemaking purposes
and will also allow a more precise matching of expense and benefits with collections,
For those reasons, the Commission finds that the establishment of this mechanism as set
forth above is just and reasonable and appropriate as a matter of sound regulatory policy.

6. CREATION OF AN ENVIRONMENTAL REMEDIATION
ACCRUAL ACCOUNT FOR ELECTRIC OPERATIONS

(Finding of Fact No. 7)

Cofnpany witness Mr. Kissam testified in support of the Company’s proposal to
establish a cost recovery mechanism for environmental remediation costs associated with
SCE&G’s electric operations. Tr. at 411-414, Mr. Kissam testified that SCE&G has
recently begun incurring expenses in remediating substation sites and disposal sites of
obsolete electric distribution equipment, Tr, at 412-414. No recovery mechanism
currently exists for environmental remediation costs as incurred by SCE&G’s electric
operations. A recovery mechanism for environmental remediation costs associated with
SCE&G’s gas operations has existed for some years, Tr. at 411, Under this mechanism,
environmental remediation labilitics are credited to a liability account when criteria for
recording contingencies are met. Amounts expected to be recovered through rates are
recorded in a regulatory asset account, and an annual recovery amount is collected in

rates to recover the costs in that account. Tr. at 793. Based on the current level of
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remediation expense that SCE&G is incurring, SCE&G requested that the initial recovery
amount for the environmental remediation expenses related to its electric operations be
set at $240,000 per year, Tr. at 793.

The Commission finds that it is just, reasonable, and appropriate as a matter of
regulatory policy to establish the requested environmental remediation cost recovery
mechanism for SCE&G’s electric operations. Based on Mr. Kissam’s testimony, the
Commission finds that tracking environmental remediation expenses for SCE&G’s
electric operations in a regulatory asset account and establishing an annual collection
amount for them will allow these costs to be reflected in rates in a predictable and
consistent basis. Deing so will also provide for a more precise matching of costs and
recovery. Costs of response, investigation, and remediation may be included in this
deferred account. No interest shall be charged on these accounts.

7. INDEFINITE SUSPENSION OF THE STORM DAMAGE
RIDER AND TERMINATION OF STORM DAMAGE
INSURANCE

(Finding of Fact No. 8)

The storm damage reserve and the associated rate rider were established by the
Commission in Order No. 1996-15. That order allowed SCE&G to apply storm response
and restoration costs against the reserve to the extent that those costs exceeded $2.5
million annually.

In Order No. 1996-15, the balance in the storm damage reserve was capped at $50

million. This amount was increased to $100 million by Order No. 2007-680, based on

growth in the reserve balance and information indicating that the cost of a major
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hurricane making landfall directly in SCE&G’s service territory could cause damage that
would exceed $200 million. As of July 31, 2012, the reserve had a balance of
$30,102,980. Tr. at 1056. The collection of the rate rider was suspended by Order No.
2010-471. The rider would generate $6,054,246 annually if reinstated as SCE&G
requested in the Application. Id.

In 2007, SCE&G obtained an insurance policy to work in tandem with the storm
damage reserve. This policy provides benefits after the Company has absorbed the first
$100 million in damages to SCE&G’s transmission and distribution assets from a tropical
wind storm. The policy covers the next $70 million in damage subject to certain
limitations related to the risk models on which the insurance was written. Tr. at 1058.

ORS witness Ford, SCEUC witness O’Donnell, and AARP witness Smith
recommend terminating collection of the storm damage reserve rider. Tr. at 961, 1000,
1058. Witnesses Ford and O’Donnell recommend disallowing collection of the storm
damage insurance premium, either through rates or through the storm damage reserve as
allowed in past periods by Order No. 2010-471 and Order No. 2007-680. Tr. at 961,
1059. The result of such disallowance would be that SCE&G would allow the current
storm damage policy to lapse. Tr. at 421. AARP witness Smith initially recommended
allowing the storm damage insurance premiums to continue to be applied to the storm
damage reserve, but this testimony was superseded by the AARP’s agreement {o the
MOU, in which it adopted the position of ORS witness Ford on this matter. Seg Tr. at

1002.
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Witnesses Ford and O’Donnell point out that if circumstances require it to do so
in the future, SCE&G can come to the Commission to request after-the-fact recovery of
storm damage expenses through a storm damage rider. Tr. at 1058, 961. They point to
this as a better alternative for dealing with the risk of storm damage than reinstating the
collection of the storm damage reserve or the funding of storm damage insurance. In the
MOU, SCE&G agreed to ORS’s recommendations, specifically basing its decision on
ORS’s willingness to support after-the-fact recovery of storm damage expenses through a
storm damage rider if future circumstances watrant. Tr. at 420.

As indicated in the testimony of ORS witness Ford, the average annual level of
storm damage expense applied to the reserve has been approximately $1.2 million, Tr. at
1057. At that level of expense, it will be some years before the remaining storm reserve
balance is exhausted. Nonetheless, absent reinstatement of collections, the balance in the
reserve will decline in future years. Even at current levels, it would not be anticipated to
cover the cost of a major storm making landfall in SCE&G’s service territory. Tr. at
1058.

All parties to this proceeding, including the ORS, are in agreement that collection
of the storm damage reserve rider should not be reinstated at this time, and the storm
damage insurance policy that is linked to the reserve should be allowed to lapse.
Company witness Kissam has testified that the availability of an after-the-fact rate rider
to recover storm damage response and restoration costs is an acceptable alternative to the
continued collection of the storm damage rider and storm damage insurance. Tr. at 419-

420. For that reason, and considering the agreement of all parties to the
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recommendations contained in the MOU, the Commission accepts the recommendation
of the parties and finds it to be just and reasonable to rule that the storm damage reserve
rider not be collected and the storm damage insurance policy be allowed to lapse.

8. COLLECTION OF CURRENT PENSION EXPENSE
THROUGH A RATE RIDER

(Finding of Fact No. 11)

ORS witness Ford proposed that SCE&G be required to collect its current pension
expense through a separately-stated rate rider and not recovered through base electric
rates. Tr. at 1055-1056.

Under the current rate making approach for pension expenses, in each rate case,
the pension expense incurred in the test period is recognized for ratemaking purposes.
The resulting rate order sets the amount of pension expense that is recovered in each year
that order is in effect.

Pension expenses, however, can vary significantly from year to year depending on
conditions in financial markets and other factors. As ORS witness Ford testified, using a
rate rider for recovery of pension expense would allow the Company to adjust its pension
expense collections with an annual true-up. Tr. at 1055. Thus, the Company can adjust
its pension expense collections in years when there is no rate case.

The MOU Parties have agreed with the recommendation to collect current
pension expense through a rate rider. No party, including SCEUC, has provided any
evidence challenging this recommendation. Accordingly, the Commission finds that it is
just and reasonable to institute a rate rider for pension expense recovery as proposed by

ORS witness Ford. This rate rider shall be set initially at $.00051 per kWh. This amount




DOCKET NO. 2012-218-E — ORDER NO. 2012-951
DECEMBER 20, 2012
PAGE 39

shall be subject to an annual adjustment, with notice to the ORS and approval by the

Commuission.

9. AMOUNTS OVER-CREDITED  TO CUSTOMERS
THROUGH THE 2010 DECREMENT RIDER

(Finding of Fact No. 12)

SCE&G’s last rate order was based on stipulations under which SCE&G agreed to
credit to customers through a decrement rider: (a) approximately $49 million related to
Economic Impact Zone Tax Credits, and (b) approximately $25 million that represented
the amount of revenue that the Company would have foregone had eWNA been in force
in the months before the Prior Rate Order was issued (collectively, the “Credit”). Where
a decrement rider is used, it is not possible to credit a precise total to customers’ bills
without cutting the credit off in the middle of a billing cycle. Doing so would mean that
customers at the end of the cycle would not receive the same credit as those at the
beginning. For that reason, in the Prior Rate Order, the Commission specifically
recognized that an over-credit would be required to ensure that all customers receive a
full and comparable benefit from the Credit. The Prior Rate Order provided that the
over-credit amount would be placed in a deferred account, with carrying charges, to be
recovered in a future general rate case proceeding,

In her testimony, ORS witness Ford proposed that the over-credit be recovered by
adding it to the under-collected balance in the Company’s fuel cost accounts. The over-
credit would then be collected as the balance in the fuel account is collected over time.

This recommendation was accepted by the MOU Parties. The sole party that has not
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signed the MOU, SCEUC, has not provided any testimony challenging this
recommendation. The amount of the over-credit is approximately $3 million,

The Commission adopts this recommendation and finds that doing so will ensure
that the precise amount of the over-credit is collected in an efficient and effective way.
Collecting the over-credit through the fuel clause requires no new rate rider or recovery
factor to be calculated and so is not burdensome from a rate administration perspective.
Given the relatively small size of the over-credit, including it in the fuel cost account will
not have any disruptive effect on the calculation of the fuel factor. For these reasons, the
Commission finds it to be just and reasonable to add the balance in the over-credit
account to the under-collected balance in the Company’s fuel cost recovery accounts.

10. OTHER EXPENSES AND RATE BASE ITEMS
(Finding of Fact No. 13)

In total, ORS sponsored approximately 69 pro forma adjustments to individual
revenue, expense and rate base items at issue in this proceeding. See Hearing Exhibit 19
(HNW-2). Under the terms of the MOU, and for purposes of sefting rates in this
proceeding only, the MOU Parties accepted the pro forma adjustments as proposed by
ORS and the revenue requirement they produce. Except as to the specific matters
discussed and ruled on above, the only non-MOU Party, SCEUC, did not oppose the
balance of the ORS pro forma adjusiments or provide evidence to refute their
}'easonabieness. Furthermore, the Commission finds that the evidence of record supports
ORS’s conclusion that the appropriate operating expenses for the Company’s retail

operations for the test year under its present rates and after accounting and pro forma
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adjustments, is $1,900,724, which reflects the effect of the pro forma adjustments as
proposed by ORS and as discussed above.
E. EVIDENCE AND CONCLUSIONS REGARDING RATE OF RETURN
(Finding of Fact Nos. 14 and 16)
In setting rates, the Commission must determine a fair rate of return that the
utility should be allowed the opportunity to earn after recovery of its expenses of utility

operations. The applicable legal standards are set forth in Federal Power Commission v.

Hope Natural Gas Co., 320 U.S. 591, 602-03 (1944}, and Bluefield Water Works and

Improvement Co. v. Public Service Commission of West Virginia, 262 U.S. 679, 692-93

(1923) and were adopted by the South Carolina Supreme Court in Southern Bell

Telephone & Telegraph Co. v. 8.C. Public Service Commission, 270 8.C. 590, 595-96,

244 S.E.2d 278, 281 (1978).
Specifically, Bluefield holds that:

What annual rate will constitute just compensation depends upon many
circumstances, and must be determined by the exercise of a fair and
enlightened judgment, having regard to all relevant facts. A public utility
is entitled to such rates as will permit it to earn a return on the value of the
property which it employs for the convenience of the public equal to that
generally being made at the same time and in the same general part of the
country on investments in other business undertakings which are attended
by corresponding risks and uncertainties; but it has no constitutional right
to profits such as are realized or anticipated in highly profitable enterprises
or speculative ventures. The return should be reasonably sufficient to
assure confidence in the financial soundness of the utility and should be
adequate, under efficient and economical management, to maintain and
support its credit and enable it to raise the money necessary for the proper
discharge of its public duties. A rate of return may be reasonable at one
time and become too high or too low by changes affecting the
opportunities for investment, the money market and business conditions
generally.
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Bluefield, 262 U.S. at 692-93, as quoted in Southern Bell Telephone, 244 S.E.2d at 281.

These cases also establish that the process of determining rates of return requires the

exercise of informed judgment by the Commission. As the South Carolina Supreme

Court stated,

The Commission was not bound to the use of any single formula or
combination of formulae in determining rates. Its ratemaking function,
moreover, involves the making of ‘pragmatic adjustments’ ..., Under the
statutory standard of ‘just and reasonable’ it is the result reached not the
method employed which is controlling .... The ratemaking process under
the Act, i.e., the fixing of ‘just and reasonable’ rates, involves the
balancing of the investor and the consumer interests.

Southern Bell Telephone, 244 S.E.2d at 281 (quoting Hope, 320 U.S, at 602-03).

From these authorities, the Commission has derived the following four points to
guide it in these matters:
1) The rate of return should be sufficient to allow SCE&G the opportunity to earn a
return equal to firms facing similar risks;
2) The rate of retwrn should be adequate to assure investors of the financial
soundness of the utility and to support the utility's credit and ability to raise capital
needed for on-going utility operations at reasonable cost;
3) The rate of return should be determined with due regard for the present business
and capital market conditions facing the utility; and
4) The rate of return is not formula-based, but requires an informed expert judgment
by the Commission balancing the interests of shareholders and customers.
See Order No. 2005-2 at 83, Finally, the Commission notes that “[t]he determination of a

fair rate of return must be documented fully in its findings of fact and based exclusively




DOCKET NO. 2012-218-E - ORDER NO. 2012-951
DECEMBER 20, 2012
PAGE 43

on reliable, probative, and substantial evidence on the whole record.” 8.C. Ann. § 58-27-
870(G) (Supp. 2011).

At the hearing in this matter, three witnesses specifically testified in support of an
ROE of 10.25%, which is the ROE agreed to in the MOU. This 10.25% was the specific
ROE recommendation made by ORS witness Carlisle in his direct testimony. Tr. at 1186.
Mr. Hevert and Mr. Addison also testified to its reasonableness in light of the MOU and
the comprehensive settlement of the issues in this case that it contains. Tr. at 508-509,
569-570. This ROE is 45 basis points lower than the ROE on which the Commission
established rates for the Company in 2010. See Order No. 2010-471.

In his direct testimony, SCE&G’s witness Mr, Hevert provided evidence that a
reasonable expectation of the retwrn for equity investors in companies comparable to
SCE&G would be between 10.75% and 11.50%. Tr. at 635. In his testimony at the
hearing, Mr. Hevert noted that the ROE of 10.25% that is contained in the MOU is below
the low end of his range but is still within his calculated range of reasonableness. Tr. at
569-570. Hevert supported setting rates based on an ROE at this level given the decision
by the Company’s management that it could successfully operate the Company within the
revenues resulting from the MOU as a whole. Id.

SCE&G witness Addison testified on direct in support of the Company’s initial
requested ROE of 10.95%. Tr. at 486-487. In his MOU testimony, he stated that the
Company was willing to accept the challenge of managing its finances within the 10.25%
ROE contained in the MOU. Tr. at 508-509. He testified that the Company was taking a

financial risk in accepting an ROE set at this level and that with rates set to generate a
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return at this level, it could be a challenge for the Company to maintain access to capital
on reasonable terms and to maintain the financial ratios necessary to support an
investment grade bond rating going forward. Tr. at 508, Nevertheless, Mr. Addison
testified that the financial community strongly favors negotiated settlements in rate
proceedings and that, in the context of a comprehensive negotiated settlement of the
proceeding, the 10.25% ROE agreed upon in the MOU would be acceptable to the
investment community. Tr. at 508-509.

The only evidence in opposition to the ROE agreed to in the MOU came from the
testimony of SCEUC witness Mr. O’Donnell. He testified that the Commission should
set rates calculated to allow SCE&G the opportunity earn an ROE of 9.5%. Tr. at 937

In response, Company witness Hevert provided a detailed analysis of why Mr.
O’Donnell’s ROE analysis diverged so dramatically from the other witnesses. Tr. at 649-
680. A reasonable ROE expectation cannot be measured directly or accurately for a
single company. For that reason, a reasonable ROE must be calculated using a proxy
group of companies with similar risk profiles collectively as the subject company and
which would be viewed collectively by investors as comparable to the subject company.
Mr. O’Donnell included in his proxy group companies without significant coal or nuclear
generating assets, companies that are ‘wires only’ distribution and transmission
companies, and companies with credit ratings that are significantly higher than
SCE&G’s. Tr. at 651-655. All of these factors would reduce the collective risk profile of

the proxy group and therefore lower the return on equity reasonably required of it by
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investors. Including these companies in the proxy group for SCE&G understates
SCE&G's required ROE.

In addition, in applying the Discounted Cash Flow (“DCF”) model for estimating
cost of equity, the future growth rate that is assumed for a company is a critical driver of
its share price and so is determinative of the expected ROE that is reflected in that share
price. In his DCF analysis, Mr. O’Donnell used a future growth rate which was based on
his subjective estimate of future growth rates for companies in his proxy group. Tr. at
659. As Mr. Hevert pointed out, this means that a key component of Mr. O’Domnell’s
analysis cannot be reproduced by other parties. Tr. at 662.

Also, Mr. O’Donnell based his subjective determination of future growth rates on
the consideration of a number of reported historical and future growth factors in things
such as dividend growth, “plowback growth” rate, and historical (not future) Earnings Per
Share (“EPS”) growth rates. In his testimony, Mr. Hevert showed that many of the
growth rate factors on which Mr. O’Donnell relied were sparsely reported and not
generally accepted by the investment community for use in evaluating share prices and
the associated cost of equity. Tr. at 655-660. Use of these factors was another significant
weakness in Mr. O’Donnell’s analysis.

Mr. Hevert also testified that the investment industry uées future projections of
EPS growth in valuing the stock. Tr. at 656. He presented analyses showing the only
growth rate that is strongly linked to share prices and, therefore, to ROE is future EPS

growth which is the growth rate that Mr. Hevert used in his DCF analysis. Tr. at 657-658.




DOCKET NO. 2012-218-E — ORDER NO. 2012-951
DECEMBER 20, 2012
PAGE 46

Mr. Hevert’s other critiques of Mr. O’Donnell’s methodology and conclusions are set
forth in his rebuital testimony and are credible. Tr. at 655-666.

Finally, both Mr, Hevert and Mr. Addison testified that an ROE set at the level
suggested by Mr, O’Donnell would not pass the test of market reasonableness or financial
practicality, Tr. at 496, 649-650. Mr. Hevert and Mr. Addison testified that rates set at
the level suggested by Mr. O’Donnell would not allow the Company to maintain the
coverage ratios and other financial metrics necessary to support an investment grade debt
rating and a reasonable share price. Tr. at 496-498, 675-679. Maintaining this debt rating
and a, reasonable share price will be of critical importance in the coming years during
which time the Company will raise approximately $1 billion per year to finance its
investment in the new nuclear units and other projects required to maintain the safety,
reliability and efficiency of its electric system. Tr. at 498.

The Commission has carefully considered all of the evidence set forth above. For
the reasons stated above, the Commission finds the ROE testimony and analysis of Dr.
Carlisle, Mr. Hevert and Mr. Addison to be credible and to establish that the 10.25%
ROE contained in the MOU is reasonable. All seven MOU Parties, including the ORS,
support setting rates to allow the Company the opportunity to earn an ROE of 10.25%. A
10.25% ROE represents a significant reduction in the current 10.7% ROE for the
Company. That reduction comes at a time when the Company will be seeking to raise
large amounts of capital in uncertain national financial markets to support its current
construction program, The Commission accepts as accurate the testimony of Company

witness Addison that any further reduction at this time in the Company’s ROE would put
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the Company’s revenues and its plan for financing its current construction program at
undue risk. The Commission also accepts as accurate Mr. Addison’s testimony that both
customers and the Company will benefit from an ROE decision in this case that supports
the Company’s future ability to raise capital in national markets at reasonable rates.

Based on the preponderance of credible evidence in the record, and considering
the broad range of parties that have agreed to the MOU, the Commission determines that
it is just and reasonable to establish rates for SCE&G in this proceeding that allow it the
opportunity to earn a 10.25% ROE.

F. EVIDENCE AND CONCLUSIONS REGARDING CAPITAL
STRUCTURE

(Findings of Facts Nos. 15 and 16)

With respect to the Company’s capital structure, Company witness Mr. Swan
sponsored Exhibit No. 11 (JES-7) which sets forth the Company’s capital structure as of
December 31, 2011, including known and measurable adjustments. This information was
audited by ORS and was presented at the hearing by ORS witness Webster in Hearing
Exhibit 19 (HNW-6). It has been affirmed in the MOU.

The exhibits show that SCE&G’s capital siructure as of December 31, 2011,
consisted of 47.82% long-term debt and 52.18% common equity. Exhibit No. 11 (JES-7)
SCE&G’s embedded costs for long-term debt was 5.97%. Id. The resulting overall rate
of return after the rate adjustment authorized herein would be 8.20%.

SCEUC witness O’Donnell testified that the Commission should not compute the
weighted average cost of capital for SCE&G based on SCE&G’s capital structure but

should use SCANA’s capital structure instead. Tr. at 939-946. He argued that because




DOCKET NO. 2012-218-E — ORDER NO. 2012-931
DECEMBER 20, 2012
PAGE 48

SCANA has a higher component of debt in its capital structure than does SCE&G, it
would be unfair to use SCE&G’s capital structure in calculating its weighted average cost
of capital. Id. He grounded this claim of unfairness on the danger of SCANA increasing
its returns through “double leveraging.” Id.

In response, Mr. Addison testified that SCANA’s capital structure is different
from SCE&Q’s for historical reasons that do not involve SCE&G. Tr. at 499. In 2000,
SCANA acquired the North Carolina gas distribution company PSNC Energy. 1d. In
making this acquisition, SCANA increased its leverage to reduce the number of shares
necessary to be issued to support this acquisition. Tr. at 500, This reduction in the
number of shares issued benefitted SCE&G because, by issuing fewer shares, SCANA
incutred the obligation to pay dividends on fewer shares in future years. Id. This meant
that more earnings could be retained in the Company and reinvested in SCE&G’s utility
businesses. 1d, But for present purposes, the important point is that SCANA’s capital
structure reflects business requirements that are unrelated to SCE&G and its electric
operations.

In addition, the higher ratio of equity to debt at SCE&G supports SCE&G’s
current credit ratings and is an important factor in SCE&G’s ability to borrow money on
favorable terms, Tr. at 499-500. SCE&G’s debt ratings are higher than SCANA’s and its
borrowing costs are lower. As Mr. Addison testified, SCE&G’s customers are saving
hundreds of millions of dollars as a result of the terms on which SCE&G is able to
borrow money given its credit profile. Tr. at 481-482. The Commission would mismatch

costs and benefits if it calculated debt costs based on SCE&G’s cost of borrowing and
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then set rates based on SCANA’s capital structure which does not support those debt
costs. Tr, at 499.

Mz, Hevert testified that the use of SCANA’s capital structure would create a
further mismatch since both he and Mr. O’Donnell computed SCE&G’s ROE using
proxy groups whose equity ratios are consistent with SCE&G’s but not SCANA’s. Tr.
670-672. Mr. Hevert showed that the mean equity ratios of both his and Mr. O’Donnell’s
proxy groups are within 75 basis points of SCE&G’s equity ratio. But SCANA’s is much
lower. It is 636 basis points lower than Mr. O’Donnell’s proxy group and 751 basis
points lower than Mr, Hevert’s. Tr. at 670-671. All other things being equal, had these
witnesses used proxy groups with lower equity ratios consistent with SCANA’s, the
results would have been ROEs higher than either Mr. O’Donnell or Mr. Hevert
computed.

Furthermore, Mr. Addison and Mr. Hevert testified that as a practical matter
setting rates using SCANA’s capital structure would result in a significant reduction in
SCE&G’s cash flow from operations. Tr. at 500-501, 676-684. Mr. Addison testified
that setting rates using the MOU Adjustments and Recommendations but based on
SCANA’s capital structure would make it impossible for the Company to maintain the
financial ratios necessary to support its investment grade credit rating going forward. Tr.
at 500. Mr. Hevert provided a detailed, empirical analysis of how shifting to SCANA’s
equity ratio would not allow SCE&G to maintain its current credit profile and would
reduce key financial ratios to those reflected in the bottom quartile of Mr. O’Donnell’s

already more credit-challenged proxy group. Tr. at 675-678.
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The Commission accepts as credible Mr. Addison’s testimony and that of Mr. Hevert
concetning the reasons why it would not be appropriate to nuse SCANA’s capital structure
in computing rates for SCE&G. Furthermore, from a regulatory policy perspective, the
Commission recognizes the value of SCE&G maintaining a capital structure that allows
its debt to be rated higher than SCANA’s, particularly in light of the capital needs
SCE&G faces in the coming years. Under the current structure, SCE&G’s customers
receive the benefits of lower debt costs at SCE&G as well as the benefit of less earnings
dilution at SCANA Furthermore, SCANA’s subsidiary companies are not homogeneous,
but operate in different contexts with different business risks and capital needs, It is
logical that these different risk profiles would require different capital structures and
different costs of capital. As a result, differences in SCANA’s capital structure and that
of certain of its subsidiaries are a normal and expected function of the nature of the
business. For all the reasons set forth above, the Commission finds that it is just and
reasonable to use SCE&G’s capital structure in computing rates in this proceeding,

G. EVIDENCE AND CONCLUSIONS CONCERNING RATE DESIGN
(Finding of Fact No. 17)
1. GENERAL PRINCIPLES
An electric utility’s rate structure should enable it to generate its revenue
requirement without unduly burdening one class of customer to the benefit of another.
Accordingly, rates for customer classes should reflect the cost incurred to serve gach
customer class and also should serve to encourage the efficient utilization of the electric

system such that costs for all customer classes are minimized.
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2, THE COMPANY’S COST OF SERVICE STUDY

A cost of service study allocates a company’s rate base, revenues and expenses
among its various customer classes and services. The Company’s fully allocated cost of
service study, showing the allocation of customer costs, demand costs and energy costs
among customer classes, was sponsored by SCE&G witness Hendrix and entered into
evidence as Exhibit No. 13 (JRII-2). ORS reviewed this study and audited the data on
which it was based. ORS witness Seaman-Huynh testified that the methodology applied
in performing the cost of service study was appropriate, and that the study provides a
reasonable assesément and allocation of the Company’s revenues, operating expenses and
rate base items, Tr. at 1084. Based on this testimony and the terms of the MOU, the
Commission adopts the cost of service study presented by SCE&G as the appropriate
basis on which to allocate costs for the purposes of establishing and evaluating rates in
this proceeding. See Hearing Ex. No. 13 (JRH-2).

3. ALLOCATION OF REVENUE

Retail electric rates should produce rates of return among customer classes that
bear a reasonable relationship to the Company’s overall rate of return. The Commission
has accepted the principle that a customer class® rate of return bears a reasonable
relationship to the overall rate of return so long as the rate of return for each customer
class falls within plus 10% or minus 10% of the theoretical 100% level for the overall
rate of return. See Order No. 2005-2, p. 109. At times, changing conditions may cause
some customer classes to fall outside the 10% band that the Commission uses as its

guide. Nonetheless, as the Commission has stated in past orders, typically there should
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be movement towards more equal rates of return among the classes even where the 10%
band cannot be reached immediately. See Order 1996-15, p. 70. As explained by
SCE&G witness Mr. Hendrix, the Company uses the plus or minus 10% standard as a
guide, but it believes that it is important to take measured steps when adjusting rates
among classes of customers, Tr. at 842. Using similar principles, ORS witness Scaman-
Huynh provided an allocation of the revenue requirement among rate classes reflecting
MOU Adjustments and Recommendations. Hearing Exhibit 18 (MSH-2). That
allocation has been accepted by the MOU Parties. Based on the MOU and on the
testimony of Mr. Hendrix and Mr. Seaman-Huynh, the Commission adopts the atlocation
of revenue as set forth in the MOU,
4, BASIC FACILITIES CHARGE

In its Application, the Company proposed to increase the Basic Facilities Charge
(“BFC™) for all customer classes. Mr. Hendrix testified that, even after the proposed
increase, the amount of the BFC charge will still be significantly less than the actual
expenditures necessary to provide customers with the ability to use electricity. Tr. at 844.
The Company’s proposed increase for standard residential rates was $1.25. In his
testimony, ORS witness Seaman-Huynh requested that the Commission limit any
increase to the BFC for the standard residential rates to $0.50 or less. Tr. at 1087. The
MOU parties have accepted this recommendation. For that reason, the Commission finds
that the proposed BFC increases proposed by the Company for all non-residential rates to

be just, reasonable, and appropriate as a matter of sound regulatory policy; and the




DOCKET NO. 2012-218-E — ORDER NO, 2012-951
DECEMBER 20, 2012
PAGE 53

Commission agrees that the BFC increases for standard residential rates shall be limited

to $0.50.

5. ADDITIONAL INTERRUPTIBLE CAPACITY AND RTP
CHANGES

(Finding of Fact No. 18)

SCEUC witness O’Donnell testified that members of the SCEUC would be
interested in placing more of their load on SCE&G’s interruptible tariff. Tr. at 967-968.
This tariff provides large general service customers with credits on their bills for each kW
they agree to interrupt when requested up to a maximum number of hours per year.
SCE&G presently offers interruptible credits on a total of 150 MW of load.

As Company witness Hendrix testified, to expand the interruptible program by
100 MW the Company would need to shift $5.4 million in revenue requirements to other
customers to make up for the revenue lost through the additional credits. Tr. at 865-866.
Other customers, however, would not receive a corresponding benefit, since SCE&G has
no need for additional interruptible load at this time but will have sufficient capacity fo
meet requirements from existing resources in all but one of the next 15 years, Id. The
Commission accepts Mr. Hendrix’s testimony and finds that it is not just and reasonable
to expand the interruptible program at this time.

Mr. O’Donnell also requested that SCE&G “expand its RTP [Real Time Pricing]
rates,” but did not specify how SCE&G should do so. Tr, at 968. As Mr. Hendrix
testified, SCE&G’s RTP rate is open to all industrial customers who place new or
expanded load on SCE&G’s system. The RTP rate is an experimental rate that charges

incremental prices, Therefore, the recovery of fixed costs is not guaranteed under an
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RTP rate. For that reason, the RTP rate is not designed to be a rate onto which customers
place existing firm load but is instead intended as a rate for incremental load, whether
from new or existing customers, As indicated in Mr. Hendrix’s testimony, it is
unnecessary to expand the program since all large general service customers adding
incremental load to SlCE&G’s system qualify for it. Tr. at 866. For the reasons stated in
Mr, Hendrix’s testimony, the Commission does not find that it would be just ‘and

reasonable to expand the RTP rate.

H. EVIDENCE AND CONCLUSIONS REGARDING SUBSEQUENT
RATE INCREASE REQUESTS AND FUEL FACTOR CHANGES

(Finding of Fact No. 19)

The MOU provides that SCE&G shall not seek an increase in its non-fuel base
rates and charges to be effective lprior to January 1, 2015, except those increases
requested pursuant to S.C. Code Ann, § 58-27-865 and § 58-33-280 or as part of
SCE&G’s DSM/EE programs or where necessary due to extraordinary unforeseen
economic or financial conditions. The MOU provides that the Base Fuel Component
approved in this docket (but not the Environmental Cost Recovery Component of the fuel
cost rider) shall remain in force until the last billing cycle of April 2014, under similar
conditions and limitations,

South Carolina law allows electric utilities to file for rate relief and for fuel factor
adjustments every 12 months. Nonetheless, the current proposal is made voluntarily by
the Company pursuant to the MOU, and includes provisions that ensurc that the

Company can seek rate relief as required due to unforeseen conditions. As such, the
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Commission finds that this proposal by the Company to forego rate adjustments as set
forth in the MOU is just and reasonable and protects the public interest.

I. EVIDENCE AND CONCLUSIONS REGARDING THE WEATHER
NORMALIZATION STUDY

(Finding Of Fact No. 20)

Order No. 2010-471 provided for the implementation of an eWNA mechanism for
residential and commercial customers receiving electric service under rate schedules 1, 6,
8, and 9. Under eWNA, energy rates for customers on these schedules are adjusted
downward or upward to reflect normal weather conditions determined using the average
temperature over the most recent fifteen (15) year period for which data is available. As
Company witness Addison testified, under eWNA customers” bills are less sensitive to
increases or decreases due to abnormal weather. In addition, the Company is able to
operate more cfficiently because its revenues are more stable and predictable. Since its
inception through September 2012, eWNA has benefited customers by approximately
$53 million in lower bills.

AARP witness Smith challenged the value of the eWNA and requested its
termination. In the MOU, AARP has agreed to withdraw this request in favor of a
commitment by the Company to perform a study as to alternative structures for eWNA
which it shall provide to the Commission, ORS and the parties by June 30, 2013. ORS
has agreed to file with the Commission and to serve on the parties a report based on this
study with recommendations by November 1, 2013, Thereafter, parties may request a
hearing before the Commission to determine whether the ¢WNA should be modified or

discontinued..
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These provisions of the MOU are self-executing according to the agreement of the
parties. The Commission reserves judgment on any matters that may arise out of the
study referenced in the MOU wuntil the results of that study are before it.

J. EVIDENCE AND CONCLUSIONS CONCERNING THE DSM RATE
RIDER ADJUSTMENT

(Finding of Fact No, 21)

In Order No. 2010-472, the Commission approved a rate rider to allow SCE&G to
recover its costs and lost net margin revenues as a result of its DSM programs pursuant to
the terms of S.C. Code Ann. § 58-37-20. Lost net margin revenues are defined as retail
revenue losses incurred as a result of lost retail sales due to new energy efficiency
measures, net of fuel and other variable operation and maintenance costs. Order No.
2010-472 provides: “Recovery through the rate rider of net lost revenues pertaining to a
group of measures adopted by customers in prior program years shall cease upon the
implementation of new retail electric rates in a general rate case proceeding to the extent
that those new rates explicitly or implicitly allow the Company to recover the net lost
revenues associated with the implementation of those measures in those prior periods.”
In this case, net lost margin revenue due to DSM programs as of the close of.the test
period will be recovered through the rates set in this proceeding. For this reason, it is
just, reasonable and appropriate as a matter of sound regulatory policy for an adjustment
to be made to the DSM rider in the amount set forth in the testimony of Company witness
Hendrix and confirmed by ORS witness Seaman-Huynh. Tr. at 850, 1091. That
adjustment shall take place simultaneously with the implementation of the base rate

adjustments provided for in this order.
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K. EVIDENCE AND CONCLUSIONS CONCERNING THE MID-PERIOD
FUEL FACTOR ADJUSTMENT

(Finding of Fact No. 22)

Because of the recent decline in natural gas prices, SCE&G in its application
proposed accelerating the benefit to customers from lower fuel costs by computing a mid-
period adjustment in its Base Fuel Cost Component to take effect simultaneously with the
base rate increase proposed here. When the Application in this matter was filed, SCE&G
anticipated that its under-collection balance in the fuel account would be reduced to
$24,338,526 by December 31, 2012. SCE&G proposed that if the under-collected
balance exceeded this amount in the future, SCE&G should be permitted to book carrying
costs on the difference. See Tr. at 844-850.

The MOU Parties have agreed to this proposal and have also agreed that the
carrying costs rate should be booked at the rate of interest on the 3-year United States
Treasury Note plus 65 basis points. The MOU also states that SCE&G will not seek to
change the Base Fuel Cost Component (but not the Variable Environmental Cost
Component) of its fuel factor prior to April 1, 2014, except where necessary due to
extraordinary unforeseen economic or financial conditions, Company witnesses Jackson
and Hendrix testified in support of this proposal, and Ms. Jackson provided evidence
concerning conditions in natural gas markets and other matters related to fuel cost. Tr. at
737-738. ORS witness Seaman-Huynh testified to ORS’s review and support of this
proposal. Tr. at 1088-1091. The MOU Parties have agreed to it. No party has presented

evidence challenging it. See Tr. at 969.
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For the reasons stated above, the Commission finds that it is just and reasonable 1o
approve the proposal contained in the MOU that SCE&G reduce its Base Fuel Cost
Component from 3.541 cents per kWh to 3.278 cenis per kWh for all rates
simultaneously with the implementation of the base rate adjustments contained in this
order. The proposal as to carrying costs contained in the MOU is also approved.

VII. CONCLUSION AND ORDER

After having heard the testimony of the witnesses and based on the Commission's
review of the Application, the MOU, and the testimony and exhibits submitted during the
hearing, the Commission adopts as just and reasonable and in the public interest all terms
and provisions of the MOU as a comprehensive compromise resolution of all issues.
This includes the accounting adjustments, the increase of the Company’s retail revenues
in the amount of $97,075,000 (without the fuel and DSM adjustments) and the ROE of
10.25%.
IT IS THEREFORE ORDERED THAT:

1. The MQU, entered into the record in this docket and attached hereto as Order
Exhibit No. 1, is adopted and approved as just and reasonable. The matters
contained in the MOU, the ORS Adjustments and Recommendations, and the
other relief requested by the Company which has not been modified or
disallowed by the terms of the MOU or the ORS Adjustments and
Recommendations, are hereby adopted as the appropriate resolution to the
matters at issue in this proceeding,

2. The MOU Partics shall abide by all terms of the MOU,
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SCE&G shall implement the rates, charges, terms and conditions attached
hereto as Order Exhibit No. 2 which shall apply to service rendered on and
after January 1, 2013, The Company shall file said items in tariff form with
this Commission. The tariffs should be electronically filed in a text
searchable PDF format wusing the Commission’s DMS System

(http://dms.psc.sc.gov).  An additional copy should be sent via email to

etariffi@psc.sc.gov to be included in the Commission’s ETariff System

(http:/etariff.psc.sc.gov). Future revisions to the tariffs should be made using

the ETariff System. The tariffs shall be consistent with the findings of this
Order and agreements with the other parties to this case. The tariffs shall be
consistent with the Commission’s Rules and Regulations, and shall be filed as
stated within 10 days of receipt of this Order.

An ROE of 10.25% is adopted as just and reasonable and in the public
interest.

The net increase in SCE&G’s retail electric revenues on a pro-forma test-year
basis of $97,075,000 without the base fuel and DSM/EE adjustments is
adopted as just and reasonable and in the public interest.

SCE&G shall reduce its Base Fuel Cost Component from 3.541 cents per
kWh to 3.278 cents per kWh for all rates simultancously with the
implementation of the base rate adjustments contained in this order. This fuel

rate reduction results in a revenue requirement reduction of $57,636,810.
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7.

10.

11.

12.

SCE&G shall implement the proposed DSM/EE rate reduction, resulting in a
revenue requirement reduction of $7,765,239.

The net result of Ordering Paragraphs 5-7 produces a revenue requirement
increase of $31,672,950, which we find is just and reasonable and in the
public interest.

SCE&G shall not seek an increase to its non-fuel base rates and charges to be
effective prior to January 1, 2015, except those increases requested pursuant
to S.C. Code Ann. § 58-27-865 and § 58-33-280, or as part of SCE&G’s DSM
programs or where necessary due to extraordinary unforeseen economic or
financial conditions.

SCE&G shall not seek én increase in the Base Fuel Cost Component of its
fuel cost factor to be effective prior to the last billing cycle of April 2014,
except where necessary due to extraordinary unforeseen economic or financial
conditions.

SCE&G may book carrying costs on the unrecovered balance contained in its
fuel cost recovery account at the rate of interest paid by 3-year United States
Government Treasury Notes, as reported by the Wall Street Journal, plus an

all-in spread of 65 basis points to the extent that this unrecovered balance

“exceeds $24,338,526.

The rate design and rate changes reflected in the MOU are approved as just

and reasonable and in the public interest.
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13.

14.

15.

16.

17.

The Company shall apply the over-credit resulting from the decrement riders
approved in Order No. 2010-471 to the unrecovered balance in the fuel cost
recovery account.

The Company shall prepare and provide to the Commission and parties the
eWNA report provided for therein.

The Company’s DSM rate rider shall be adjusted as provided for above.

All other requests are hereby denied.

This Order shall remain in full force and effect until further Order of the

Commission,

BY ORDER OF THE COMMISSION:

DaVIdA erght Chanman '

Randy M?tchell’ Vice Chanﬁ’fan

(SEAL)
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MEMORANDUM OF UNDERSTANDING

BY AND BETWEEN

SOUTH CAROLINA ELECTRIC & GAS COMPANY,
WAL-MART STORES EAST, LP AND SAM’S EAST, INC,,
FRANK KNAPP JR., THE DEPARTMENT OF THE NAVY, AARP, AND
THE SOUTH CAROLINA OFFICE OF REGULATORY STAFF

WHEREAS, South Carolina Electric & Gas Company (“SCE&G”) filed an application
for increases and adjustments to its electric rate schedules and tariffs and request for mid-period
reduction in base rates for fuel on June 29, 2012, with the Public Service Commission of South
Carolina (“Commission”) in Docket No. 2012-218-E.

WHEREAS, Wal-Mart Stores East, LP and Sam’s East, Inc., (“Walmart™), Frank Knapp,
the Department of the Navy, and AARP timely intervened opposing SCE&G’s Application.

WHEREAS, pursuant to S.C. Code Ann. § 58-4-10 (Supp. 2011), the South Carolina
Office of Regulatory Staff (“ORS”) is the state agency charged with the statutory duty of
representing the public interest of South Carolina in utility regulation and is a party to every
proceeding before the Commission.

WHEREAS, SCE&G, Walmart, Frank Knapp, the Department of the Navy, AARP, and
ORS (hereinafter referred to collectively as the “Parties” and individually as “Party”) have
reached agreement on specific matters pending before the Commission in Docket No. 2012-218-
E.

WHEREAS, AARP, Frank Knapp, SCE&G and ORS have reached agreement to review
the eWNA program as described more fully below in paragraph 6.

The Parties hereby enter into the following Memorandum of Understanding dated and
effective on November 19, 2012.

1. The Parties agree to a rate of return on equity (“ROE”) of 10.25% for SCE&G
and accept ORS’s proposed recommendations set forth in ORS Witnesses
Michael R, Cartin, Leigh C. Ford, and Michael Seaman-Huynh’s testimony and
exhibits and the accounting adjustments set forth in ORS Witness Henry N.
Webster’s Audit Exhibits HNW-1 and 2. With regard to the pension rider
described in ORS Witness Leigh C. Ford’s testimony, the initial rate for the
pension rider is $.00051 per kWh which will be reviewed annually,

2. The Parties agree that the net revenue increase, after incorporating the proposed
fuel and Demand Side Management (“DSM”) decreases, using an ROE of
10.25%, and accepting ORS’s recommendations and accounting adjustments is
$31,672,950. The allocation of the net revenue increase is shown by the net
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4,
5.

percent increases by class in Exhibit MSH-1 of ORS Witness Michael Seaman-
Huynh.

SCE&G proposes a reduction to its Base Fuel Component to 3.278 cents per kWh
(the “Proposed Factor), which would equal a fuel decrease of $57,636,810. The
Parties agree that the Proposed Factor shall be in effect for the period of January
1, 2013 through the last billing cycle of April 2014, The Parties also agree that
SCE&G is allowed to collect carrying costs at a rate equal to the 3-year United
States Treasury Note plus 65 basis points on amounts that exceed the forecasted
under-collected balance as of December 31, 2012 of $24,338,526.

SCE&G shall not seck an increase in its retail base rates and charges to be
effective prior to January 1, 2015, except for those approved under Section 58-33-
280, rates approved as part of SCE&G’s DSM rate rider and Energy Efficiency
programs, or rates approved under Section 58-27-865 after April 1, 2014, except
where necessary due to unforeseen extraordinary economic or financial
conditions.

The Parties agree to stipulate into the record before the Commission without
cross-examination the testimony and exhibits (where applicable) of the witnesses
identified below. The Parties, however, reserve the right to engage in redirect
examination of witnesses as necessary to respond to issues raised during the
examination of their respective witnesses, if any, by any non-settling party or by
late-filed testimony.

SCE&G Witnesses

1) Stephen A. Byme (direct and rebuttal)
if) W. Keller Kissam (direct and rebuttal)
iti)  Jimmy E. Addison {direct and rebuttal)
iv)  Robert B. Hevert (direct and rebuttal)
V) James E. Swan, IV (direct and rebuttal)
vi) Rose M. Jackson {direct)

vii)  John R, Hendrix (direct and rebuttal)
viii)  Martin K. Phalen (rebuttal)

iX) Marcus M. Harris (rebuttal)
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ORS Witnesses

i) Michael R. Cartin (direct and surrebuttal)
i) Michael L. Seaman-Huynh (direct)

iii)  Leigh C. Ford (direct)

iv) Kelvin L. Major (direct)

v) Joseph W. Coates (direct)

vi)  Henry N. Webster, II (direct)

vii)  Dawn M. Hipp {direct)

viii) Douglas H. Carlisle, Ph. D, (direct)

Department of the Navy Witness

Nicholas Phillips, Jr. (direct)
Walmart Witness

Steve W. Chriss (direct)
AARP Witness

Ralph C. Smith (direct)

The AARP has questioned whether the eWNA is beneficial to residential
customers. AARP members have voiced concern that, in its present form, the
eWNA does not promote conservation and contributes to monthly electric bills
that are unpredictable and confusing. AARP and ORS have therefore proposed,
and SCE&G has agreed, that SCE&G shall conduct a study using historical data
and issue a report no later than June 30, 2013, The study will examine the impact
to customers if the following modifications were incorporated into the eWNA: (1)
the impact of including a cap on the amount of the adjustment applied to a
customer’s monthly bill and if so, the amount of the cap; (2) the impact of
including only the four (4) summer and four (4) winter months; and (3) the impact
of excluding a base amount that is non-weather sensitive from the eWNA
calculation. The study shall be filed with the Commission and copies provided to
all Parties of record in this docket, ORS will analyze and review the SCE&G
study and file a report with the Commission detailing the ORS’s findings and
recommendations for the eWNA no later than November 1, 2013. ORS shall
provide a copy of its report to all Parties of record in this docket. Subsequent to
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the filing of the ORS report, any Party may request a hearing before the
Commission to determine whether the eWNA should be modified or
discontinued,

The Parties agree that this Memorandum of Understanding may be amended only
by writing signed by the Parties.

The Parties agree that signing this Memorandum of Understanding (a) will not
constrain, inhibit, impair, or prejudice their arguments or positions on remaining
matters in this Docket or held in future or collateral proceedings, (b) will not
constitute a precedent or evidence of acceptable practice in future proceedings,
and (c¢) will not limit the relief, rates, recovery or rates of return that any Party
may seek or advocate in any future proceeding, If the Commission declines to
approve this Memorandum of Understanding, then any Party desiring to do so
may withdraw -from the Memorandum of Understanding without penalty or
obligation.

[PARTY SIGNATURES TO FOLLOW ON SEPARATE PAGES]
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IN WITNESS WHEREOF, this Memorandum of Understanding has been executed on the date
first written above,

SOUTH CAROLINA ELECTRIC & GAS COMPANY

By: /L/ M?’/
K. Chad Burgess; Fsqflire
Seuth Carelina Electric & Gas Company/SCANA Corporation
Associate General Counsel
MC C222
220 Operation Way
Cayce, SC 26033-3701
Phone: 803-217-8141
Fax: 803-217-7810
Email: chad.burgess@scana,com
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F)o

Spilman Thomas & Battle, PLLC
1100 Bent Creek Blvd., Suite 10]
Mechanicsburg, PA 17050

Phone: 717-795-2741

Fax: 717-795-2743

Email: dwilliamson@spilmantaw.com
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Frank Knapp, Jr.
1717 Gervais Street

Columbia, SC 29201

Phone; 803-781-6526

Email: fknapp@knappagency.com
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THE DEPARTMENT OF THE NAVY

Ellen M. Evans, Esquire

Department of Navy

Senior Trial Attorney

Navy Litigation Office

720 Kennon St., Bldg. 36, Room 233
‘Washington Navy Yard, DC 20374-3013
Phone: 202-685-2235

Email: ellen.evans@navy.mil
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1518 Washington Street
‘Columbia, SC 29201
Phone: 803-779-1113
Fax: 803-771-5951

Email: ssuggs@sciustice.org
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SOUTH CAROLINA OFFICE OF REGULATORY STAFF

By: szgé A, (og:mz;ﬁ&/

Nanette S, Edwards, Esquire
Jeffrey M. Nelson, Esquire
Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201

Phone: 803-737-0800

Fax: 803-737-0895

Email: nsedwar@regstaff.sc.gov

inelsonf@repstaff.sc.pov

10
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TIME WARNER CABLE, INCORPORATED

v M Il fhutl—

H. Mark Hamlet

Hamlet and Associates, PLLC
2601 Trongate Drive, Suite 101
Wilmington, NC 28412
Phone: 910-777-5995

Fax: 910-399.4277

Email: mhamlet@hamletandassociates.com

i3




ORDER EXHIBIT NO. 2

SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE1 RESIDENTIAL SERVICE
GOOD CENTS RATE
AVAILABILITY

Effective January 15, 1936 this schedule [s closed and not avallable to any new structure.

This rate is available to customers who mest the Company's Geod Cents requirements and use the Company's standard service which Is specified as a
singls point of delivery per premises from an existing overhead distribution system (o individually melered private residence and individually matered dweling
unils in apartment structures or other multi-famity residential structures. It Is not available for resale service nor shall service be suppfied fo dwelling units
having a total of mora than ten reoms, five or more of which are rented or offered for rent to any person or persons not @ mamber, or members, of the
immediate family of the ewner or lessor of the dwefling unils.

A dwelling unit is definad as a room or group of rooms having, in addition {0 living quariers, kitchen facilites for the sole use of the family or individual
occupying such dwelling unil.

CERTIFICATION REQUIREMENTS
Prior 1o construction, the customer or prospective customer must contact the Company fo ascertain the requirements of the Good Cents Program and (o
arrange for on-site Inspactions for compliance.

The dwelfing unit must be cerlified by the Company to meet or exceed the Company's Good Cents Program requirements in force at the time of application
in order to qualily for service under this rate schedule.

CHARACTER OF SERVICE
Altemating Current, 60 hertz, single phase, 120 veoits, 2 wire or 120/240 volts 3 wire.
RATE PER MONTH
Summer Winter
{Billing Mordhs (Biing Months

June-Septamber) O¢lober-May)
Basic Facllities Chargs: $ 8.50 $ 9.50
Plus Enargy Charge:
First 800 kWh @ $ 0.12301 perkWh $ 0.12301_per kWh
Excess over 800 kWh @ 3 0.13544 perkWh $ 0,11802 per kWh

MINIMUM CHARGE
Tha monthly mininum charge shall ba the basic facilities charge as staled above,
ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03371 per kWh are included In the energy charge and are sublect to adjustment by arder of the Public Service Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include a DSM componant of $.00086 per kWh for Damand Sida Managament expenses.
PENSION COSTS COMPONENT

The snergy charges above Inciude a Pansion Costs component of $.00051 per kWh as approved by the Pubfic Service Commission of South Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been indefinitely suspended until further order of the Pubtic Senice Commission of South Carolina.
SALES AND FRANCHISE TAX

To the above will be added any applicable safes fax, franchise fee or business Fcense fax which may be assessed by any stale or local governmental body.
PAYMENT TERMS

All bills are net and payable when rendered.
SPECIAL PROVISIONS
The Company will fumish service In accordance with its slandard specifications. Non-standard service wit be furnished only when customer pays the

differenca in costs between non-standard service and standard service of pays the Company its normal monthly facitity charge based on such ditference in
cosls.

TERM OF CONTRACT
Contracts shall be written for a period of not less than one (1) year. A separate contract shall be written for each mater at each location.
GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and are a part of lnis rate schedute.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE 2 LOW USE RESIDENTIAL SERVICE
AVAILABILITY

This rate is availabla to customers that meet the special conditions Usted below, and are served by the Company's standard service which is specified as
a single point of delivery per premises from an existing overhead distribution system to individually metered private residences and individually metered
dwalling units in apariment structures or other multi-family residential structures. It 1s not avallable for resale service nor shal! servica be supplied fo
dwalling unifs having a total of more than ten raoms, five or more of which are rented or offered for rent fo any person or parsons not a member, or
members, of the immeadiate family of the owner or lessar of the dwelting units.

A dwalling unit is defined as a room or group of reoms having, In addition to Eving quarters, kitchen facilities for the sola use of the famity or individual
occupying such dwelling unit,

SPECIAL CONDITIONS OF SERVICE

1} This rate scheduls is available to those accounts where the consumption has not exceedsd 400 kWh for each of the twalve bifling months preceding the
billing month sarvice Is to be initiakly biled under this rata schedule. The customer must have occupied the dwelling unit for the entire time necessary to
determine eligibility under this rate schedute.

2} Consumption during a bilfing peried of more than 30 days, used to delermine eligibifity under this rate schedufe, shall be adjusted {0 a 30 day billing period
by appfication of a fraction, the numerator of which shall be 30 and the denominator of which shall be the actual number of days in the billing period.

3) The second billing month withln a twelve biling month paried that consumption under this rate schedule excesds 400 kWh will terminate eligibility under
this rate schedule. -
4) Service will be b¥led under the pravious rate schedule the noxt twalve biting pariods before the customer wil agaln be efigible for the Low Use Rate.

CHARACTER OF SERVICE
Altemnating Curreni, 60 hertz, single phase, 120 volts, 2 wire or 120/240 volis 3 wire.
RATE PER MONTH
Baslc Facillties Charge: 3 9.50

Plus Energy Charge:
ALkWh @ $ 0.09480 per KWh
MINIMUM CHARGE
The monthly minimum charge shall be the basic faciilies charge as stated above,
ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03371 per KWh are Included in the energy charge and are subject to adjustment by order of the Pubfic Sarvica Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include a DSM component of $.00088 par kWh for Demand Side Managament expenses.

PENSION COSTS COMPONENT

The energy charges above includa a Pension Costs component of $.00051 per kWh as approved by the Public Service Commission of South Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been indefinitely suspendad unt further ordar of the Public Seevice Cornmisslon of South Carolina.
SALES AND FRANCHISE TAX

To ths abova will be added any applicable sales fax, franchise fee or business license tax which may be assessad by any state or local governmental
body.

PAYMENT TERMS
All bills are net and payable when rendered.
SPECIAL PROVISIONS

The Company will fumnish service in accordance with is standard specifications. Non-standard service will be furnished only when the customar pays the
difference in costs belween non-standard service and standard service or pays lo the Company its nomnal monthly facllity charge based on such
difference in costs.

TERM COF CONTRACT
Contracts shall be written for a periad of not less than one (1) year. A separate contract shalt be written for each meter at sach location.
GENERAL TERMS AND CONDITIONS
The Company’s General Terms and Conditions are incorporated hy reference and are a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATYE 3 MUNICIPAL
POWER SERVICE

AVAILABILITY

This rate is available fo municipa! customers using the Company's standard service which is specified as a singls point of delivery per premises from an
exlsting overhead distribution system, This Includes all municipally owned and operated facilitias for power purposes inchuding, but not restricted to public
bulldings and pumping stations. 1t 1s not available for resale or standby service.

CHARACTER OF SERVICE
Altemating Current, 60 herlz. Voltage and phase at the oplion of the Company.
RATE PER MONTH
Basie Fagllities Charge: 3 20.25

Plus Energy Chargs;
AllkWh @ $  0.10796 perkWh
MINIMUM CHARGE

Tha monthly minimum charge shalf be the basic faclities charge as staled abova, provided howsver, when consiruction costs excead four {4} timas the
estimated annual revenue excluding fuel revenus io be derived by the Company, the customer may make a contribution In ald of construction of the
excess cos! or pay the Company's siandard faciiity rate on the excess construction cost in addition to the rate charges above,

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03385 per kWh are inchaded In the energy charge and are subject to adjusiment by order of the Public Service Commission of South
Caroling.

DEMAND SIDE MANAGEMENT COMPONENT

The energy charges above include a DSM component of $.00105 per kWh for Dentand Side Management expenses.
PENSION COSTS COMPONENT

The energy charges above include a Pension Costs component of $.00051 per KWh as approved by the Public Service Commission of South Carolina.

STORM DAMAGE COMPONENT

inclusion of a storm damage component has besn Indefinitely suspended until further order of the Public Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will bs added any applicable sales tax, franchise fee or busingss license tax which may be assessed by any state or locaf govemmental
body.

PAYMENT TERMS
All bills are net and payable when rendered.
SPECIAL PROVISIONS

Service shall not be supplied undsr this rate for establishments of a commearcial nalure, nor to operations primarily non-munkcipal, Under no conditions
will the Campany allow the service to be resold to or shared with ofhers,

The Company wilt fumish serviee in accordance with its slandard specificaions. Non-stendard service wilt be furnished only when the customer pays the
diference in cosls belween non-standard service and standard service or pays lo the Company its nermal monthly facllity charge based on such

diffarence In costs.
TERM OF CONTRACT
Contracts shall be written for a pariod of not less than ten (10} years.Contracts shalt be written for a period of not fsss than ten (10} years.
GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and are a part of this rate schedule.

. Effeciive Upon Approval of The Public
Order Exhibit No. 2 Service Commissfon of South Carolina

Docket No. 2012-218-E
QOrder No. 2012-951
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 5 RESIDENTIAL SERVICE
TIME OF USE
{Page 1 of 2)

AVAILABILITY

This rate Is available on a voluntary basls to eustomers using the Company's standard service which is specified as a single poiat of delivery par premises from an
existing overhead distribution system to individually metered private residences and individually metered dwelling units In apartment structures or other multl-famity
resldential structures. it is not available for resale servica nor shall service be suppliad to dweling units having a fofaf of more than ten rooms, flve o more of which
are rented or offerad for rant to any person or parsons not & membar, or mambars, of the immediate family of the owner or lessor of the dwelling units.

A dwel¥ng unit is defined as a room or group of rooms having, in addition to Jiving quarters, kitchen facilities for the sole use of the family or individual occupying such

dwelling unit.
CHARACTER OF SERVICE
Allemating Cument, 60 heriz, single phass, 120 volts, 2 wire or 120/240 voiis 3 wire.
RAYE PER MONTH
1. Summer Months of June-September
A. Baslc Facllities Charge: $ 13860
B. Energy Charge:
All on-peak kWh @ $ 020317 per kWh
All off-peak kWh @ § 0.09693 per kWh

C. Minimum Bill:
The monthly minimum charge shall be the basic facilities charge

1. Winter Months of October-May

A. Basic Facllities Charge: $ 13.50
B. Ensrgy Charge:
All on-peak KWh @ $ 0.26383 perkWh
All off-peak kWh @ $ 0.09693 perkWh
C. Minimum BIIl:

The monthly minlmum charge shall be the basic facifitles charga
DETERMINATION OF ON-PEAK HOURS

A. On-Peak Hours:!
Summer Months of June-Seplember:
The on-peak summer hours are defined as the howrs between 2:00 p.m.-7:00 p.m., Monday-Friday, excluding holidays.*
Winter Months of October-May:
The on-peak winter hours are defined as the hours between 7:00 a.m.-12:00 noon, Monday-Friday, excluding holidays.*
B. Off-Peak Hours:
The off-peak hours in any month are defined as all hours not specified as on-peak hours.
*Holidays are: Naw Year's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Day.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS
Fual costs of $.03371 per kWh are Included in the energy charge and are subjact to adjustment by order of the Public Service Commission of Seuth Carclina.

DEMAND SIDE MANAGEMENT COMPONENT
Tha energy charges above include & DSM component of $.00086 per kwh for Demand Side Management expensas.
PENSION COSTS COMPONENT

The energy charges above include a Penslon Costs component of $.00051 par kWh as approved by the Public Sarvice Commission of South Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been indefinitely suspended untit further order of the Public Service Commission of South Carciina.
SALES AND FRANCHISE TAX
To the above will be added any applicable sales tax, franchise fee or business licanse lax which may ba assessed by any state or local govemmental body.
PAYMENT TERMS
Al bills are net and payable whan renderad.

Effective Upon Approval of The Public

Order Exhibit No. 2 Service Commission of South Carclina

Docket No, 2012-218-E
Order No. 2012-951
December 20, 2012
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SOUTH CAROLINAELECTRIC & GAS COMPANY ELECTRICITY

RATE § RESIDENTIAL SERVICE
TIME OF USE
{Page 2 0f2)

SPECIAL PROVISIONS

The Company wili fumish service in accordance with lts standard specifications. Non-standard service wi be fumished only when the customer pays the difference in
¢0s1s between non-standard sefvice and standard senvice or pays to the Company its norma! monthly facility charge based on such difference in costs.

The Company shall hava the right to Insta% and operate special metering equipment to measure customer's loads or any part thereof and to obtain any other data
necessary 10 determine the customer's load characteristics.

The Company's levelized payment plans are not avallable to customers served under this rate schedule.
TERM OF CONTRACT
Contracts shall be written for a period of not lass than one (1) year. A separate contract shall be written for each meter at each location.
GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and are a part of this rate schedule.

Effective Upon Approval of The Public
Order Exhihit No. 2 Service Commission of South Carolina
Docket No. 2012-218-E
Order No, 2012-951
December 20, 2012
Page 5 of 54




SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE ¢ RESIDENTIAL SERVICE
ENERGY SAVER / CONSERVATION RATE
{Page 1 0f 2)

AVAILABILITY

This rale is avalable to customers using the Company's standard service which is specified as a single point of defivery par premises from an exlsting overhead
distribution syslem to individually matered privale residences and individually metered dweliing units in apartment structures ¢r other multi-famity residential
structures. It Is not avaliable for resale service nor sha¥ service be supplied to dwelling units having a tolal of more than ten rooms, five or more of which are
rented of offerad for rent to any person or persons not a membar, or members, of the kmmediate family of tha awner of tessor of the dwslling units.

A dwaelling unit Is defined as a room or group of rooms having, in addition ta living quarters, kitchen facilitlos for the sole use of the family or Individual occupying
such gweking unlt.

The builder or homeowner must provide the following:
1) For new homes only- Proof that home meets the Gouncil of American Building Officials Modal Energy Coda.
2) Recsipts showing the purchase and Installation of a new AC unit that meets the requirements as shawn below.
3) A certificale issuad by an installer showing a wall total cavity R value of 15 {R-15).
4} Certification from builder stating that requirements have baan mat.

The Company may parform an on-site audit to verify that customer meefs availability requirements as staled herein,
THERMAL AND AIR CONDITIONING REQUIREMENTS FOR ENERGY CONSERVATION

The foltowing requirements are predicated on the Council of American Building Officials Model Enargy Code and subject to change with a change in the Council
of American Buiding Officials Mode! Energy Code. Sufficient application of thermal control products and spechied air condiioning requirements must be met o
satisfy the minimum standards outlined below:

Cellings: Ceilings of newly constructed homes shall be insulated with a fotal "as installed” thermat resistance (R) value of 30 (R-30).
Caifings of manufactured housing shall be insulated with a thermal resistanca (R) value of 30 (R-30).
Ceifings of existing housing shall be insulated with a total "as instafied” thermal resistance (R} value of 38 {R-38).

Lighting: Recassed cefling Eghts shall be sealed.
Walls: Walls exposed fo the full temperalure differential (TD), or unconditioned areas, shall have  lotal cavilty R value of 15 (R-15}.
*This Is not a requirement for existing housing.
Floors: Floors over crawl space or craw! space walls shall have insulation Installed having & tetal R value of 18 (R-19).
100% of the exposed earth In a crawl space shall ba coverad with a vapor barrier of ne less than (4) mils.
Windows: Windows shall ba insulated {double) glass or have storm windows.
Doors: Doors exposad to full TD areas must be weather-siripped on all sides and of solid construction.
Ducts: Alr ducls located outsids of conditioned space must have: 1) all jolnis properly fasiened and sealad, and, 2} the duct shali have a

minlmum nstalled insulation Re-value of 6.0. Alt joints in ductwork oulside of the conditioned space must be permanently sealed with
the application of duct seatant. Transverse [oinls, take-offs, fransilions, supply/return connactions 1o the air handler, bool connections
to the floor/ceilingfwall, and framed-in and panned passages must be made afrtight with dct sealant.

Aftic Vent: Attic ventiation must be 2 mirimum of one square foot of net frea area for each 150 square fesl attic floor area.
Water Heaters: Elacirc water heaters must have insufation surounding the tank with minimum total R value of 8 (R-8).
Air Condition: All air conditionsrs must have a SEER rating of 1.0 SEER higher than the rating shown In the Council of American Building Officials

Modsl Energy Code or any federal or state mandated energy codes, whichever is higher,
Cther: Chimney flues and fireplaces must have light fiting dampers.
“Ingulation tharmal resistance values are shown for insulation only, framing corrections will not be considered.

The "as Installed” thermal resistance (R) value for all foose fill or blowing type insulation materials must be verifiable either by Installed density
using multiple weighted samples, the manufacturer's certification methods, Faderal Trade Commisslon’s procedures or other methods
specified by local governing agencies.

Effective Upon Approval of The Public
. Service Commission of South Carclina
Order Exhibit No, 2

Docket No. 2012-218-E
Order No, 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE® RESIDENTIAL SERVICE
ENERGY SAVER / CONSERVATION RATE
(Page 2 of 2)
CHARACTER OF SERVICE
Alternating Current, 50 heilz, single phass, 120 volts, 2 wire or 120/240 voits 3 wire.
RATE PER MONTH
Summer Winter
{Billing Month {8illing Month
June-September) Cclober-May)
Basic Facllities Charge: $ 9.50 3 9.50
Plus Energy Charge:
First 800 kWh @ $ 0.12301 perkWh $ 012301 per kWh
Excess over 800 kWh @ 8 0.13544 perkWh 8 0.11802 per kWh

MINIMUM CHARGE
‘Tha monthly minimum charge shall be the basic facilities charge as slaled above,
ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fue! costs of $.03371 per kWh are included in the snergy charge and are subject to adjustment by order of the Public Servica Commission of Soulh Carolina.
DEMAND SIDE MANAGEMENT COMPONENT
The ensrgy charges above include a DSM component of $.00086 per kWh for Demand Side Managament expenses.
PENSION COSTS COMPONENT

The energy charges above include a Pension Costs componant of $.00051 per KWh as approved by the Public Service Commisslon of South Carofina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage comgponent has been indefinitely suspended unti! further order of the Public Service Commission of Sauth Carolina.
SALES AND FRANCHISE TAX

To the above wil be added any applicable salas tax, franchise fee or businass license tax which may be assassed by any siate or local gavemnmental body.
PAYMENT TERMS
A bills are net and payable when rendered.
SPECIAL PROVISIONS

The Company will furnish servica in accordance with its standard specifications. Non-standard service will be furnished only when the customer pays the
difference in costs betwesn non-standard service and slandard service or pays to the Gompany Its normat monthly facility charge based on such difference in
costs.

TERM OF CONTRACT
Contracts shall be written for a period of not less than one (1) year. A separate contract shall be written for each meter at each location.
GENERAL TERMS AND CONDITIONS
The Company's General Terms and Conditions are incorporatad by reference and are a part of this rale schadule.

Order Exhibit No. 2 Effective Upon Approval of The PUBlc
S e Service Commission of South Carolin
Docket No. 2012-218-E arefna

Order No. 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 7 RESIDENTIAL SERVICE
TIME-OF-USE DEMAND
(Page 1of 2)

AVAILABILITY

This tafe is available on a voluntary basis to customers using the Company's standard service which is specified as a single point of delivery per premisss from an
exlsting overhead distribution system te individually metered private residences and Individually metered dwelfing units In apartments structures or other multt-famity
residantial siructures. It Is not availabls for resale service nor shall service be supplied to dwebing units having & total or more than ten rooms, five or more of which
are rented or offered for rent to any parson of persons not a membar, or membars, of the immedizte family of the owner or lessor of the dwaelifng units.

A dwaelking unit is defined as a room or group of reoms having, In addltion to tiving quarters, kilchen faciillias for the sole use of the family or individua! occupying such
dwaiting unit,

CHARACTER OF SERVICE
Altemating Current, 60 hertz, single phase, 120 voits, 2 wire or 120/240 volts 3 wire.
RATE PER MONTH
1. Baslo Facllitles Charge: $ 13.50
Il. Bemand Charge:
A. On-Peak Billng Damand

Surmar Months of June-September @ $ 1080 perKW
Non-Summer Months of October-May @ $ 7.93 per KW

{li. Enargy Charge:
All on-paak KWh @ $ 0.09248 per kWi
All ofi-peak kWh @ $ 0.07798 perkWh

MINIMUM CHARGE
The menthly minimum charge shall be the basic facilittes charge as stated above.
BILLING DEMAND !

The maximum Integrated fifteen minute demand for the current month accuring during the on-peak hours specified below. The maximum
integrated fifteen minute demand Jor any period may be recorded on a rolling time interval,

DETERMINATION OF ON-PEAK HOURS

A. On-Peak Hours:
Summer Months of Jure-Saplember:
The on-peak summer hours are defined as the hours batwesn 2:00 p.m.-7:00 p.m., Monday-Friday, excluding holidays.*
Non-Summer Months of Oclober-May:
The on-peak winter hours are defined as the houts between 7:60 a.m.-12:00 noon, Monday-Friday, excluding holidays.*
B, Off-Peak Hours:
‘The off-peak hours in any month are defined as all hours not specified as on-paak hours.
*“Holidays are: New Year's Day, Memorial Day, Independancs Day, Labor Day, Thanksglving Day and Christmas Day.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COBTS
Fuel cosls of $.03371 per kWh are incfuded in the energy charge and are subject lo adjustment by order of fhe Public Service Commission of South Carolina. -

DEMAND S!IDE MANAGEMENT COMPONENT
The energy charges abova include a DSM component of $.00086 per kWh for Demand Side Management expenses.
PENSION COSTS COMPONENT
The ensrgy charges above include a Penslon Costs component of $.00051 per kWh as approved by tha Fublic Servica Commission of South Carofina.
STORM DAMAGE COMPONENT
Inctusion of a storm damage component has bean indefinltely suspended uniit further order of the Public Service Commission of South Carolina,
SALES AND FRANCHISE TAX

Jo the above will be added any applicabla salss tax, franchise fee or business license lax which may be assessed by any state of local govarnmantal body.

PAYMENT TERMS

All bills are net and payable whan rendered,

. Effective Upon Approval of The PUblic
Order Exhibit No, 2 Semvice Commission of South Carolina

Docket No. 2012-218-E
Order No. 2012-951
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 7 RESIDENTIAL SERVICE
. TIME-OF-USE DEMAND
(Page 2 of 2}

SPECIAL PROVISIONS

The Company will fumish service In accordance with i standard specifications, Non-standard service will be fumished enly when the customer pays the difference In
costs between non-standard sarvice and standard sarvice or pays 1o the Company its normal monthly facility charge based on such diffarenca in cosls.

The Company shall have the right o install and operate special matering equipment to measure customer's loads or any part thereof and to obtain any othar data
necessary to determine the customer’s load characteristics.

The Company's levelized payment plans are not availzble to custorners served under this rate schedute.
TERM OF CONTRACT
Contracts shali be written for a period of not less than one {1) year. A separate contract shall be written for each meter al each location.
GENERAL TERMS AND CONDITIONS
The Company's General Terms and Conditions are incorporated by reference and are a part of this rate schedule.

. Efective Upon Approval of Tha PUbic
Order Exhibit No. 2 Service Commission of Soulh Carolina

Docket No. 2012-218-E
Order No. 2012-951
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE® RESIDENTIAL SERVICE
AVAILABILITY

This rate is available 10 customers using the Company's standard service which is specified as a single point of delivery per premises from an existing
overhead distribution sysiem fo individually metared private resldences and individually metered dwelling units in apartment structures or other mutti-family
residential structures. 1i Is not avallable for resale service nor shall service be supplied o dwelling unils having a totat of more than ten rooms, five or more of
which are rented or offered for rent o any person or persens not a member, or members, of the mmediate family of the owner or lessor of the dwefting units.

A dwelling unit is defined as a reom ar group of rooms having, in addition to kving quarters, kilchen facilities for the sole use of the family or individual
occupying such dwelling unit.

CHARACTER OF SERVICE
Afternaling Cumrent, 60 hertz, single phase, 120 volts, 2 wire or 120/240 volts 3 wire.
RATE PER MONTH
Summer Winter
(Bifling Month {Billing Month

June-Seplember) Octaber-May)
Baslc Faclliities Charge: $ 9.50 § 9.50
Plus Energy Charge:
First 800 kWh @ 8 0.12798 perkWh $ 0.12798 perkWh
Excass over kWh @ $ D.14091 per kWh 3 0.12280 per RWh

MINIMUM CHARGE
The meonthly minlmum charge shall ba the basic fachities charge as stated above.
ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03371 per kWh are Included In the encrgy charge and are subject to adjustment by order of the Public Service Commission
of South Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above inchxde a DSM companent of $.00086 per kWh for Demand Side Management expenses.
PENSION COSTS COMPONENT

The energy charges above include a Pension Costs component of $.00051 per kWh as approved by the Public Service Commission of South Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been indefinilely suspended until further order of the Public Service Commisslon of South Carclina.
SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchlse fee or business license tax which may be assessed by any stats or local govemmental body,
PAYMENT TERMS

Al bills are net and payable when rendered.

SPECIAL PROVISIONS
The Company will furnish service in accordance with its slandard specifications. Non-standard service will be fumished only when the customer pays the
difference in cosls between non-standard sesvice of pays o the Company its nermal monthly facility charge based on such difference In costs.

TERM OF CONTRACT
Contracts shall be writlien for a period of nof lass than one {1) year. A separate contract shall be writien: for gach meter at each location,

GENERAL TERMS AND CONDITIONS

The Company’s Genera! Terms and Conditions are incorporated by reference and are a part of this rate schedule,

Effective Upon Approval of 1he Pubilc
Order Exhibit No. 2 Service Commission of South Carolina
Docket No. 2012-218-E
Order No. 2012-951
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATES GENERAL SERVICE
(Page 1 of 2)

AVAILABILITY

This rate is availablo to customers using the Company’s standard service which is specified as a single point of delivery per premisas from an existing
overhead disiribution sysiem for general fght andfor power purposes such as commercial, industrial, refigious, charitable and eleemosynary institutions. It
Is not available for resale service.

CHARACTER OF SERVICE
Alternating Current, 60 heriz. Voltage and phase at the option of the Company.
RATE PER MONTH
Summer Winter
{BRing Months {BEing Mondhs
Juns-Seplembar) Oclobet-May)
1. Baslc Facliities Charge: $ 20.25 3 20.26
il. Demand Charge:

First 250 KVA of Biling Demand No Charge No Charga
Excass over 250 KVA of Biling Demand @ $ 3.66 per KVA o Chargs

The Billing Damand (to the nearest whole KVA} shall be the maximum integrated fiftesn {15} minute demand measured during the biling months of June
through Seplember,

Hi. Energy Charge:
First 3,000 kWh @ $ 0.12426 per kWh $ 0.12426 per kWh
Over 3,000 kWh @ $ 0.13291 per kWh % 011686 par kWh

MINIMUM CHARGE

The menthly minimurm charge shall be the baske facilities charge and demand charge as stated above, provided however, wian construction costs exceed
four (4} times the estimated annual revenue excluding fuel revenue to be derived by the Company, the customer may make a contribution in aid of
construction of the excess cost or pay the Company’s standard facliily rate on the excess construction cost in addition to the rate charges above.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03365 per kWh are included in the energy charge and are subject to adjustment by order of the Public Service Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include & DSM component of $.00105 per KWh for Demand Side Management expenses.
PENSION COSTS COMPONENT

The energy charges above include a Pension Costs component of $.00051 per kWh as approved by the Public Service Commission of South Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been indefinitely suspended until further order of the Public Sarvice Commission of South Carclina.

SALES AND FRANCHISE TAX
To the above wiii be added any applicable sales tax, franchise fee or business icense tax which may be assassed by any state or local governmental
body.
POWER FACTOR
if the power factor of tha Customer's Installation falls below 85%, the Company may adjust the billing to a basls of 85% power factor.
TEMPORARY SERVICE

Tamporary service for construction and ofher purposes will be supplied under this rate in accordance with the Company's Terms and Conditions covering
such servica.

PAYMENT TERMS
All bills are net and payable when rendered.

— Effectve Upon Approval of The Public
QOrder Exhibit No. 2 Service Commission of South Carolina
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 9 GENERAL SERVICE
(Page 2 of 2)

SPECIAL PROVISIONS

This rate is avallabls for resldential service where mere than one dwelling unit Is supplied through a single meter, provided service fo such dwelling
unit was established prior to July 1, 1880,

The Company will furnish service in accordance with its standard specifications. Non-standard senvice will be furnished only when the customsr pays
the difference in costs between non-standard service and standard service or pays o the Company lis normal montnly facility charge based on stich
differencs in cosls.

UNMETERED SERVICE PROVISION

Whaen customer's usage can be datermined and in the sole opinion of the Company, Installation of metering egquipment is impractical or unaconomical,
monthly kWh may be estimated by the Company and billed at {he above rate per month, except that the basic facilities charge shall be $7.50.

TERM OF CONTRACT

Gontracts for installation of a parmanent nalure shall be written for a pariod of nof less than one (1) year. A separate conleact shall be written for each
meter at each location,

GENERAL TERMS AND CONDITIONS
The Company's General Terms and Conditions are incorporated by reference and are a part of this rale schedule.

o Effective Upon Approval of The Public
Order Exhibit No. 2 Service Commission of South Carolina
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 10 SMALL CONSTRUCTION SERVICE
AVAILABILITY

This rate is available as a lemporary service for builders using the Company's standard service which Is spacified as a sing's point of delivery per pramises
from an existing overhead distribution system for gensral fighting and/or power purposes during construction. It Is not available for resale or standby
service.

CHARACTER OF SERVICE
Altemating Current, 60 heriz, single phase, two of three wire at Company's standard secondary service voltages of 240 volts or less.

RATE PER MONTH
Baslc Facilitles Charge: $ 9.60
Plus Energy Charge:
All kWh @ ) $ 012732 perkWh
MINIMUM CHARGE

‘The monthly minimum charge shall be the basic facilities charge as slated above.
ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuet costs of $.03365 per kWh are Included in the energy charge and are subjact to adjustment by order of the Public Service Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include a DSM companent of $.00105 per kWh for Demand Slde Management expenses.
PENSION COSTS COMPONENT

The energy charges above include a Pension Cosis component of $.00051 per kWh as approved by the Public Service GCommission of Scuth Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damaga component has baen indefinitely suspended until further order of the Public Service Commission of South Carolina.

SALES AND FRANCHISE TAX
To the above will be added any appiicatle sales lax, franchisa fee of business license tax which may be assessed by any state o local governmental body.

PAYMENT TERMS

All bilis ara net and payable when rendered,
SPECIAL PROVISIONS

i providing temporary service requires the Gompany to install ransformers and other facilities which must be removed when lemporary service is no lenger
required, then the customer may be required to pay the cost of installing and removing the Company's temporary facliitfes.

TERM OF CONTRACT

Contracts shall be writien for a peried of time commencing with astablishment of service and ending when constriction is suitable for eccupaney or one
year, which is less. A separale contract shall be writen for each mater at each tocation,

GENERAL TERMS AND CONDITIONS
The Coempany’s General Terms and Conditions are incorporated by refersnce and are a part of this rate schedule.

Effective Upon Approval of The Public
Order Exhibit No. 2 Service Commission of South Carolina
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 11 IRRIGATION SERVICE
(Paga 10f 2)

AVAILABILITY

This rate is available to customers using the Company's standard service which is specified as a single point of delivery per premises from an existing
overhead distribution system. 3t is not avaitable for resale. This schedule Is avallable for servics fumished for the operation of electric mator drven pumps and
squipment supplying water for the imigation of farmlands and plant nurseries, and irrigation to provide adequate molsture for vegetative cover to control erosion
and provide runoff, The pumping units served hereunder shall be used solsly for the purpose of irrigation.

All motors of mare than & H.P. shall be approved by the Company. The Company reserves the right 1o deny service to any motor which will bs datimental to
the service of other cuslomers. Upon request, customer may pay all cost associated with upgrading the system 1o the point at which starling the cusiomer's
motor will not degrada the service o the other customers.

CHARACTER OF SERVICE
Alternating Current, 60 hertz. Vollage and phase at the option of the Company.
RATE PER MONTH
1. Summer Months of Juna-Seplember
A. Basic Facitifies Charge: $ 2390
B. Energy Charge:
All on-peak kWh @ $ 0.23479 perkWh
All shouldsar kWh @ & 0.14007 per kWh
All off-peak kWh @ 5 0.07887 per kWh
1. Winter Months of October-May
A, Baslc Facifties Charge: $  23.90

B, Energy Charge:
ATkWh @ § 0.07887 per kWhn

MINIMUM CHARGE

The monthly minimurm charge shall be the basic facifties charge as stated above, except when the revenue produced by the customer does not sufficiently
support the nvestment required to serve the foad. The Company will determine in each casa the amount and form of payment required to correct the revenue
deficiency.

DETERMINATION OF ON-PEAK SHOULDER, AND OFF-PEAK HOURS

A On-Peak Hours:
Summer Months of June-Seplember:
The on-peak summer hours are defined as the hours batwesn 2:00 p.m.-6:00 p.m., Monday-Friday, excluding holidays.*

B. Shoulder Hours:
Summer Months of June-Seplember:
The shotider summer hours are defined as the hours between 10:00 a.m.-2:00 p.m. and 6:00 p.m.-10:00 p.m., Monday-Friday, excluding
holidays.*
C. Off-Peak Hours:
The off-peak hours In any month are defined as all hours not specified as on-peak or shoulder hours,
*Holidays are Independence Day and Labor Day.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS
Fuel costs of 5.03385 per kWh are Included in the energy charge and are subject fo adjustment by order of the Public Service Commission aof South Carolina,

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above Include a DSM camponent of $.00105 per kWh for Damand Side Management expenses.
PENSION COSTS COMPONENT

The energy charges above Include a Pension Costs component of $.00051 parkWh as approved by the Public Service Commission of Scuth Carolina,
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been Indefinitely suspended untit further order of the Public Service Commission of South Carolina.
SALES AND FRANGHISE TAX
To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or lacal govemmeniat body.

~ Effective Upon Approval of The PUDIG
Order Exhibit No. 2 Service Commission of South Carofina
Docket No. 2012-218-E
Order No, 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 11 IRRIGATION SERVICE
(Page 2 of 2}

PAYMENT TERMS
All bills are net and payable when rendsred.
SPECIAL PROVISIONS

The Company will fumish service in accordance with its standard specifications, Non-slandard service will be furnished only when tha customer pays the
difference in costs betwean non-standard service and standard gervica or pays to the Company its normal monthly facliity charge based on such difference In
costs.

The Company shall have tha right to Install and operate spacial metering equipment to measure cuslomer's loads or any part thereof and oblain any other data
necassary o determine the cusiomsr’s load characteristics.

TERM OF CONTRACT
Contracts for installations shall be written for a period of not less than ten (10} years. A separate contract shall be written for each meter at each location.

GENERAL TERMS AND CONDITIONS
The Company’s General Terms and Conditions are incorporated by reference and are a part of this rate schedule.

Order Exhibit No. 2 Effective Upon Approval of The Public
Docket No. 2012-218-E Service Commission of South Carclina

Order No. 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE 12 CHURCH SERVICE
AVAILABILITY

This rate Is available o customers using the Company's standard service which Is specified as 8 single point of delivery per piemises from an
existing overhead disiribution system for gencral light andfor power service to churches. It is not avaitable for resale or slandby service. # Is only
avallable {o recognized churches.

CHARACTER OF SERVICE
Altamating Current, 60 hertz. Vollaga and phase at the option of the Company.
RATE PER MONTH
Baslc Facilltles Charge: $ 14.55

Plus Energy Charge:
AllkWh @ $  0.10755 perkWh

MINIMUM CHARGE

Tha monthly minfmum charge shall be the basic facfilies charge as sfaled above, provided howevar, when construction costs exceed four (4) times
the estimated annual ravenus excluding fuel revenue o be derived by the Company, the customer may make a contribution in aid of construction of
the excess cost or pay the Company’s standard facllity rate on the excess construction costin addition ta the rate charges above.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03365 per kWh are Included in the energy charge and are subject to adjustment by ordar of the Public Service Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above Include a DSM component of $.00105 per kWh for Demand Side Management axpenses.
PENSION COSTS COMPONENT

The energy charges above include a Pension Costs component of $.00051 per kWh as approved by the Public Service Commisslon of South

Carolina.
STORM DAMAGE COMPONENT

Incluston of a storm damage compenent has been indefinitely suspended unti! further order of the Public Service Commission of Seuth Carolina,

SALES AND FRANCHISE TAX

To the above will be added any applicable sales fax, franchise fes or businass license tax which may be assessed by any state or local
governmental body.

PAYMENT TERMS
All bilis are nat and payable when rendered,
SPECIAL PROVISIONS

‘The Company will furnish service in accordance with its standard specifications. Under no conditlans wifl the Company allow the service lo ba resold
{o or shated with others, Non-standard service will bs furnished only when the customer pays the differance in costs bstwean non-standard service
and standard service of pays to the Company its normal monthly facllity charge based on such difference In costs,

When a church offers aclivitios that, in the sofe opinion of tha Company, are of a commercial nature such as day care, camps of recreational
aclivities, the Company may require that the actount be served under the appropriale genefal seivice rate.

TERM OF CONTRACT

Contracts shall be written for a pariod of not less than fiva (6) years. A separale contract shall be written for each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and are a part of this rale schedule.

Effective Upon Approval of The Public
Crder Exhibit No, 2 Service Commission of South Carolina

Docket No. 2012-218-E
Order No. 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPARY ELECTRICITY

RATE 13 MUNICIPAL
LIGHTING SERVICE

AVAILABILITY

This rate s avallable to municipal customers using the Company's standard sarvice which is specified as a single point of delivery per premises from an
axisting ovarhaad distribution system. This Includes all municipally owned and operated facilitias for lighting streets, highways, parks and other public areas,
or othar signat system service. It is nol avaliable for resale or standby service.

CHARACTER OF SERVICE

Altemating Curent, 66 hartz. Voltage and phase at the opfion of the Gompany.
RATE PER MONTH

Basgic Facllitios Charge: $ 20.25

Plus Energy Charge:
AlLkWh @ $  0.10024 perkWh
MINIMUM CHARGE

The monthly minimum charge shall be the basic facilties charge as slated above, provided however, when consiruction costs exceed four (4) times the
astimated annual ravenue excluding fuet revenue 1o be derived by the Company, he customer may make a contribution in ald of construction of the excess
cost or pay the Company’s standard facllify rate on the excess construction cost in addition to ihe rate charges abavs.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03365 per kWh are included in the energy chargs and are subject fo adjustment by order of ihe Public Service Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The enargy charges above include a DSM component of $.00105 par kWh for Demand Side Management expenses.
PENSION COSTS COMPONENT
Tha energy charges above Include a Pension Costs componant of $.00051 per kWh as approved by the Pubic Service Commission of South Carolina.

STORM DAMAGE COMPONENT

Incluston of a storm damage component has been Indefinitely suspended unti further order of the Public Service Commisslon of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable salas tax, franchise fee or business license tax which may be assessed by any state or governmental body.

PAYMENT TERMS
All bils are nel and payabla when rendered.
SPECIAL PROVISIONS

Service shall not be supplied under this rate for establishments of a commercial nature, nor {o operations primarity non-municipal. Under no clreumstances
will tha Company aliow the service to be resold or shared with others.

The Company witl fumish service tn accordanca with its standard specifications. Non-standard service will be fumished only when the customer pays the
difference in cosis between non-standard service and standard service or pays to the Company Hs normal manthly facility charge based on such difference

in costs.
TERM OF CONTRACT
Contracts shall be written for a perod of not less than ten (10) years,
GENERAL TERMS AND CONDITIONS

The Company's Genaral Terms and Conditions ase Incorporated by reference and are a pari of ihis rale schedule.

Effective Upon Approval of The Public
. Service Commission of South Caralina
QOrder Exhibit No. 2

Docket No. 2012-218-E
Order No. 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE 14 FARM SERVICE
AVAILABILITY

This rate is availabla 10 customers using the Company's standard service which Is specified as a single point of defivery per premises from an existing
avarhaad distribution system on farms for producing but not processing agricultural. dairy, poultry and meat products.

Service shall not be supplied under this rate for esiablishments of a commercial nature such as stores, shops, stands, restaurants, servica stations o
any non-farm operations; nor for processing, distributing or selling farm or other products not erginating through production on the premises served.
Motors rated In excass of 20 H.P. will not be served on this rate. It is avallable for farm commaercial operations including itrigation, grain elevators and
crop drying for farm preducts produced on the premises served. It is not available for resale service.

CHARACTER OF SERVICE _
Alternating Current, B0 hertz. Volfage and phase at the option of the Company. i
RATE PER MONTH '
Summer Winter
(Billing Months {Billing Months
Jupe-September) Octeber-May)
Basic Factlitles Charge: $ 9.50 $ 8.50
Plus Energy Charge:
First 800 kWh @ $  0.12732 perkwWh & 042732 perkWh
Excess over 800 kWh @ § 014025 perkWh % 012214 perkWh
MINIMUM CHARGE

The monthly minimum charge shal be the basic faclliies charge as stated above, provided however, when construction costs Exceed four (4) imes the
estimated annual revenue excluding fuel revenue fo be derived by the Company, the customer may make a contribution in aid of construction of the
excess cost or pay the Company’s standard facility rate on the excess censtruction costin addition to the rate charges above.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03365 per kWh are included in the energy charge and are subject o adjustment by order of the Public Servics Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
Tha energy charges abova include a DSM companent of $,00405 per XWh for Demand Side Management expenses.

PENSION COSTS COMPONENT
The energy chargas abova include a Pension Costs component of $.00051 per kWh as approved by the Public Service Commission of South Carolina,

STORM DAMAGE COMPONENT

inclusion of a storm darage componsnt has been indefintely suspended uatil further order of the Public Servica Commission of South Carolina. \
\

SALES AND FRANCHISE TAX ‘

i

To the above wil be addad any applicable sales fax, franchise fee or business license tax which may be assessed by any state and govemmental bady.

PAYMENT TERMS
All bitls are net and payable when rendered.
SPECIAL PROVISIONS

Tha Company will fumish service n accordance with its standard specifications. Nan-standard service will be furnishad only when the customer pays |
the difference in costs betwesn non-standard service and standard servica or pays to the Company ils normal monthly facifity charge based an such :
differences In costs.

TERM OF CONTRACT

" The contract terms will depend en the conditions of service. No contract shalt be wrilten for a period of not ass than five (5) years. A saparate contract
shall be written for each meter at each locatlon,

GENERAL TERMS AND CONDITIONS

The Company’s General Terms and Conditions are incorporated by reference and are a part of ihis rate schadufe.

‘ Effective Upon Approval of Tha Public
Order Exhibit No. 2 Servico Commission of South Carotina

Docket No. 2012-218-E
Order No. 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 15 SUPPLEMENTARY AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Availabls {o Small Power Producers and co-generators thaf are a Qualifying Facility as defined by the Federal Energy Regulatory Commission (FERC)
Ordar No. 70 under Decket No. RM 78-54. This schiedule is not availabt to Quatifying Facilities with a power production capacity greater than 100 KW.

SUPPLEMENTARY SERVICE

Supplementary service Is defined herein as power supplied by the Company to a Qualifying Facility in addition to thal which the Qualifylng Facility
generates itself. Supplementary service will be provided by the Company under 2 retail electric service schedule which the customer wilt establish In
conjunction with the implementation of this Supplementary and Standby Service rale.

SUPPLEMENTARY SERVICE

1} Standby service under this schedule Is defined herein as power supplled by the Company o a Qualifying Facility to replace energy ardinarily
generated by a Qualifying Facilily during a scheduled or unscheduled oulage.

2) Standby service Is available to cuslomers astablishing a firm demand which is billed under a retalt etecric service schadule of the Company. i no
firm demand is established by ihe custemer for the purpose of laking Supplementary power, then Standby service will be provided as
Supplemantary sarvice and bilied on the applicable retall electric service schadule.

3) Standby service is defined for each 15-minute Interval as the minimum of: {1} the Standby conlracted demand, and, (2) the difference between the
measused load and the coniracted firm demand, except that such difference shall not be less than zero,

4 Supplementary Seivice is defined as all power suppiled by the Company not defined herein as Standby Senvice.

5) The Standby conlract demand shall be limited to the power production capacity of the Qualifying Facility.
STANDBY SERVICE POWER RAYE PER MONTH

Baslc Faclities Charge $ 20000

Demand Charge per KW of Contract Demand ] 5.38

Energy Charge:
On-Peak kWh @ $ 0.06742 perkWh
Qff-Peak kKWh @ $ 0.04953 perkWh

DETERMINATION OF ON-PEAK AND OFF-PEAK HOURS

A. On-Peak Hours:

On-peak hours are defined to be 10:00 a.m. - 10:00 p.m. for the months of June-Seplember, excluding weekends.
B. Off-Peak Bours:

Al hours not defined as on-peak hours are considered to be off-peak.

POWER FACTOR

The customer must maintain a power factor of as near unity as practicable. If the power factor of the cusiomer's Instaflation falls below 85%, the
Company shalt adjust the billing demand to a basis of 85% power factor.

LIMITING PROVISION

The Standby Service power rate will be available for 1325 annual hours of consumption beginning in May and ending in April, or for a prorated share
thereot for customers who begin to receive service in months oiher than May. Accounls on this rate are subject to the following condition: Standby
service will be available for a maximum of 120 On-Peak Hours.

i this account exceeds: (1) 1325 hours of Stendby service annually, or (2) 120 on-peak hours of Standby servica, tha accaunt will be biled on the rate
normally applied to customer's Supplementary service load for the current bifing maentir and the subsequent eleven months.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Euel costs of 5.03347 per KWh are included in the energy charge and are subject to adjustment by order of the Public Service Commission of Soulh
Carolina. }

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above Include a DSM component of 8.00076 per kWh for Demand Side Managemant expenses.

Effectve Upon Approval of 10ie PUbIic
Service Commission of South Carofina

Order Exhibit No. 2
Docket No, 2012-218-E
Order No. 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ' ELECTRICITY

RATE 15 SUPPLEMENTARY AND STANDBY SERVICE
{Page 2 of 2}

PENSION COSTS COMPONENT
The enargy charges above include a Pension Casls componant of $.00057 per kWh as approved by the Public Service Commission of South Carolina,

STORM DAMAGE COMPONENT

Inctusion of a storm damage componant has been indefinflely suspanded untit further order of the Public Service Commission of South Carolina.
SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any stale or local governmental
body.

PAYMENT TERMS
Al bills are ne{ and payable when rendered.

SPECIAL PROVISIONS

The customer is responsibla for all costs asseciated with inferconnection to the Company's system for the purpose of obtaining Supplementary or
Standby power.

TERM OF CONTRACT
Contracts shall be wiitien for a period of not less than three (3) years.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of {hs rate schadule.

Order Exhibit No. 2 T e
active Upon Approval of The Fubilc
Docket No. 2012-218-E Service Commisslon of South Carolina

Order No, 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 16 GENERAL SERVICE
TIME-QF-USE
(Page 10f 2}

AVAILABILITY

This rale is available to any non-residential customer using the Company's standard service which is specified as a singfe point of delivery par premises
from an existing overhead distAbulion system for power and light requirements and having an on-peak demand of tess than 1,000 KW. The secand billing
month within a twelve bllling month period that on-peak demand excaeds 1,000 KW will terrninate eligibiiity under this rale scheduls. Itis not available for

rasala service.
CHARACTER OF SERVICE
Altemating Curment, 60 hertz Voltage and phass at the oplion of the Company.
RATE PER MONTH
I. Baalc Facilittes Charge: $ 2390
It. Energy Charge:
A. On-Peak ¥Wh
1. Months of June-September § 0.23479 perkWh
2. Months of October-May $ 0.17807 per KWh
8. Off-Peak kWh
First 1,000 off-peak kWh @ $ 0.09302 perkWh
Excass over 1,000 off-peak kWh @ _ $ 0.09779 perkWh
DETERMINATION OF ON-PEAK HOURS
A. On-Peak Hours:
June-September:
The cn-peak summer tours are defined as the hours between 1:00 p.m.-9:00 p.m., Monday-Friday, excluding holidays.*
QOctober-May,

The on-peak non-summer howrs are defined as those hours between 6:00 8.m.-10:00 a.m. and 6:00 p.m.-10:00 p.m.
Monday-Friday, excluding holidays.*

B. Off-Peak Hours:
The otf-peak hours In any menth are defined as all hours not specified as on-peak hours.

*Hokdays are: New Year's Day, Memortal Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Day.

MINIMUM CHARGE

The monthly minimum charge shall be the basic faciities charge as stated above, provided however, when construction costs exceed four (4) imes the
eslimated annual revenue excluding fuel revenue to be derived by the Company, the customer may make a contribution in aid of construction cost in
addition to the rate charges above.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of §.03365 par KWh are included in the energy charge and are subject to adjustment by order of the Public Service Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include a DSM component of $.00105 per kWh for Demand Slde Managament expenses.

PENSION COSTS COMPONENT
The energy charges above include a Pension Costs component of $.00051 per kWh as approved by the Public Service Commission of South Carolina.

STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been indefinitely suspendad until further order of the Public Service Commission of South Carofina.

Effective Upon Approval of Ths Public
Order Exhibit No. 2 Service Commission of South Carelina

Docket No. 2012-218-t
Order No. 2012-951
December 20, 2012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 1¢ GENERAL SERVICE
TIME-OF-USE
(Page 2 0of 2)

EXPERIMENTAL UNIFORM LOAD PROVISION

For applications where the customer has an expectation of thelr equipment operaling at a constant level, or 100% Load Faclor {same usage lavel for every
hour of a biing period), the Company may use a standard meter, withaut lime-of-use capabllity, lo record monthly energy usage. In such instances, the
customer will be required fo submit to the Company engineering specifications, meler history resuits, or other perlinent data that wauld demonstrate the
expectation of a constant, or unilonm foad. The Company will make the final determinalion as to whether an account qualifies for sarvice under this
provision.

The Rate Per Month would be the Rate 16 Basl Facilities Charge plus the product of the customer's actual metered energy Umes the kWh Energy Charge
as determined in the tabla balow:

Tler Average Energy Usage per Month Energy Chargs
A 0-989kWh $ 0.11712 perkWh
B 1,000 - 1,999 kKWh $ 011716 perkWh
c 2,000 - 3,000 kWh $ 011844 perkWh

For purposes of datermining the appropriate Tier for each specific account, Average Energy Usaga per Month will be detarmined by taking a simple average
of the Jast 12 months of historical energy consumplion. For new accounts, a Company caleulation wil be performed based upon the customer technical
data requirements mentioned eadier. The Company may aiso take info account any other such data as deemed appropriate for Tler assignment. When an
account has been asslgnsd to a Tier, it shall be bilted under the assoclated Energy Charge each month until an equipment change noted by the customer of
Company test result that may nullify eligibliity as specified below. Tier assignments wilf not changs on a month to month basis. Accounts averaging more
than 3,000 kWh per month will not be eligible for service under this Provision and will be metered under the slandard Time-of-Use provisions of Rate 16.
The Company will make the final delermination as {o the appropriate Tier assignment for alf accounts.

The customer shall notify the Company in wiiling if the custemer's equipment or method of operation change such that a 100% Load Faclor is no fonger
expecled. The Company will conduct an annual review of all UnH{orm Load Provision accounts, and reserves the right to periodically verify load pattems
and characteristics through esting for any and ail accounts covared by this Provision. This would generally be accomplished by {he instaRiation of demand
or other Time-of-Use capable meters. f any account is found o have a load pattem producing less than 100% Load Factor or an average usage above
3,000 kWh per month, it will no Jonger be billed under the Uniform Load Provision. The Company will install a traditional Rate 16 fype meter and bilt the
customer undar the standard Time-of-Use provisions nofed in the Rate Per Month section above,

The fisrad charges under this Uniferm Load Provision will be adjusted for any and all retall electric rate aclions approved by the Puklic Service Commission
of South Carolina Including, but not limited to changes in the Adjustment for Fue! and Variable Environmental Costs, Rale Reduction and Tax Credit Rider,
Rider related to Demand Side Managament, and requests for Revised Rates under the Base Load Review Act.

SPECIAL PROVISIONS

The Company will fumish service in accordance with ils standard specifications. Non-standard service wift be fumished onty when the customer pays the
difference in costs between non-siandard service and standard service of pays to the Company Its normal monthly facllity charge based on such ditference
in cosls.

TERM OF CONTRACT

“The contract terms will depend on the conditions of service. Conlracts for Installations of a permanent nature shall be written for a peried of ot less than
one (1) year. A separate conlract shall be wiitten for each meter al each location.

GENERAL TERMS AND CONDITIONS

The Company’s General Terms and Conditions are incorporated by reference and are a part of this rate schaduts.

o, Effective Upon Approval of The Public
Order Exhibit No. 2 Service Commission of South Carolina
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 17 MUNICIPAL
STREET LIGHTING
{Page 1 of 2)
AVAILABILITY
This rate is avaitable fo municipal customers using the Company's electiic service for area and streat lighting.
RATE

All night strest lighting service where fixtures are mounted on Company’s existing standard woodsn poles which are a part of Company's
overhwwad distibution system will ba charged for af the following rates:

f.amp Charges kWh
SIZE AND DESCRIPTION per Month per Month
9,000 tumens {MH) (100W) Closed Type $ 1088 37
15,000 Lumens  {HPS){150W) Open Type $ 1070 57
15,000 Lumens {HPS) (150W) Closed Type § 1085 62
30,000 Lumens (MH) (320W) Closed Type $ 1863 123
50,000 tumens  (HPS)(400W) Closed Type 8 1981 158

Tha followlng fixtures are avallable for new Installalions only to maintain pattern sensitive areas:

9,500 Lumens  (HPS) {(100W) Open Type § 959 38
9,600 Lumens (HPS) (100W) Open Typa (non-directional) - Retrofit 3 8,59 as
9,500 Lumens  (HPS){100W) Closed Type $ 1034 a8
15,000 Lumens {HPS) {(150W) Open Typs - Retrofit $ 1073 63
15,0600 Lumens {HPS} {150W) Closed Typs - Retrofit $ 1099 63
27,600 Lumens (HPS) (250W) Closed Type § 1679 162
45,000 Lumens {HPS) (360W) Closed Type - Relrafit $ 1879 144

Alf night street fighting service in areas being served from Company’s underground distribution system:

The following fixtures which are avallable for new installations where excavation and back fitling are provided for the Company and existing
fixtures previously billed as residential subdivision street lighting wit be charged for at the following rates:

Post-Top Mounted Luminaries " Traditional Modam Classic
Lamp Charges Lamp Charges Lamp Charges kWh
par Month per Month per Month per Month
9,000 Lumens  ({MH)(100W} $ 2288 & 2268 $ 2645 ar
15,000 tumens  {MP3)(150W} $ 2305 § 2306 $ 2.1 62
The following fixture Is avallable for new instaflations enly to malatain pattem sensitive areas:
9,500 Lumans (HPS) {(100W) Traditional § 21.23 37
15,600 Lumens {HPS} {150W) - Retrofit § 2304 $ 2710 63
15,000 Lumens (HPS) {160W) - Retrofit § 2305 62

Effective January 2009, selected existing light sets will no longer be avallable for new inslafiations. Replacment light sels will oniy be avatiable
until inventory Is depleted and will be replaced on a first-come, first-served basls. Affected lights are as fofows:

4,000 Lumens {Mereury) (100W) Opan Typs (nen-directional) $ 8.65 37
7,500 Lumens {Mercury) {(176W - Tradilional} $ 2256 689
7,500 Lumens {Mercury) {175W - Modern) § 2256 69
7,500 Lumens {Mercury) (175W - Classic) $ 2644 69
7500 Lumens {Mercury) (176W) Closed Type S 109 69
7,500 Lumens {Mercury) {175W) Open Type {non-directional) 3 9.74 B9
10,000 Lumens {Mercury) (250W) Closed Type $ 1476 a5
20,000 Lumens {Mercury) {460W) Closed Type $ 18.69 168

MINIMUM CHARGE

When construction cosis exceed four (4) times the estimated annual revenus excluding fusl revenue fo be derived by the Company, the
customer may make a contribution In afd of construction of the excess cost or pay the Company's standard facity rafe on the excess construction
cost in addition to the rate charges above.

Effective Upon Approval of The Public
Service Cammission of Sauth Carolina

Order Exhibit No, 2
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 17 MUNICIPAL
STREET LIGHTING
{Page 2 of 2)

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fue! costs of $.03278 per kWh are Inchuded in the monthly famp charge and are subject to adjustmant by order of the Public
Service Comniission of South Carolina.

PENSION COSTS COMPONENT

The energy charges above include a Pension Costs component of $.00051 per KWh as approved by the Public Service
Commission of South Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been indefinitaly suspended until further order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

Ta the above wi¥ be added any applicable sales tax, franchise fee or business licenss tax which may be assessed by any slaie
or lecal governmental body,

PAYMENT TERMS
All btls are net and payable when rendered.
TERM OF CONTRACT

Contracts under this rate shalf bs written for a period of not less than ten (10} years; and such contract shafl include a provision
that the Municipatity must purchase all of its electrical requiremsnts from the Company. The Company reserves the right to
remove ifs faciliies when subject to vandaflsm or for other cogent reasons.

SPECIAL PROVISIONS

The Company will furnish, erect, operate and maintain afl necessary equipment in accordance with its standard specifications. }
is the customer's responsibility o nolify the Company when equipment fails to operate property. Non-standard service requiiing
underground, specia! fixiures and/or poles will be fumished only when the customer pays the differsnce in costs between such
non-standard service and standard service or pays 1o the Company ils normat monthly facliity charge basad on such difference in
costs.

GENERAL TERMS AND CONDITIONS

The Company’s General Terms and Conditions are incorporated by reference and are a part of this rate schedule,
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE 18 UNDERGROUND
STREET LIGHTING
(Page 1 of 2)

AVAILABILITY

This rate Is available to customaers, Inciuding municipal customers, using the Company's electric service for slrest and
area lighting served from existing underground distribution facilities.

APPLICABILITY

Applicable only to sutdoor lighting high intensity discharge fixtures, ¢ither high pressure sedium (HPS), or mefal halide (MH), and wilh
poles conforming to Company specifications. Services will be rendered only at focations that, solaly in the opinion of the Company, are
readily atcessible for maintenance, 1f the Company is required Lo Install Kght fixtures on poles other than those described herein, the
Company witl determine in each casa (hs amount and form of payment required.

RATE PER LUMINARIES

kWh
SIZE AND DESCRIPTION per Month per Month
9,000 bumens {MH) (100W)  {Acom, Round, or Oclagonal Style)* § 17.09 41
16,000 Lumens {HPS8) (160W)  {Acom, Round, or Oclegonat Style)* $ 173 62
9,000 Lumens (MHY(100W)  (Traditicnal} $ 1288 3r
15,000 Lumeng (HPS}{1680W) (Traditional} $ 1325 62
9,000 Lumens (MH) (100W) {Shepherd) $ 2536 M
15,000 Lumens {HPS) (150W} (Shepherd) $ 27.86 62
42,600 Lumens {MH) (400W)  Hatbox $ 3242 169
£0,000 Lumens (HPS) (400W) Hatbox $ 32 168 :
110,000 Lumens  (MH){1000W} Hatbox $ 5036 359 |
140,000 Lumens  (HPS) (1000W) Hatbox $  46.02 68 !
30,000 Lumens (MH) (320W) Shoebox Type $ 3099 123 !
45,000 Lumens {HPS) (400W) Shosbox Type $ 2337 168 :
30,000 Lumans {IMH) (320W) Cobra Flex & 3099 120
50,000 Lumens {HPS) (400W) CobraFlex $ .03 152
The following fixtures are avallable for new Installations only to maintain pattern sengltive areas:
9,000 Lumens (MH} (100W)  (Modem) § 1248 37
15,000 Lumens (HPS) (150W)  {Modem} $ 1325 62
9,000 Lumens {MH) (100W)  {Classic) % 1666 a7
15,000 Lumens (HPS) {150W)} (Classic) $ 1808 62

Effective January 2009, selected existing Eght sats will no longer be available for new instaltations. Replacment light sets will only be
available until inventory is depleted and will be replaced on a first-come, first-served basis, Affected Hghis are as follows:

7,500 Lumens {MV) {175W) {Acom, Round, or Octagonal Style)* $ 1665 69
7,600 Lumens {MV}(176W)  (Traditional) $ 1278 69
7,500 Lumens  {MV)(175W)  (Shepherd) & 2467 69
7,600 Lumens  (MVI(175W)  (Modem) $ 1266 69
7,500 Lumens (MV} (175W)  (Classic) $ 1730 69
10,000 Lumens (MV) (260W)  (Acom, Round, or Ogtagonal Style}* $ 1805 95
20,000 Lumens {MV) (400W}  Shoebox Type $ 2169 158
38,000 Lumens  {MH)}{400W}  Hatbox § 3262 159
40,000 Lumens (MH) (460W}  Shosbox Type $ 2472 159
RATE PER POLE
16° Aluminum Shepherd's Crook / Direct Buried (Mounted Height} § 2095
16" Aluminum Shepherd's Crook / Base Mounted (Mounted Height) $ 3760
12" Smooth/Fluted Aluminum (Mounted Helght) $§ 2320
14' Smooth/Fluted Aluminum {Mounted Height) § 2385
17 Standard Fibergiass (Mounted Height) $ 9.95
42" Square AlaminumiCirect Buried (35' Mounted Height} $ 2680
47 Round Aluminum/D¥rect Buried (35° Mounted Height) $ 27.80
35' Round Aluminumy/Base Mounled {Add Base To Determine Mounted Height) $ 3270
35 Square Aluminum/Base Mounted (Add Base To Determine Mounted Height) $ 3570

Effeciive Upon Approval of The Public
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 18 UNDERGROUND
STREET LIGHTING
{Page 2 of 2)

RESIDENTIAL SUBDIVISION CUSTOMER GHARGE

*The fights described above may be installed in new or existing residantial subdivislons at the ratio of one light for either avery
four (4) or six (6} metered residences. An administrativa charge of $2.70 will ba added to each fixture bitled undsr this provision.
Each manthly bill rendared will include an amount for the Installed lighting. Such amount will be delermined by adding the
appropriate charges above for the instalied luminaries, pole, and administrative charge and dividing such charge by either four {4)
or six {6). This provision Is applicable anly if no other lighting option Is availabla for the residentlat subdivision. This provision is
riot availabla for lighting parking lots, shopping ceders, other public or commercial areas nor the strests of an incorporated
municipality.

REPLACEMENT OF EXISTING SYSTEMS

1n the event that the customer desires to replace an existing fighting system owned and operated by the company, the customer
shall be required to pay to the Company an amount equa! lo the provision for early contract termination fisted below.

PROVISION FOR EARLY CONTRACT TERMINATION

in the evant that the customer terminates the contract prior to the end of the conlract temm, the customer shall pay as the
lermination charge the appropriale charges above excluding fue! for the remainder of the contract term; plus the sum of eriginal
cost of the Instafled equipment , lass accumulated depreciation through the effective termination date, plus removal and disposal
costs, plus environmental remediation costs less any applicable salvage vatues, the total of which shall in no casa bs less than :
zaro, ‘

MINIMUM CHARGE

When conslruclion costs exceed four (4) times the estimated annual revenue excluding fusl revenue 10 ba derived by the
Company, the custemer may make a contribution in ald of construction of the excess cost or pay the Company's standard facitty
rate on lhe excess construction ¢ost in addition to the rate charges above.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03278 per kWh are Includad in the monthly lamp charge and are subject to adjustment by order of the Public
Service Commission of Seuth Carofina.

PENSION COSTS COMPONENT

The energy charges above include a Pansion Costs component of $.00051 per kWh as approved by the Public Sarvice
Commission of South Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been Indefinitely suspended uniil furlher ordsr of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

To the above wilt be added any applicabls sales tax, franchise fea or business license tax which may be assessed by any state
of loca! govermnmental body.

PAYMENT TERMS
All bills are net and payable when rendered,
TERM OF CONTRACT

Contracts under this rate shall be written for a period of not less than ten (10} years. The Company reserves ;
the right to remove ifs facilities when subject fo vandalism or for other cogent reasons.

SPECIAL PROVISIONS

The Company will furnish, erect, operate and maintain all necessary equipment In accordance with its standard specifications. |
Standard sarvice for post fop decorative lamps requiring underground wiring shafl inctude one hundred twenty five feet of service |
conductor, all necessary trenching and back-filing In nommal, uaimproved soil. Non-standard eguipment or instattation in
extraordinary conditions such as, but net limited to, landscaped areas, paved areas, or extremely rocky of wet soil will require the
customer 1o pay the difference in cost betwean such non-standard equipment and/or extraordinary conditions and the standard
service installed under normat conditions or pay to the Company its normal menthly facility charge based on such differencs in
costs.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are Incorporated by reference and are a part of this rale schedule.
Service hereunder is subject to Rules and Regulations for Electric Service of the Public Service Commission of
South Carolina.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 20 MEDIUM GENERAL SERVICE

AVAILABILITY

This rate is avafiable to any non-residential customer using the Company's standard service for power and light requiremants and having a contract
demand of 75 KVA or over. Itis not avallable for resale service.

CHARACTER OF SERVICE
Alternating Cument, 60 hertz, thres phase, meatering ai the delivery voltage which shall bs standard {0 the Company’s operation.
RATE PER MONTH
I. Baslc Facllitles Charge $ 18500
li. Demand Charge:
Ali KVA of Billing Demand @ $ 17.54 per KVA

The billing demand (to the nearsst whote KVA) shalf be the greatest of: (1} the maximum infegrated fifteen minute demand measurad (which may be cna
rolling {ime interval) during the cument month; or (2) eighty percent (80%) of the highest demand eccurring during the billing months June through
September in the elavan preceding months; or {3) sixty parcent (80%) of the highest demand occuming dusing the billing months of October through May
in the eleven preceding months; or {4) the conlract demand; or (B) 75 KVA.

lil. Enargy Charge:

Flrst 76,000 kWWh @ § 005546 perkWn
Excess over 75,000 kWh @ $  0.05169 per kWh

MINIMUM CHARGE

The monthiy minimum charge is the demand as defermined above. Tha Company may allow a buildup peried not fo exceed six months for new and
expanding accounts dusing which time the contract demand andlor the minimum demand specified In the rate schedule may bs walved. The Company
shall not commit fisetf to a bulidup period exceeding six months without prier approval of the Commisslon for the specific account involved.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COBTS

Fuel costs of $.03347 per KWh are incfuded in the energy charge and are subject to adjustment by order of the Public Service Commission of Scuth
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include a DSM component of $.00075 per kWh for Demand Side Management expenses.
PENSION COSTS COMPONENT
The energy charges above include & Penslon Costs component of $.00051 per KWh as approved by the Public Servics Commission of South Carelina.

STORM DAMAGE COMPONENT

Incluston of a storm damage component has been indefinitely suspanded until further order of the Public Service Commission of South Carolina.
SALES AND FRANCHISE TAX

To the above will be addad any applicable sales fax, franchise fee or business ficense tax which may be assessed by any stale or local governmental
body.

PAYMENT TERMS
All bills are net and payable when rendered.
SPECIAL PROVISIONS

The Company wilt furnish service in accordance with its slandard specifications. Non-standard service will be fumished anly when the customer pays the
difference in costs batwean non-standard service and standard seirvice or pays to the Company Hs nommal monthly facility charge based on such
differance in costs.

TERM OF CONTRACT

The contract terms will depend on the conditlens of service. No contract shall ba written for a period of less than five (5) years.
A separate contract shall be written for each meter,

GENERAL TERMS AND CONDITIONS
The Company's General Terms and Conditions are incorporated by referance and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RIDER TO RATES 20 AND 23 SERVICE FOR CCOL
THERMAL STORAGE

AVAILABILITY

This rider is available to customers served under Rate Schedules 20 and 23 for thermal slorage during biting months June threugh September.
Servica under his rider sha!l be available at customar's request and with Company Certification of customer's installed thermal storage system. The
qualifying thermal storage unit must be capable of removing at least thirly percent (30%) of the customer's actual or expecied load during the on-
peak haurs. The provisions of Rate Schedules 20 and 23 ars modified only as shown herein.

DETERMINATION OF ON-PEAK AND OFF-PEAK HOURS

A. On-Paak Hours:
Tho on-peak hows during June through September are defined as the hours bebween 1:00 p.m.-8:00 p.m., Monday-Friday, exciuding
holidays.*

B. Off-Peak Hours:
The off-peak hours in any month are defined as ali hours not specified as on-peak hours.

*Holidays are: Independence Day and Labor Day. _
BILLING DEMAND DETERMINATION

Billing Months Junsa Through Septsmber
The on-peak biling demand {to the nearest whola number) shall be the greatsst of the following and shall be bited on the Applicable Rate
Demand charge:
(1) The maximum, integrated fiftesn minuts demand measured {which may be on a roffing tma Interval} during the hours of 1:00 p.m. to 9:00 p.m.,
Monday-Friday;
(2) 90% of the demand registered during these hours for the previous Juns thraugh September billing peried, if service was supplied under this
rider, f customer is receiving initial sarvice under this rider, the ratchet during the June through September bifling paricd will be walved.

{3} The contract demand.
(4) Applicable Rate Minimum.

Billing Months October Through May
The billing demand (to the nearest whols number) shall be the greatest of the following and shall be billed on the Applicabis Rate Demand
charge:
(1) The maximum, integrated fifteen minule demand measured (which may be on a rolling time interval).
(2) 60% of the highest demand occurring during the preceding Oclober through May billing period.
{3) The contract demand.
(4} Applicable Rate Minimum.

EXCESS BILLING DEMAND

Bifling Months June Through September
The excess bifing demand shall be the positive ditfarence betwean the maximum integrated ffteen minute demand measured during off-peak
hours minus the on-peak billing demand.

RATES PER MONTH
Excess Biling Demand Applicable to Rate 20 $ 431 perKVA
Excess Billing Bemand Applicabie to Rate 23 $ 431 per KW
SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fes or business lizense fax which may be assessed by any siate or local
governmental bady.

TERM OF CONTRACT

The contract terms will depand on the condilions of senvice, No contract shall be wiitten for a pariod tess than five (B) years. A separate confract
shall be written for each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company’s General Terms and Condilions are incorporated by referance and a part of these riders.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 21 GENERAL SERVICE
TIME-QF-USE-DEMAND
(Page 10f 2)

AVAILABILITY

Ttils rate is avallable to any customer using the Company's standard service for power and light requirements and having a conlract
demand of 50 KVA and a maximum demand of less than 1,000 KVA. Itis not avallable for resale service,

CHARACTER OF SERVICE |
Altemnating cument, 60 heriz, three phase, metering at (s delivery voltage which shall ba standard to the Company's operation, l
RATE PER MONTH |
§. Baslc Facliities Chargs: $ 200.00
li. Bemand Charge:
A. On-Peak Biling Demand:
1. Summer Months of June-September @ $ 22.28 per KVA
2. Non-Summer Months of Qclober-May @ $ 14.83 per KVA
B. Off-Peak Billing Demand
1. All Off-Peak Billing Damand @ $ 4.18 per KVA
Iil. Energy Charge: :
A. On-Peak kWh
1, Summer Months of June-September @ $ 0.09742 perkWh
2. Non-Summer Months of October-May @ $ 0.08742 perkWh
B. Off-Peak kWh
1. Al Off-Peak @ $  0.04953 perkWh

BILLING DEMAND

The blling demands will be rounded to the nearest whole KVA. The maximum integrated fifteen minute demand for any perod may be
recorded on a rolfing time interval,

For the summer months, the on-peak biling demand shall be the maximum ntegrated fifteen minute demand measured during the on-peak
hours of the current menth.

For the non-summer months, the on-peak biling demand will be the greater of: {1) the maximum integrated fifleen minute demand
measured during the on-peak hours of the curreat month, or (2} eighty percent (80%) of the maximum integrated demand occurring during
{he on-peak hours of the preceding summer months.

The off-peak billing demand shal be the greatest of the following positive differences: (1) the maximum integrated fifleen minute demand
measured during the off-peak hours minus the on-peak Eilling demand, (2) the contract demand minus the on-peak biling demand or (3}
50 KVA minus the on-peak biling demand.

DETERMINATION OF ON-PEAK AND OFF-PEAK HOURS

A, On-Peak Hours During Sumimer Months:
June-Septembear.
The on-peak summer hours are defined as the hours betwzen 1:00 p.m.-8:00 p.m., Monday-Friday, excluding hokdays.*
B. On-Peak Hours Buring Non-Summer Months:
May and October:
The on-peak non-summer hours are dafined as the hours between 1:00 p.m.-8:00 p.m., Monday-Friday, excluding holidays.*
November-Aprik:
The on-peak nen-summer hours are defined as thase hours between 6:00 a.m.-12:00 noon and 5:00 p.m.-8:00 pm.,
Monday-Friday, excluding holidays.”
G, Off-Paak Hours:
The off-peak hotrs in any month are dafined as all hours not specified as en-peak hours,

*Holidays are: New Year's Day, Memorial Day, Independence Day, Labor Day. Thanksgiving Day and Chrisimas Day.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 21 GENERAL SERVICE
TIME-OF-USE-DEMAND
{Page 2 of 2)

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fua! costs of $.03347 per kWh are included in the enargy charge and are subject to adjustment by order of the Public Service Commission of
Seuth Carolina,

DEMAND S1DE MANAGEMENT COMPONENT
‘The anergy charges abave include a DSM component of $.00076 per kWh for Demand Side Management expenses.

PENSION COST COMPONENT
The energy charges above include a Pension Costs component of 5,00051 per kWh as approved by the Public Service Commission of South
Carolina.
STORM DAMAGE COMPONENT

Inclusion of a slorm damage component has besn indefinitely suspanded untd further order of the Publc Service Commission of South
Carolina,

SALES AND FRANCHISE TAX

To the above will ba added any applicable sales lax, franchise fee or business license tax which may be assessed by any state or local
governmanial body.

PAYMENT TERMS
All bilis are net and payable when rendered.
SPECIAL PROVISIONS

The Company will furnish service Jn actordance with ils standard specifications. Non-slandard sarvice will be fumished only when the
customer pays the difference in cosls between non-standard service and slandard servics or pays {o the Company #ts normal monthiy facility
charge basad on such difference in costs.

TERM OF CONTRACT

The conlract terms will depend on the conditions of service. No contract shall be written for a period less than five (5) years. A ssparate
contract shall be written for each meter at each localion.

GENERAL TERMS AND CONDITIONS
The Company’s General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 21A EXPERIMENTAL PROGRAM - GENERAL SERVICE
TiME-OF-USE-DEMAND
{Page 1 of 2)

AVAILABILITY

This rata is available on a voluntary “first coma, first serve” basis fo the first 250 Rate 20 customer accounts and any Rate 21 customar account that quality
under tha provisions of the stipulation approved by tha South Carolina Public Service Commission n Docket #2002-223-E order No. 2003-38 dated Janvary
31, 2003. This rate will be closed after the initial participant group is established, except thera will be 25 additiona! customer accounls that will be atiowed to
participate on a "irst come first serve’ basis for new facilies constructed by customers in the initial participant group and as provided for in the stipulalion as
refarenced above. The stpulation referenced above shall provide guidance as 1o any issue regarding availability on this rate. I Is ot available for resate

safvice.
CHARACTER OF SERVICE
Altsmating cutrent, 60 hertz, three phase, metering at the delivery voltags which shal be standard 1o the Company's operation.
RATE PER MONTH
1. Basic Facilities Charge: $ 26000

Il. Demand Charge:
A. On-Peak Billing Damand:

1. Summer Months of June-Seplember @ $ 21.62 per KVA
2. Non-Summer Manths of October-May @ 8 13.46 perKVA
B. Off-Peak Billling Demand
1. All Off-Peak Billing Demand @ 3 4.18 perKvA
{il. Energy Charge:
A. On-Peak kWh
1. Summer Months of Juns-September @ § 0.08738 perkWh
2. Nen-Summer Moniis of October-May @ $ 0.05912 perkWh

B. Off-Peak kWh
1. All Otf-Peak @ $  0.04618 perkWh
BILLING DEMAND

The biling demands will be rounded 16 the nearest whole KVA. The maximum lnlegrated fifteen minute demand for any period may be recordad on a rolling
time interval. .

For the summer months, the on-paak billing demand shall be the maximum integrated fifteen minute demand measured during the on-pack hours of the
current month.

For the non-summer months, the on-peak biling demand will be the greater of; {1) the maximum integrated fifleen minute demand measured during the on-
peak hours of the current month, or {2) eighty percent (80%) of the maximum integrated demand occurring during the on-peak hours of the preceding
summer months.

The ofi-peak billing demand shall be the greatest of the following positive differences: {1) the maximum integrated fiftesn minute demand measured during
the off-peak hours minus the on-peak biling demand, (2) the coniract demand minus the on-peak biffing dsmand of (3) 5¢ KVA minus the on-peak billing
demand.

DETERMINATION OF ON-PEAK AND OFF-PEAK HOURS

A. On-Peak Hours During Summer Months:
June-Septemben
The on-peak summer hours are defined as the hours between 1:00 p.m.-8:00 p.m., Monday-Friday, excluding holidays.*
B. On-Peak Hours During Non-Summer Months:
May and Qctober:
The on-peak non-summer hours are defined a3 the hours batween 1:00 p.m.-9:00 p.m., Monday-Friday, excluding holidays.*
Navamber-Apdl:
The on-peak non-summer hours are defined as these hours between 6:00 a.m.-12:00 noon and 5:00 p.m.-9:00 p.m.,
Monday-Friday, excluding hofidays.*
C. Off-Peak Hours:
The off-peak hours n any month are defined as all hours not specified as on-peak hours.

*Holidays are: New Year's Day, Memorial Day, independence Day, Labor Day, Thanksgiving Day and Chrisimas Day.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 21A EXPERIMENTAL PROGRAM - GENERAL SERVICE
TIME-OF-USE-DEMAND
{Page 2 of 2}

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS
Fue! costs of $.03347 par KXWh are included in the energy charge and are subject to adjustment by order of the Public Service Commission of South Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
Tha energy charges above Incude a DSM component of $.00075 per KWh for Demand Side Managemeni expenses.
PENSION COST COMPONENT
The snergy charges above include a Pension Costs companant of $.00051 per kWh as approved by the Public Servics Commission of Sauth Carelina.

STORM DAMAGE COMPONENT
Inclusion of a storm damage compunent has besn indefinitely suspended unifl furlher order of the Public Service Commission of South Carolina.
SALES AND FRANCHISE TAX
To the above will be added any appicable sales lax, franchise fee or business license tax which may be assessed by any slate or local govemmental body.

PAYMENT TERMS
A bifls are net and payable when rendered.
SPECIAL PROVISIONS

The Company will fumish service in accordance with its standard specifications. Non-stendard seivice will bs furnished only when the customer pays the difference
in costs batween non-standard service and standard servies or pays 1o the Company its normal monthly facility charge based on such difference in costs.

TERM OF CONTRACT

The contract terms wilt depend on the conditions of service. The contract for this experimental program shalt be wiltten for a period of 48 months as provided for in ‘
the stipulation approved by the Sculh Carolina Public service Commission in docket No. 2002-223-E, order No. 2003-38 dated July 31, 2003. A separate coniract |
shall be written for each meter at each location. |

GENERAL TERMS AND CONDITIONS
The Company's Genaral Terms and Conditions are incorporated by reference and a part of this rate scheduls.

Effective Uipon Approval of The Public
Order Exhibit No. 2 Service Commlssion of South Caralina

Docket No. 2012-218-E
Order No, 2012-951
December 20, 2012
Page 32 of 54




SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE 22 SCHOOL SERVIGE

AVAILABILITY

This rate is available to customers using the Company's standard service which is specified as a single point of defivery per premises from an exlsting
overhead distribution system for general light andior power service to schools. It Is not avallable for resale service. It Is only avaltable to recognized non-
boarding schools with up through grade twelve.

CHARACTER OF SERVICE
Alternating Current, 60 hertz. Voitage and phase at the option of the Company.
RATE PER MONTH
Basgic Facliities Charge: § 1455 ;
Plus Energy Charge:
First 50,000 kWh @ $ 0.10877 perkWh ‘
Excass over 50,000 kWh @ § 0.12868 perkWh

MINIMUM CHARGE

The monthly minimun charge shall be the baslc faciiities charge as stated above, provided however, when construction costs exceed four (4) timas ths
estimated annual revenue excluding fuel revenus to b derived by the Company, the customer may make a contribution In aid of consltruction of the sxcess
cos! or pay the Company's standard facifly rate on the excass canstruction cost in addition to the rale charges above.

ADJUSTHMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS
Fuel costs of $.03365 par kWh are ingluded in the energy charge and are subject to adjustment by order of the Public Service Commission of South Carclina,

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include a DSM component of $.00105 per kWh for Damand Side Management expanses,
PENSION COSTS COMPONENT

The energy charges above Include a Pansion Costs component of $.00051 per kWh as approved by the Public Service Commission of South Carlina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage componant has been indefinitely suspended until further order of the Public Service Commisslon of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business licensa tax which may be assessed by any slate or local governmental body.

PAYMENT TERMS
All bills are net and payable when rendered.
SPECIAL PROVISIONS

The Company will furpish service in accordance with jis standard specifications. Under no coaditions will the Company allow the service to be resold to or
shared with others. Non-standard sarvice wilt be furnished only when the customer pays the difference In costs befween non-standard service and standard
sarvice or pays to the Company its normal monthly facility charge based on such difference in costs.

Whan a school offers activities that, in the scle opinlon of the Company, are of a commercial nature such as day care, camps or recrealional activilies, the
Company may require that the account ba sarved uader the appropriate general service rate.

TERM OF CONTRACT
Contracts shall be written for a period of not less than five {6) years. A separate contract sha¥ be wrilten for each meter at each location,
GENERAL TERMS AND CONDITIONS

The Company's Genaral Terms and Conditions are incorporated by reference and are a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE 23 INDUSTRIAL POWER SERVICE

AVAILABILITY

This rate is available to any customer classified in the major industrial group of manufacturing with 10-14 or 20-39 as ths first two digits of the Standard
Indusirial Classification or 21 or 31-33 as the first two digits of the six digit North American Industry Classification System using the Company’s siandard
service for power and light requirements and having a contract demand of 1,000 KW o+ over. It is not available for resale service.

CHARACTER OF SERVICE
Altemaling Current, 60 hertz, three phase, matering at tha delivery vollage which shali be standard to the Company's operation.
RATE PER MONTH
I. Basic Facliities Charge $ 1,925.00
I, Demand Charge:
AlLKW of Bitling Demand @ $ 14.76 _par KW

The billing demand (o the nearest whole KW) shall be the greatest of: (1} the maximum infegrated fifteen minute demand measured (which may be on
a rofling time interval) during the current monlh; or {2) sighty percent {80%) of the highest demand oceurring during the bitling months of June through
September in the eloven preceding months; or (3) sixty {60%) of the highest demand occurring during the billing months of Oclober through May in the
eleven preceding months; or {4) the contract demand; or (6] 1,000 KW.

The customer shall maintaln a power factor of as near unity as practicable, if the power facfor of the customer’s instaliztion falls below 85%. the
Company will adjust the biling demand fo a basis of 856% power factor.

Ill. Energy Charge:
AlkWh @ § 0050356 perkWh
DISCOUNT
A discount of $0.60 per KW of billing demand will be allowed when the service Is supplied at a defivery voltage of 46,000 volis or higher,
MINIMUM CHARGE

The monthly minimum charge is the demand as determined above. The Company may aflow a bulldup period not 1o exceed six months for new and
expanding accounts during which lime the contract demand and/or the minimum demand spacified in the rate schedule may be walved. The Cempany
shail not commit #self to a buildup perod exceeding six months without prior approval of the Commission for the specific account involved.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03321 per kWh are included in the enargy charge and are subject to adjusiment by order of the Public Service Commission of South
Carofina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include a DSM component of $,00007 per kWh for Demand Side Management expenses,
PENSION COSTS COMPONENT

The energy charges above include a Pension Costs component of $.00051 per kWh as approved by the Public Service Commission of South Carolina.
STORM DAMAGE COMPONENT

Inclusion of a storm damage compoenent has been indefinitely suspended untif further order of the Public Service Commisslon of South Carolina.

SALES AND FRANCHISE TAX
To the above wi¥ ba added any applicable sales tax, franchiss fee or business license tax wiich may be assessed by any state or local govermmenal
body.
PAYMENT TERMS
All bills are net and payable when rendered.
SPECIAL PROVISIONS

The Company will fumish service in accordance with ils standard specifications. Non-standard service will be furnished only when the customer pays
the difference in costs between non-standard service and standard service or pays to the Company s nomnal monthly faclity charge based on such
difference in costs.

TERM OF CONTRACT

The contract terms will depend on the conditions of service. No contract shali be written for a period less than five (8) years. A saparate contract shall
e writlen for each meter at each location.

GENERAL TERMS AND CONDITIONS
The Company's General Terms and Conditions are Incorporated by reference and & part of this rate schedule.

““Effective Upch Approval of Tne PUbiG
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 24 LARGE GENERAL SERVICE
TIME-OF.USE
(Page 10of 2)

AVAILABILITY

This rale is avallable fo any customer using the Company’s standard service for power and tight requirements and having a coniract demand of 1,000 KW or
over, it is not available for resale service. '

CHARACTER OF SERVICE
Alternating Cument, 80 hertz, three phase, metering at the dalivary voliage which shall be standard to the Company’s operation,
RATE PER MONTH
{. Basic Facilities Charge: $ 1,925.00

Il. Demand Charge: i
A. On-Peak Biiling Demand |

1. Summer Months of June-September @ $ 1775 perkKwW

2. Non-Summer Months of Oclober-May @ $ 1242 per KW
8. Off-Peak Billing Damand

1. All Off-Peak Biling Demand @ $ 5.38 per KW

H1. Energy Charge:

A. On-Peak kWh

1. Summer Months of Jung-September @ § D.08318 perkWh

2, Non-Summer Monihs of Cctobar-May @ $ 0.068011 perkWh
B. Ofi-Poak kWh

1. Al Off-Pezk @ § 0.04508 perkWh

BILLING DEMAND

The biling damands will ba rounded fo the nesrest whole KW. If the power factor of the customer's current month maximum integraled fifteen minute KW
demand for the or-peak end off-peak time periods ars less than 85%, then tha Company will adjust same to 85%. The maximum infegrated fifteen minute
demand for any period may be recerded on & rolling time interval,

For tha summer months, the on-psak biling demand shall ba the maximum integrated fifteen minute demand measured during the on-peak howrs of the
current month.

For tha non-summer months, the on-peak billing demand will be the greater of: (1) the maximum Integrated fiftean minute demand measured durng the on-
pezk hours of the current manth, or {2} eighty percent (80%) of the maximum Integrated demand occurring during the on-peak hours of the preceding
summer months,

Tha off-peak biling demand shall be he greatest of the following positive differences: (1) the maximum infegrated fifteen minute demand measured during
the off-poak hours minus the on-paak billing demand, or {2) the contract demand minus the on-peak bilfing demand, or (3) 1,000 KW minus the on-peak
bilitng demand.

DISCOUNT

A discount of $0.80 par KW of on-peak and off-peak billing demand wil ba allowed when the service Is suppiied at a delivery voltage of 46,000 voils or
higher.

DETERMINATION OF ON-PEAK HOURS

A. On-Peak Hours During Summer Months:
June-Seplember:
The on-peak summer hours ara defined as the hours batween 100 p.m.-9:00 p.m., Monday-Friday, exchuding holidays.*
B. On-Peak Hours During Non-Summer Months:
May and Octobsr
The on-peak non-summer hours are defined as the hours between 1:00 p.m.-9:00 p.m., Menday-Friday, excluding hofidays."
MNovembar-ApHi:
‘The on-peak non-summer hours are defined as those hours betwsen 6:00 a.m.-12:00 noon and 5:00 p.m.-9.00 p.m.,
Monday-Friday, excluding holidays.*
C. Off-Peak Hours:
The off-psak hours in any month are defined @5 all hows not specified as on-peak hours,

*Holidays are: New Years Day, Memorial Day, Independence Day, Laber Day, Thanksgiving Day and Christmas Day.

Effective U pon Approval of 1he PUblG
Service Commission of South Carolina
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SQUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RAYE 24 LARGE GENERAL SERVICE
TIME-OF-USE
(Page 2 of 2)

MINIMUM CRARGE

The monthly minimurn charge Is the demand as datermined above. The Company may allow a bulldup peroed not fo exceed six months for new and
expanding accounts durng which time the contract demand and/or the minimum demand specified in the rale schedule may be waived. The
Company shall not commit itself 10 a buitdup period exceeding six months withoul prior approvat of the Commission for the specific account
lavoived.

ABJUSTMENT FOIi FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03321 per kWh are included in the energy charge and are subject to adjustment by order of the Public Sarvice Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The enargy charges above incl:de a DSM component of $.00007 par kWh for Demand Side Management expenses.
PENSION COSTS COMPONENT

The energy charges apova Includs a Pension Costs component of $.00051 per kWh as approved by the Public Service Commission of South
Caralina.

STORM DAMAGE COMPONENT

Incluston of a storm damage compongnt has baen indefinilely suspended until further order of the Public Service Gommission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fes or business license tax which may be assessed by any state or local
gevemmnelal body.

PAYMENT TERMS
Al bills are net and payable when rendered.
SPECIAL PROVISIONS

The Company will furnish sefvice in accordance with #s standard specifications. Non-standard service will be furnished only when the customer
pays the difference In costs batween non-standard service and standard service or pays fo the Company its normal monthly facility charge based on
such difference in costs.

TERM OF CONTRACT

The contract terms will depend on the conditions of service. No contract shall be wiitlen for a period of less than five (5) years. A separate contract
shall be written for each meter at each jocation.

GENERAL TERMS AND CONDITIONS
The Company's General Terms and Conditions are Incorporated by reference and a pait of this rale schedule.

Efiective tJpon Approval of The Public
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 25 QOVERHEAD
FLOODLIGHTING
AVAILABILITY
This rate is available to customers using the Company's slectric service for Overhead Floodtighting.
RATE

Al night floodlighting service where fixtures are mounted on Company's standard wooden poles which are part
of Company's distributlon system will be charged for at the following rates:

Lamp Charges kWh
S|ZE AND DESCRIPTION por Month par Month
30,000 Lumens (MH){320W) $ 2524 123
45000 Lumens ({HPS){400W) § 2358 158
110,000 Lumens (Mela! Halide) (1,000W) . § 4880 359
140,000 Lumens (HPS){1,000W) Ficod § 4253 368
Tha following fixtures are available for new [nstallations only to maintaln pattem sensitive areas:

45,000 Lumens (HPS)(360W) - Relrofit § 2404 164
130,000 Lumens {HPS) {940W)- Relrofit § 429 370

- Effective January 2009, selected existing fight sets will no longer be avallable for new installations. Replagment light sets wil
only bs avaltabls untit inventory is depleted and will be replaced on a first-come, first-served hasis. Affected lights are as follows:

20,000 Lumens (Mercury) (400W) $ 2288 159
40,000 Lumens (Metal Halida) (400W) $ 207 169
55000 Llumens {Mercury) {1,000W) $§ 364 359
Gost per month for each additional pole:
26" W a5’ 40 48'
(Fiberglass) :

$10.65 $5.20 $5.76 $6.90 $8.35

MINIMUM CHARGE ] i
When construction costs exceed four {4} times the astimated annual revenue excluding fuel revenue to be derived by the ‘
Company, the customer may make a conkribition in afd of consiruction of the excess cost or pay the Company's standard facility
rate on the excess construction cost in addition to the rate charges abovs.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fue! costs of $,03278 per kWh ara included n the monthly lamp charge and are subject o adjustment by order of the Public
Servica Commission of South Caro¥ina,

PENSION COSTS COMPONENT
The encrgy charges above Inchide a Pension Costs component of $.00051 per kWh as approved by the Public Service
Cammisslon of South Carolina.

STORM DAMAGE COMPONENT
incluston of a storm damage component has been indefinitely suspended untdl further erder of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX
To the above wilf ba added any applicable sales tax, franchise fee or business license tax which may be assessed by any state
or local governmental body.

PAYMENT TERMS
All bills are net and payable when renderad,

TERM OF CONTRACT

Tha initial term of his contract shall be far a period of five (5) years and, theseafier, for fike periods until terminated by either
party on thirty days' written notice, but the Company may require a contract of initial term up to ten {10) years and may require an
advance deposil not to exceed ane half of the estimated revenua for the term of the initial contract. The Company reserves the
right to remove its faciities when subject to vandalism or for other cogent reasons,

SPECIAL PROVISIONS
The Company will fumish, erect, operate and malniain all necessary squipment in accordance with its standard specifications. H
1s the customer's responsibifity to notify the Company when aquipment fails to operate property. Non-standard servics requiring
underground, special fixtures and/or potes will be fumished only when the customer pays the difference in costs batween such
non-standard service and standard service of pays to the Company its normal monthly faclity charge based on such difference in
cosls.

GENERAL TERMS AND CONDITIONS
The Company's Ganeral Terms and Conditians are Incorporated by reference and are a part of this rate schedwls.

. Effactive Upon Approval of The Public
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RATE 26 : QVERHEAD PRIVATE
STREET LIGHTING
AVAILABILITY
This rate is available to customers using the Company's elactric service for overhead strest kghting.
RATE

part of Company's distribution system will be charged for at the fallowing rates:

All night street lightlng service where fixtures are mounted on Company’s existing standard wooden poles which are a

Lamp Charges kwh
SIZE AND DESCRIPTION per Month per Month

8,000 Lumens (M) (100W) Closed Type $ 1121 ar
16,000 Lumens (HPS)(156W) Open Type $ 1070 &7
15,000 Lumens (HPS)(160W) Closed Type § 1225 62
30,000 Lumens (MH)(320W) Closed Type § 1867 123
50,000 Lumens (HPS)(400W)Closed Type $ 2018 158

Tha following fixtures are avaliabla for naw [nstallations only to malntaln pattern sansitive areas:

9,500 Lumens {(HPS){100W) Open Type $ 1072 38
9500 Lumens (HPS)(100W} Closed Type $ 1104 38
15,000 Lumens (HPS)(150W)Open Type - Relrofit § 1089 63
27,500 tumens (HPS){250W) Closed Type § 1748 102
45,000 tumens (HPS)(360W) Closed Typs - Retrofit § 2034 164

Effective January 2009, selected existing light sats wil no longer be available for new instaliations. Replacment light sets wil
only ba available untit Inveriory Is depleted and will ba replaced on a first-coms, first-served basfs. Affected fights are as follows:

{Fiberglass)
$10.685 $5.20 $5.75 $6.90 $8.35

MINIMUM CHARGE

rate on the excess consfruction cost in addition to the rate charges ahove.

Service Commission of South Carolina.
PENSION COSTS COMPONENT
Commission of South Carclina.
STORM DAMAGE COMPONENT
South Carolina,
SALES AND FRANCHISE TAX
or local govemmental body.

PAYMENT TERMS
All bills are net angd payable when rendered.

TERM OF CONTRACT

right to remove its facilities when subject fo vandalism or for other cogent reasons.

SPECIAL PROVISIONS

cosls.

GENERAL TERMS AND CONDITIONS

7.500 itumens (Mercury) (175W) Gpen Typs $ 1015 69
7500 Lumens (Mercury) {175W) Closed Type $ 12.25 69
10,000 Lumens (Mercury} (250W) Open Type $ 1490 85
20,000 Lumens {Mercury) {400W) Closed Typs $ 1872 169
Cest per month for each additional pole:
25 30 35 40 48

Whaen construction costs excead four {4) timas the estimated annual revenue excluding fuel revenus lo be derived by the
Company, the customer may maks a contrbution in aid of construction of the excess cost or pay the Company's standard facility

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS
Fuel costs of $.03278 per kKWh are Included in the monthly lamp charge and are subject to adjustment by order of the Public

The energy charges above include a Pension Costs compenent of $.00051 per kWh as approved by the Public Servica

inclusion of a storm damage component has been indefinitely suspended unlil further order of the Public Sarvice Commission of

To the ahove will be added any applicabla sales tax, franchise fee or business Jicense tax which may be assessed by any slate

The initial tarm of this conlract shall be for a peried of five (5) years and, thareafter, for kke perieds until terminated by either
party on thirty days' writien notice, but the Company may require a contract of initial term up to ten {10) years and may requiré an
advance deposil not to exceed one half of the estimated revenus for the term of the Initial contract. The Company reserves the

‘The Company will fumnish, erect, opsrate and maintain all necessary equipment in accordance with its standard specifications. It
is the customer's responsibiiity to rotify the Gompany when equipment falls to operate properly. Non-standard service requiring
underground, special fixtures and/or poles will be fumished only when the customer pays the difference In costs batween such
non-standard service and standard service or pays to the Company its normal monthly facitity charge basad on such difference In

The Company’s General Terms and Canditions are incorporated by referenca and are a pari of this rate schedule.
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RATE 27 LARGE POWER SERVICE
REAL TIME PRICING
(EXPERIMENTAL)
Availability

This rate is available for Large Commercial and Industrial Customers. Qualifying
Customers must have a monthly maximum demand of not less than 1000 kW,

This rate scheduls is not avaitable in conjunction with the Company’s Interruptible
Rider. Also, this rate is not available for resale service.

Metering Of Load

Standard metering for Real-Time Pricing (RTP) is the conventional interval demand
recording meter typically used for Customers with loads of 1000 kW or greater.

Charges Per Month

Baseline Charges: The Baseline Charges for each Customer are calculated using the
current version of the Customer’s otherwise applicable tariff and the Baseline Billing
determinants. If there is a change in the filed tariff rates used to calculate the baseline
charges or if the base fuel rate changes, these changes will be reflected in the baseline
charges.

Marginal Energy Charge: The Energy Charge is an hourly cents per KWH charge. it
consists of the incremental energy cost and any other directly related marginal
production costs including line losses for that hour. This charge will be communicated
to the Customer as described in the Billing Determination below.

Rationing Charge: The Rationing Charge is an hourly cents per KWH charge. it
consists of generation costs only. These costs will be applied when regional available
generation capacity is low. If these conditions do not occur, the Rationing Charge will
be zero. The Rationing Charge will be communicated to the Customer as described in
the Notice and Billing Determination below.

Risk Adder: $.005 per KWH will be applied to the incremental kilowatt hours above and
below the Customer Base Load.

Transmission Charge: All new RTP load above the Customer Baseline Load (CBL) will
carry a per KWH transmission charge plus charges for two ancillary services,
scheduling and dispatch service and reactive supply and voltage control service. The
transmission charge for RTP load above the CBL is $.00468 per KWH.,

Order Exhibit No. 2
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Pension Costs Component: The energy charges above include a Pension Costs
component of $.00051 per KWH as approved by the Public Service Commission of
South Carolina.

Administrative Charge: An administrative charge of $200 per month will be charged to
cover billing, administrative, and communication costs associated with the LPS (Large
Power Service)-RTP program.

Sales Tax and Franchise Charge: To the above will be added any applicable sales tax,
franchise fee or business license tax which may be assessed by any state or local
governmental body.

Bill Determination

LPS-RTP Bill mo.= Baseline Charges. wmo. + (E ((Price u. x New Load y,. ) — (Price n.. X
Reduced Load 4. ))) + {Transmission Charge . * New Load y,) + Admn. Charges +
Applicable Taxes.

Where:
LPS-RTP Bill mo. = Total Customer's RTP bill.
Baseline Charge mo. = Monthly charge calculated using the Customer approved

Baseline Billing Determinants and the current version of the Customer’s otherwise
applicable rate schedule.

% = Sum of all hours of the monthly billing period.

Price 1. = The hourly marginal energy charge plus the hourly rationing charge plus the
risk adder.

New Load . = The Customer's metered hourly actual load less the hourly baseline load
when the hourly actual load exceeds the hourly baseline load.

Reduced Load 1, = The Customer's metered hourly actual load less the hourly baseline
load when the hourly baseline load exceeds the hourly actual load.

Transmission Charges . = Per KWH charge on the new RTP load recorded in the
monthly billing period above the CBL.

Administrative Charge = The monthly charge for administration of Rate 27.

Applicable Taxes = The monthly applicable sales tax, franchise fee and / or business
license fax.
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Notice and Billing Determination

Pricing Period: Each hour of each day is a separate pricing period and the
corresponding quoted energy price is applicable to energy consumption during that
hour that differs from the CBL. Each day begins at 12:00:01 a.m. and ends at 12:00
midnight. Each hour begins at the one second mark and ends on the hour mark.

Marginal Energy Charge and Rationing Charge Notification: Each business day by
4:00 p.m., 24 hourly prices consisting of the hourly Incremental Energy Charge, the risk
adder, if applicable and the hourly Rationing Charge, for the following day will be
communicated to the Customer via a method specified by the Company. Prices for
weekends, including Mondays and holidays, may be communicated to the Customer by
4:00 p.m. the business day prior to the weekend or holiday. Holidays are defined in the
conventional Company tariffs. The Company reserves the right to change any hourly
price by 4:00 p.m. on the day prior to the affected day. The Customer shall supply the
Company the name and 24 hour telephone number of a contact person. Itis the
Customer’s responsibility to notify the Company if the pricing information is not
received. If, for any reason, the Customer fails to receive the pricing information by
5:00 p.m. and fails to notify the Company that it has not received the prices, the
Company is under no obligation to change or aiter the prices it has posted and will bill
the Customer according to the provisions set forth above. The Company is not
responsible for a Customer’s failure to act upon the hourly RTP prices.

Power Factor Adjustment: The Customer shall maintain a power factor of as near unity
as practical. If the average hourly monthly power factor falls below 85%, a power
factor adjustment charge will be assessed as follows!

Power Factor Adj. = ((MKVA * 85%) - MkW) * kKW Charge

Where:
MkVA = kVA measured at the time of MKW
MkW = Maximum kW in any 15 minute period during the current month
kW Charge = Kilowatt Charge from standard rate schedule
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CBL Calculation

At the beginning of each year, except for the Customer’s initial subscription year on
RTP, the Customer’s current CBL shall be adjusted following the rules and procedures
described below as a condition for continued subscription to RTP. Failure by the
Customer to approve the revised CBL as part of the RTP contract shall result in the
cancellation of the RTP contract and the Customer's service shall be billed under the
rate schedule applicable prior to subscription or under such rate schedule as is
appropriate to the Customer’s service classification.

Standard CBL Adjustment

At the beginning of each year, the previous calendar year's billing determinants will be
reviewed to determine the leve! of demand and energy that is subject to real time
pricing. If the level of demand or energy or both exceeds 20% of the total demand or
energy or both, then the CBL will be adjusted in order to limit the amount of foad subject
to real time pricing to 20% of the previous calendar year's total foad. If the teve! of
demand or energy subject to RTP is less than 20% of the previous calendar year’s total
load, then no adjustment to the CBL will be required.

Baseline Billing Determinants: The Baseline Billing Determinants are developed using
a complete year of hourly load data that accurately represents the Customer’s electrical
load pattern. This is negotiated and agreed to by the Customer and the

Company as representative of the Customer’s operation. The Baseline Billing
Determinants will be used to measure changes in consumption for Rate 27 billing. The
Customer and the Company must agree on the Baseline Bill Determinants before the
Customer is put on the Rate 27. Once agreed upon, the Baseline Billing Determinants
cannot be changed except for the reasons outlined in CBL Calculation and Standard
CBL Adjustment or the following:

o Any permanent plant additions or improvements that affect load
levels as verified to the Company’s satisfaction

° Any permanent plant shutdowns

o Any adjustments that reflect the Customer’s response to Company

sponsored load management program

Any changes in the Baseline Billing Determinants resulting from the reasons above,
must be agreed upon by the Company and the Customer. The Customer must provide
documentation sufficient to substantiate the requested CBL adjustment. The Company,
at its sole discretion, will determine whether to adjust the CBL. If changes in the
Customer's electricity usage leve! cause the Company to change out, modify, or
enhance any equipment associated with service delivery voltage, the Customer shall
reimburse the Company for all cost incurred as a condition for continuing on Rate 27.
Order Exhibit No. 2

Docket No. 2012-218-F

Order No. 2012-951

December 20, 2012
Paons AD nfEA




Page 5 of

Special Provisions

Adjustment for Fuel Costs: The Company's Adjustment for Fuel Costs is incorporated
as part of, and will apply to all service supplied under this Rate Schedule, including the
determination of the Baseline Charge.

Payment Terms: All bills are net and payable when rendered.

Terms of Contract: The term of contract for this rate is five (5) years with a minimum of
twenty-four (24) months termination notice requirement.  Upon termination, the
Customer may not return to Rate 27 pricing for a minimum of twelve (12) months. If the
Customer reverts to the rate schedule under which service was received prior to Rate
27 or any other eligible rate, usage under Rate 27 will not affect the Customer’s billing
determinants under that rate schedule nor will it affect the term of the Customer's new
contract. Following the minimum 12 month absence, should a customer elect to return
to Rate 27, the Customer will be treated as a new Rate 27 customer for purposes of
administering this tariff.,

Billing Cycle: The Customer shall be billed on a catendar month basis.

Facility Charges: Facility Charges will be billed under the Baseline Charges. Any extra
facility charges will be calculated according to Company policy and procedure, and
billed as part of the total bill. :

General Terms and Conditions: The Company's General Terms and Conditions,
including curtailment provisions, are incorporated by reference and are part of this rate
schedule.

Effective Upon Approval of The Public
Service Commission of South Carolina
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 28 SMALL GENERAL SERVICE

(EXPERIMENTAL) TIME-OF-USE DEMAND
- {Page 10f2)

AVAILABILITY

This rate Is avaflable to any non-residentiat customer using the Company's standard service which is spacified as a single point of delivery per premisas
from an existing overhead distibution system for power and light raquirements and having an on-peak demand of not more than 100KW. The sscond billing
month within a twelve bifing month pariod that on-peak demand exceeds 100 KW will tarminate eliglbility under this rate schedule. It Is not avallable for
resale service. This rate is avallable to a maximum of 25 customers not enrolled under the Company's Rider to Rates 7 & 28 - Net Metering For Renawable
Energy Facilities.

CHARACTER OF SERVICE
Alternating Current, 60 hertz. Voltage and phase at the opticn of the Company.
RATE PER MONTH
|. Baslc Facllities Charge: $ 2390
il. bemand Charge:
A. On-Peak Billing Demand:
1. Summer months of June-September @ $ 1842 parKW
2. Non-Summer months of October-May @ $ 1151 perKw
B. Off-Peak Baing Damand
1. All Off-Peak Biliing Demand @ 3 3.68 per KW
{ll. Energy Charge: ‘[
A, On-Peak kWh |
1. All On-Peak @ $ 0.11344 perkWh
B. Off-Peak kWh
2. Al Off-Peak @ $ 0.08883 perkWh

BILLING DEMAND

The billing demands wil be rounded to the nearest whole KW. The maximum integrated fifieen minute demand for any period may ba
recorded on a rolfing ima interval.

For the summer months, the on-peak bifling demand shall be the maximum inlegrated fifteen minute demand measured during the en-peak
hours of the curment month. .

For the non-summer months, the on-peak bifling demand will be tha greater of: (1) the maximum infegrated fifleen minute demand
measured during the on-peak hours of the current month, or (2} elghty percent (80%} of the maximum integrated demand occurring during
the on-peak hours of the preceding summer months.

The off-peak biing demand shal be the greatest of the following positive differences: {1} the maximum Integrated fifteen minute demand
measured during the off-peak hours minus the on-peaX biling demand or (2) the contract demand minus the on-pesk biling demand.

DETERMINATION OF ON-PEAK HOURS

A On-Peak Hours:
June-Seplember:
The on-peak summer hours are defined as the hours between 1:00 p.m.-9:00 p.m., Monday-Friday, excluding holidays.*
October-May:
The on-peak non-summer hours are defined as those hours between 6:00 a.m.-10:00¢ a.m. and 6:00 p.m.-10:00 p.m.
Monday-Friday, excluding holidays.*
B. Off-Peak Hours:
The off-peak hours In any month ara defined as all hours not specified as on-peak hours.

*Holidays are: New Year's Day, Memorial Day, independence Day, Labor Day, Thanksgiving Day and Christmas Day.
MINIMUM CHARGE

The monthly minimum charge shal! be the baslc facilities charge as stated above, provided however, whan construction costs exceed four (4} times the
estimated annual revenue excluding fuel revenua to be derived by the Company, the customer may make a contribution in aid of cansinuction cost in
addition to the rate charges above.

Effactive Upon Approval of The Public
Searvice Commission of South Carolina
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SCUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RATE 238 SMALL GENERAL SERVICE
(EXPERIMENTAL) TIME-OF-USE DEMAND
(Page 2 of 2)

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS

Fuel costs of $.03365 per kWh are included In the energy charge and are subject to adjustment by order of the Public Service Commission of South
Carolina.

DEMAND SIDE MANAGEMENT COMPONENT
The energy charges above include a DSM compaonent of $.00106 per kWh for Damand Side Management expenses.
PENSION COSTS COMPONENT

The energy charges above include a Pension Costs component of $.00051 per kWh as approved by the Public Service Coemmission of South Carolina,
STORM DAMAGE COMPONENT

Inclusion of a storm damage component has been indefinitaly suspendad unli! further order of the Public Service Commission of South Carolina,

SALES AND FRANCHISE TAX

To the above will ba added any applicable sales tax, franchise fee or business Ficense tax which may be assessed by any state or local governmental body.

POWER FACTOR
1 tha power factor of the customer’s installation falls below 85%, the Comipany may adjust ihe biling to a basis of 85% power factor.
FPAYMENT TERMS

All bilts are net and payable when rendered.
SPECIAL PROVISIONS

The Company will furnish service in accordance with lts standard specifications. Non-standard service will be fumished only when the cuslomer pays the
difference in costs between non-standard service and standard service or pays fo the Company its nomnal monthly facility charge based on such difference
in costs,

The Company shall have the right {o install and operale special metering aquipment to measure customer's loads or any part thereof and fo obtain any
ofher data necassary to determine the customers load charactenistics.

TERM OF CONTRACT

The coniract lerms will depend on the conditions of service. Gonfracts for installations of a parmanent nature shall be written for a period of not less than
one (1) year. A separale confract shall be written for each meler at each tocation.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and are a part of this rate schedule.

— Effective Upon Approval of 1he Public
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
{Page 10f2)

RESIDENTIAL SUBDIVISION STREET LIGHTING

AVAILABILITY

Avatabls to residsnlial subdivisions located on the Company's distribulion system. Rasidents of established subdivisions must first execute & streat lighling
agreemant wilh the Company. This rate schaduls Is not available for lighting parking lots, shopping centers, other public or commerefal areas or the streels
of an incorporated municipality nor if other lighling options are available for new residential subdivisions.

RATE
All night street lighting service where fixtures are mounted on Company’s exlsting standard woodan poles which are a part
of Company’s overhead distribution syatem wlil be charged for at the followlng rates:

The following amount will be added 10 each monthly bill rendered for residential electric service within the subdivision:

Brackst Mounted Luminaries

Lamp Charges
1 light per 8 customers or fraction tharaof per Month
9,000 Lumens (MH) (1007\!) Closed Type $ 239  percustomer
15,000 Lumens (HPS) (150W) Open Type § 232 percustomar
15,000  Lumens (HPS) {150W) - Rebrofit § 232 percustomer
The followlng metal hallde fixtures are avallable for new Installations only fo maintaln pattern sensitive areas:
T 1ight per 4 cugtomers of fraction thoroor
T,000 Lumens  (MH) [100W) Closed Type 5 4.78  percustomer
1 light per 3 customers or fraction thereof
9,000 Lumens  (MH) (100W) Closed Type $ 637  percusiomer
1 light per 2 customers or fraction thereof
000 Lumans (MH) {100W} Closed Typs % 956  percuslomsr
All night strast lighting service in subdivisions being served from Company's underground distributlon: system:
Tha following amount wilt be added to sach menthly bill rendered for residential efectric service within ihe subdivision:
3ost-Tog Mounted Luminaries Traditlenal Modern Classic
Lamp Charges Lamp Charges Lamp Charges
1 light per 6 customers or fraction thereof per Month per Month per Month
9,000 Lumens [MH) (100W} $ 4796 $ 426 $ 489 percustomer
16,000 Lumens {HPS) {150W) - Retrofit $ 432 $§ 432 $ 512  percusfomer
1 fighl per 4 customers or fraction thereof
8,000 Lumens . (MH) (100W} S 6.08 $ 6.8 §  7.33 _per cuslomer
15,000 Lumens  (HPBS) (150W) - Relrofit $ 6.48 $ 648 $ 7.68 percustomer
Tha following fixture Is avallable for new Installatlons only to maintaln pattern sensltive areas:
1 light per & customers or fraction thereof
9500 Lumens (HPS) {(100W} - Traditional $ 4.32  per customer

Effactive January 2009, selected existing light sets will no longer be available for new installations. Replacment light sets will onfy be avatlable unti
inventory Is depleted and will be repiaced on a first-come, first-servad basis. Affected lights are as follows:

Open Type Globa - 1 light per 8 customoers or fraction thereof

7500 Lumens (Mercury) (176W) Open Type $ 226  percustomer

7.500  Lumens (Mercury) (176W) Closed Type § 252  percustomer
Open Type Glabg - 1 light per 4 customers or fraction thersof

7,500 Lumens (Mercury} (175W) Open Type $ 451  percusfomer

7500 Lumens (Marcury) (176W) Closed Type $ 504  percustomer
Open Type Giobe - 1 light per 3 customers or fraction thereof

7500  Lumens {Mercury) {(176W) Open Type $ 602  percustomer

7,500 Lumens (Mercury){175W) Closed Type $ 6.72  percustomer

Opsn Type Globe « 1 light per 2 customers or fraction thereof

7,500 Lumens (Mercury) (175W) Open Type $ 9.03  percustomer
7.500 Lumens ({Mercury) (175W) Closed Type $ 10.08  percustomer
Post-Top Mounted Luminaries Tradlitional Modarn Classle
Lamp Charges Lamp Chargas Lamp Chargos
1 Hght per & customers or fractlon thereof per Month per Month per Month
7,500 tumens {(Mercury} {175W) & 4,24 % 4.22 $ 499
1 light per 4 customers or fraction thereof
7,500 Lumens {Mercury) (175W) §&  6.35 $ 6.33 $ 748
Order Exhibit No. 2 Effecive Upon Approval of Th PUbIc
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SOUTH CARQLINA ELECTRIC & GAS COMPANY ELECTRICITY
(Page 2 of 2}

RESIDENTIAL SUBDIVISION STREET LIGHTING
MINIMUM CHARGE

When construction cosls exceed four (4) times the estimated annual revenua excluding fue! revenua to be darived by the Company, the
customer may make a contribution in ald of construction of the excess cost or pay the Company's standard facllity rale on the excess
construction cost In addition o the rate charges above.

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL CCSTS

Fuel costs of $.03278 per kWh are included In the monthly lamp charge and ase subject 10 adjustment by order of the Public Service
Commisslon of South Carglina.

PENSION COSTS COMPONENT
The energy charges above Include a Pension Costs component of $.00051 per kWh as approved by the Public Service Commission of South

Carolina.
STORM DAMAGE COMPONENT

Inclusion of & storm damaga component has been indsfinitely suspended unlit further order of the Public Service Commission of South
Carolina.
SALES AND FRANCHISE TAX

To the sbove will be added any applicable sales tax, franchise fee or buslness licensa tax which may be assessed by any stats er local
governmental bedy. ’

PAYMENT TERMS
All blits are net and payable when rendered,
TERM OF CONTRACT

The initlal term of this contract shall be for a period of five (5) years and, thereafler, for like periods until terminated by either parly on thirty
days’ written notice, but the Company may require a contract of initial term up {o ten (10) years and may require an advance deposit nof to
exceed one half of the estimated revenue for the term of the initial contract. The Company reserves the right to remove its facilifes whan
subject to vandalism or for othar cogent reasons.

SPECIAL PROVISIONS

The Company will fumish, arect, operate and maintain all necessary egquipment in accordance with its standard specifications. It is the
customear's responsibility to nolify the Company when equipment fails to opsrate properly. Non-slandard service requiring underground, special
fixtures andfor poles will be fumished only when the customer pays the difference in costs between such non-standard service and standard
servica or pays to the Cernpany s normal monthly facllity charge based on such difference in cosls.

GENERAL TERMS AND CONDITIONS

Tha Company's General Terms and Conditions ara incorporated by reference and are a pari of this rate schedule.

Effactive Upon Approval of The Public

s Sarvice Commi f South Caroli
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

ELECTRIC CONTRACTED RATES

Name of Customer Rate

State Line Accounts* 23

U. S. Department of Energy
Savannah River Operations

Base Contract Demand Charge:
Baslc Facility Charge
First 20,000 Kw
Excess over 20,000 Kw

Energy Charge:
Al kWh @ $ 0.05015 perkWh

1,925.00
12,54 per KW
14.76 per KW

o R[4

INTERNATIONAL PAPER
Eastover Mills

Economy Power Rate Administrative Charges: § 1,925.00 permonth
On-Peak Eneray Charge:

Fuel cost of highest cost generation
unit or purchased power (other than
cogeneration) plus $ 0.02118 perkwh

Off-Peak Eneray Charge:

Fus} cost of highast cost generation

unit or purchased power (other than

cogeneration) plus $ 0.01158 perkWh

Excess Demand Charge: 20.00 per KW

-2

Standby Power Rate Demand Charge:
On-peak June-September
On-peak Oclober-May
Off-peak
Energy Charge:
Same as that for Economy Power above

Excess Demand Charge: $ 20.00 per KW

0.41589 per KWlDay
0.24066 per KW/Day
0.165715 per KW/Day

enlenlen

Effeciive Upon Approval of The Public
Service Commisslon of South Carolina
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

ELECTRIC CONTRACTED RATES

INTERNATIONAL PAPER -~ continued

Maintenance Power Rate Demand Charge: $  0.46553 per KW/Day
Energy Charge: $  0.05015 per kWh
Company Provided KVAR $ 014773 per KVAR
Contracted lighting, signal and Increase 4.45%

roadway lighting, etc.
* After contractual {1925 and 1955) adjustments

(1) Fuel costs of $.03321 per kWh are included in the energy charge and are subject to adjustment by order of the
Public Service Commission of South Carolina.

{2) inclusion of a storm damage component has been indefinitely suspended untll further order of the Public Service
Commission of South Carolina.

Note:

Effective Upon Approval of The Public
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RIDER TO RETAIL RATES DEMAND SIDE MANAGEMENT COMPONENT
(Page 1 of 2)

APPLICABILITY

Service supplied under the Company's retail electric rate schedules is subject to approved Demand Side Management (DSM)
program cost adjustments. The rates shown below are applicable fo and a part of the Company's South Carolina retall electric
rate schedules and included in the monthiy rate provision of the applicable schedule used in billing and shail therefore be
added to customer's monthly bill statement:

DSM RATES BY CLASS ($/kWh)
Customer Class DSM Factors
Roasidantial 0.00086
Small General Service 0.00105
Medium General Service 0.00075
Large General Service 0.00007
DERIVATION OF FACTORS

Demand Slde Management costs to be recovered In an amount rounded fo the nearest one-thousandth of a cant per kilowatt-
hour, will be determined by the following formula:

A=DIs

A= Customer Class Spacific DSM Program Costs Rate Adjustment per kilowatt-hour applied o base rates rounded to
the nearest one-thousandth of a cent.

D= DSM revenue requirement for the period cafculated as (C+L+ R}

Where:

C= One year of Amorlization Expense (based upon the balance of DSM Program Costs at the beginning of
the annual review period) plus assogiated Canying Costs (calculated using the Company's Weighied
Average Cost of Capital)

L= Net Lost Revenues for each customer class based on forecasted retail KWh sales reductions attributable
{o DSM programs. Revenue jost would be calculated using the average rate per customer class less the
class specific fuel component and variable O&M. The resulting factor would then be muitiplied by the
kWh sales lost for each class of customers. This amount will be "trued-up® for the acfual impact on prior
year sales.

R= One year of amortization of DSM Program incentive {o be calculated by multiplying the estimated Net
Present Value Benefit of each energy efficlency program as determined by the Utility Cost Test imes 6%.

§= Peojected customer class specific sales, defined as retal] kilowati-hour sales from each class of customers for the

current period, less sales from customers who have been approved for optout status.
The appropriate revenus-related tex factor is to be included in these calculations.

"OPT-OUT" PROVISION
1. Industrial customers as defined in Rate 23 are eligible fo opt-out of DSM programs and costs.
2, Customers wishing to opt-out of DSM programs and recovery of DSM costs shall file a writing with the Company on a

form provided by the Company representing that they have aiready implemented or will be implementing alternative
DSM programs. Certifications shall be valid until withdrawn. if a Customer should choose to participate in one or more
DSM programs for any account, then such Customer will not be permitted to optout of DSM programs and recovery of
DSM cosls for that account for a period of five years.

Effective Upon Approval of The Public
Service Commission of South Carolina
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RIDER TO RETAIL RATES DEMAND SIDE MANAGEMENT COMPONENT
. {Page 2 of 2)

3 Customers who opt-out but later elect to parlicipate in one of the Company's programs may do so upon application to
the Company. If acceplable to the Company, the Customer may participate in the Company’s programs, but may not
apply to opt-out again for & period at feast as long as the amortization period.

Since DSM charges are included and a part of retall rates, customers qualifying for the opt-out provision shall recelve the
following DSM Credit on their monthly bill statement:

DSM Credit = Billed kWh times the applicable DSM Rate®
* The DSM Rate shall be as shown in the above table for the schedule appficable to Customer's monthly bill.
DEFINITIONS T

1 Annual Review Period - The period of time between December 1 and November 30.

2, Amorifzation Period - The five-year period of ime which the Company’s DSM measures, program costs and incentive
are deferred and amortized.

3. Customer Class - The Company's classification of customers based on similar energy usage characteristics. These
are defined as follows:

Residential;
Rate 1 — Good Cents Rale, Rate 2 - Low Use Residential Setvice, Rate 5 - Residential Service Time-of-Use, Rate 6 —
Energy Saver / Conservation Rate, Rate 7 — Residential Service Time-Of-Use Demand, Rate 8 —~ Residential Service

Small Ganeral Service:
Rate 3 - Municipal Power Service, Rale 8 — General Service, Rate 10 — Small Construction Service, Rate 11 - lirigation
Service, Rate 12 — Church Service, Rate 13 - Municipal Lighting Service, Rate 14 - Farm Service, Rate 16 — General
Service Time-Of-Use, Rate 22 — School Service, Rate 28 (Experimental) — Small General Service Time-Of-Use Demand

Medium General Service:
Rate 20 — Medium General Seivice, Rate 21 — General Service Time-Of-Use Demand, Rate 21A —~ Experimental Program -
General Service Time-Of-Use Demand

Large General Service:
Rate 23 — Industrial Power Service, Rale 24 — Large General Service Time-Of-Use, Rate 27 - Large Power Service Real
Time Pricing (Experimentat)

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any
state or lacal governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.
TERM OF CONTRACT

The contract terms will be the same as those incorporated in the rate tariff under which customer receives efectric service.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and form a pari of this rider.

Effective Upon Approval of The Public
- Service Commission of South Carolina
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY
RIDER TO RETAIL RATES PENSION COSTS COMPONENT

APPLICABILITY

Service supplied undar the Company’s retalt electric rate schedules is subjact to the approved Rider to Retai Rates - Penston Costs
Componant. The charge shown below is applicable to and a part of the Company's South Carolina retail electric rate schedutes for the
recovery of pension-refated costs and is Included in the monthly rate provision of the appficable schadule used in billing,

RIDER RELATED TO PENSION COSTS
The rate listed below is includsd In all retail eleclric rate schadule ensrgy charges for lhe recovery of pension-related costs,

tncrement Included in all retail electric rate schedules $ 0.00051 perkWh

Effective Upon Approval of the Public
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS RETAIL RATES
{(Page 10f2)

APPLICABILITY
This adjustment is applicable to and s part of the Utility's South Carelina retail electric rale schedules.

The fuet and variable environmental costs, to be recovered in an amount rounded 1o the nearest ons-thousandth of a cent per kilowatt-
fiour, will be determined by the foflowing formulas:

Fc = E + G

s 5,
Fec = Esc *+ Gg
5,
Total FuelRate = F¢ + Fge
Where:
Fe= Fuel cost par kilowalt-hour included in base rate, rounded to the nearest one-thousandth of a cent.
Erm Total projected system fusl costs:

(A) Fuel consumed in the Wility's own plants and the Ulility's share of fusl cansumed in jointly ownad or lsased planis,
The cost of fossil fuel shall include no Ttams othar than those listed in Account 451 of the Commlssion's Unifomn
System of Accounts for Public Utiities and Licensees. The cost of nuclear fuel shall be that as shown in Account
518 excluding rental payments on leased nuclear fuel and except that, if Account 618 also contains any expanse for
fossil fuet which has already been Intluded in the cost of fossil fuel, it shall be deductsd from this account.

PLUS

{B} Fuel costs related to purchased power such as those Incurred in unit power and Emited term power purchasas where
the fossil fue! costs associaled with energy purchased are identifiable and are identified In the billing statement.
Also, the cost of "firm generation capacity purchases,” which are defined as puzchases mads fo cure a capacity
deficiency or to maintain adsquats reserve tevels, Costs of “finrm genaration capacity purchases” includss the total
detivered cosls of firm generation capacity purchased and excludes generalion capacity reservation charges,
generation capacity option charges and any other capacity charges.

PLUS

{C} Fuel costs relaled to purchased power {including transmission charges), such as short term, ecenomy and other
such purchases, where the energy Is purchased cn an econemic dispatch basis, Including the total defivered cost of
economy purchases of eleclric pawer defined as purchases made to displace higher ces! generation ai a cost which
Is less than the purchasing Ulility's avoided variable costs for the generation of an equivalen! quantity of elecldc
powsr.

Energy receipts that do not involve monay payments such as diversity energy and payback of storage energy are
not defined as purchased or Interchange power refative to this fusl calcutation,

MINUS

{D} The cost of fuel recovered through Intersystem sales Including the fuel costs related to economy energy safes and
other energy sold on an scenemie dispalch basis.

Energy deliveries that do not involve bllling transactions such as diversity energy and payback of storage sniergy are
not defined as sales relative to this fuel calculation.

§= Projected sysiem kilowatt-hour sales excluding any intersystem sales.

Gy = Cumuiative difference between jurisciclional fuel revenues billad and fuel expenses at the end of the month praceding the
projected pericd ulilized in Ep and 8.

Sy Projacted jurisdictional kllowatt-hour sales, for the perod covered by the fuet costs Included in E.

Fec = Customer class variabls envirenmental costs per kilowali-hour included In base rates, rounded i the naarast ona-thousandih of
acent.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS RETAIL RATES
(Page 2 of 2}

Egc =  The projeclad variable environmental costs including: a) the cost of ammonia, lime, fimestone, urea, dibasic acld, and catalysts
consumed in reducing or treating emissions, plus b) the cost of emission alfowances, as used, including allowances for $02,
NOx, mercury and particulates miaus net procseds of sales of emission altowances, and £) as approved by the Gommission, all
olfer variable environmental cosls incurred in relation to the consumption of fusl and air emissions caused thereby, including but
net limited to environmenial reagents, other environmentat allowances, and emission related taxes. Any environmental relafed
costs recovered through intersystem sales would be sublracted from the totals produced by subparts a), b), and ¢).

These environmenlal costs will be allocated o retadl customer classes based upon the customer class fim peak demand
allocation fram the prior year.

Gge = Cumulative difference between jurisdictional customer class environmental fuel revenues billed and jurisdictional customer class
environmental costs at the end of the menth preceding the projected period utilized in Egc and §,.

8= The projected jurisdictional customer ¢lass kEowatt-hour sales.

The appropriate revenue-ralated {ax factor is to be included In these calculalions.

FUEL RATES BY CLASS
The tolal fuel costs In cents per kilowalt-hour by customer class as determined by the Public Sarvice Commission of South Carclina in
QOrder No. -___are as follows, effective upon approval of the Commission:
Customer Class Fc Rate + Fee Rate = Total Fust Rate

Resldential 3.278 0.093 337

Small General Service 3.278 0.087 3.365

Meadlum Generat Service 3.278 0.069 3047

Large General Service 3.278 0.043 3321

Lighting 3.278 0.600 3278
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